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Dceision No., ___ 7~4_2....;;1;;;;.;1~, __ 

BEFORE THE PUSLIC UTILITIES COMMISSION OF THE STATE OF CALIFORW-A 

Application of GOLDEN WEST ) 
TELEPHONE COMPAm', a, California ) , 
corporation, and JAMES TELEPHONE ) 
COMPANY, a California corporation, ) 
for an order authorizing: (a) ) 
James Telephone Company to ) 
t:,:,ansferand Golden wes't ) 
Telephone Com~y to acquire ) 
the properties of James ) 
Telephone Company~ ('.b) Golden ) 
West C01Upany to' issue shares of ) 
its capital stock in exchange ) 
for the, properties of James ) 
Telephone Company. ) 

) 

OPINION - - -.- - ~ ... 

Application No. 50223, 
Filed Maya,,· 1968' 

'/10 ',.' 

This is an application for an ord~r of the Commission 

(1) authorizing James Telephone Company to transfer its public·, 

utility telephone properties, together with related assets, to 

Golden West Telephone Company, and (2') authorizin9'_ Golden'We~t 

Telephone Company, in exchange for said properties and assots, 

to assume certain liabilities ane to issue lOl;811 shares' of its 

$1 par v~lue common stock. 

James Telephone Company is a California corporation. 

engaged in. the busine:re of providing telephone service in portions 

of Fresno County pursuant to authority granted by Decision .. 

No. 6907$ .. dated Mily 18, 1965 .. in Application No. 46237.. The 
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application shows that the utility serves approximately 1,lSO 

stations in a 400 square mile area which includes the-communities., 

of San Joaquin, Tranquillity ancl Cantua Creek. The most'rece.o.t. 

annual report of James Telephone Company on file with this 

COmmission shows total operating revenues and net income 0,£ 

$181,861 and $48,960, respectively,. for the year ended 

December 31,. 1967. The comp;,.ny'sbalance sheet on said date is' 

summarized as follows~ 

Assets 

Telephone plant - Net 
Ot!ler assets 

'rotal 

Liabilities and Cap:i.tal 

Long-term debt'" 
Common stoek·equity 
Other liabilities 

Total 

$819,8:12', 
123:.169 

$447,.,185-
436,:180· ' 

59';,.616' " 
-~-', 

$942,98:t ' 
. , . 

-Rural Electrification Administration notes bearing 
interest at ~Io per ann~~. 

Golden West Telephone Company is a California 

corporation engaged in the business of furnishing loeal and 

toll telephone service in a portion of the State, of Arizona and 

in many localities throughout the State of California, inclucling 

territory near the exehang-e area of James Telephone Company_ The 

utility's 1967 annual report on file with this Commission shows 
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total operating revenues of $$,287,545 and net income of 

$708,596 for the year. Tho corporation I s balance sheet as o,f ' 

December 31, 1967 is surntnarized as follows: 

Assets 

Telephone plant - Net 
Other assets 

Total 

!..iabilities and C.:lpital 

Long-term c.ebt1lr 

'Preferred stock 
Common stock equity 
Other liabilities 

Total 

$18,257,.673:, 
1 # 626,# 60,9' 

, $19,884,282;' 

$12~S29,OOl; 

468:,975, ,'" 
4,151,,699 
2~134;60;7. , 

$19,884r282. 

"'Includes $11,345,605 of Rural Electrification: 
Administration notos 'bearing interest at 2% per annum. 

The application indicates that both companies are 

sUbsidiaries of Continental Telephone corporation, which owns at 

least 99% of fhe outstanding common stock of each. 

Golden West Telephone Company, in exchange for 101,81l 

shares of its $1 par value common stock and the assumption of 

long-term and certain other liabilities, proposes to: acquire 

substantially all of the properties of James Telephone Company. 

It appears that James Tele~bone Company will dissolve'thereafter 
, 

l'ursuant to the Plan Olnd Agreement of Reorganiz~tion.l a copyo.f 

which is attached 'co the application as Exhibit E~ 
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On the basis of the book value of common stock of 

Golden West Telephone company as of December 31, 1967, tho 

proposed additional 101,811 shares would have an. approximate 

value of $436,000, which corresponas with ~e common stock equity 

of James Telephone Company. 

After consideration the Commission finds that: (1) the: 

proposed transactions will not be ad'IJerse to the public interest; 

(2) the money, property or labor to be procured or' paid for by 

the issue of the stock herein authorized is reasonably required. 

for the purpose specified. herein; and (3) such purpose is not~ in 

wboleor ~n part, reasonably chargeable to operating expenses.or 

to income. On the' basis of these find.ings we conclude that the 

application should be granted. A publie hC;lring is not necessary' .. 

In issuing our order herein, we place Golden West 

Telephonc Company and its shareholders on notice that we do not 

regard the number of shares outstanding, the total par value of 

the shares nor the dividends paid as measuring the return the 

company should be allowed to earn on its investment in plant, and 

that the authorization herein given is not to be construed as a 

finding of the value of the company's stock or properties nor as 

indicative of amounts to be includea in proceedings for the. 

determination of just and reasonable rates. 
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IT IS O:RDEREI> that: 

1. James Telephone Company, on or after the date 

hereof and on or before- Septel'tiber 30,: 1968" may transfer, and 

Golden West Telephone Company may acquire, the publicutilit!lr 

telephone business, properties a:ld related assets referr.ea.to in 

this proeeeding, in accordance with the terms of the Plan and 

Agreement of Reor9'~ization, a eopy of whieh'is attached to the 

application as Exhib;~t E. 

2.. Golden West Telephone Company, for· the purpose 

~pccified in this proceeding, may assume outstanding indebtedness 

and may issue not exeeeeinq 101,811 shares of its common stock .. 

3. Golden West Telephone company shall file with the 

Commission a report, or reports, as required by General Order 

No. 24-B, which order, insofar as applicable, is hereby ,made a 

part of this order~ 

4. On or before the date of actual transfer, James 

Telephone Company shall refund all customers' deposits and 

advances for construction, if any, which are due and payable as 

of the date of transfer. All unrefundcddeposits and'advances 

shall be tr~nsfer~ed to Golden West Telephone Company which shall 

be responsible for their refund when due. 
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s. On or before the date of actual transfer, James 

Telephone Company shall deliver to Golden West Telephone company,. 

which shall receive and. preserve, all available records, memoranda 

and papers pertaining to the construction Md operation of the 

properties herein authorized to be transferred. 

6. If the authority herein granted to ~ransfer 

properties is exereiseQ, Golden West Telephone Comp:any, within 

thirty d.ays thereafter, shall notify the CommiSSion, in writing, 

of th~t fact and within said. period shall file with the 

Commission a true copy of any bill of sale or other instrument of 

transfer which ~y be executed. to effect such transfer. 

7. After the date of this order and not more than 

five clays after the date of actual transfer .. Golden West Telephone 

Company sh~ll file a notice of adoption of the tariff scbedules 

of James 'I'elephone Company. Such filing shall comply with.' 

Genera.l Order No. 96-A., and the effective d.ate o·f the notice of 

adoption shall be the date of actual transfer. 

8. The tariff schedules of James Telephone' Company,. 

now on file with the Coramiss,ion, shall: bercfiled.. within ninety 

days after the date of actual transfer under the name·of·Golden· 

West Telephone Company, in accordance with the requirements of 

G¢n~ral.Ord~r No. 96-A, except that Golden West Telephon~ com~ny' 

:.nay withdraw such of James 'I'e1ephone Company"s rules and standard 

forms ~!J are sw:tantially iclentieal with those' of Golden Wect 
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'l'c:'ephone Company, and the withdra.wal of which will not result. in 

increases in rates or more restrictive conditions than the 

presently filed tariff schedules, of James Telephone corcpany. 

9. Golden West Telephone Company, after the consumma-

tion of ~e transfer, shall maintain its records in such form as 

to provide a segregation of accounts rela·ting to the plant 
'I " 

"~I ,J, 
invest~en·t and pertinent rate 'base items, a:. wc-ll as the revenues 

and expenses of the system being acquired~ 

10. Within sixty eays after consu.'"rlmCltingthe 'transfer 

herein a1J.thorizce, Golden West '!'elep!'lone CO::lpany shall file with' 

the co::mU.ssion a copy of each journal entry used to recorcl the 

transfer on its books of account. 

, 
f, 

11. On or before the end of the third month after the 

consummation of the transfer herein authorized, Golden West 

'I'elephoneCompany shall cause to be filed with the Commission, in 

s'Qcb form. as the commission may prescribe, an annual report, or 

reports, related to the operations of,James 'Telephone Company for 
. ", ,. ; 

tbe period commencing with tbe first day of the current year to-

and including the aa.te of the transfer. 

12. Upon compliance with all of the conditions. of this-

order, Jame$ Telephone company shall stand relieved of its pUblic 

utility obligations in the area served by the transferred system, 

and may discontinue service concurrently with the commencement of' 
service by Golden West Telephone Company. 
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hereof. 

this 

13. The effective date of this order is the date, 

Dated at ___ .....;;:Sa:=tI...;'Fran:..:.:;;;;;.os<:;;;;;·;;,.;.:;o ________ # California, 

,-cL d~y of ___ --.;;;J..;.U.;....NE~ ______ , 1968. , 

'Commissioners " ' 

Commissioner Fred P .. Morr1s:;ey~ being, 
nocossar1'ly ab!:>ont.. did not part1cipate: 
in 'the d13posi tiOD,: or tl:l1:iproCeod1ng.' 

• I ',! 

\ '," 
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