BEFORE THE PUBLIC UTILITIES COMMISSICN OF THE STATE OF‘CALIFORNIA

In the Matter of the Application )
of THE SISKIYOU TELEPHONE COMPANY, g
2
)
)

a California corporation, for
authority to Iincrease rates and
charges fox exchange telepbone
sexvice in all exchanges, and for
authority to establish a new Qak
Koell Zxchange, Base Rate Area,
Toll Rate Center and extended
sexrvice between the Hamburg and
Oak Knoll Exchanges.

Application No. 49610
(Filed August 17, 19967;
Amended Decemoer 7, 1967)

Mi~hael B. Foley, of Elkus, Saling;r &
Rosendexrg, iox applicunt.

Neal C. Hasbrook, foxr Czlifornia Independent
~Llelephone Association, intezested party.

Thomas Lew and Alexander Chocas, for the
Comm¢ssion statrx. _

0 P I N I o N

The Siskiyou Telephone Company in its applicatiQn as
oxiginally f£filed sougbt authoxrity to incfease‘telephone excbange
sexrvice rates, to upgrade its service by furnishing.only l- and-f
2-paxty service in all base rate areas and a-party suburban service
in all exchanges, to establish a new exchgnge and toll center,_ |
Oak Knoll, within the present Hamburg exchange and to establish
extended area service between théSe two exchapges. |

Aftex applicant's review of the analysis by the'Commission
staff of applicant's operations and earmings, appllcant witadr@w'
its gemerzl request foxr iIncreased rates and charges for etchange
telephone sexvice. _ .

The augﬁority being requested under the amended applicatiaﬁ_.; _
is as follows: | ' | -

1. To eliminate 4-paxrty flat rate xze¢sidence serviée}in'all
base xate areas and provide only l- and 2-party flat rate‘sefvice}
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2. To reduce rates for Z-party flat raté‘residéncé‘éervice_”
from $3.40 per wonth to $3.10 per month.

3. To eliminate 8-party flat rate business and recidence
suburban service and to provide, in lieu thexcof, 4-party flat rate
business and residence suburban service in all exchanges.

4. To establisb a rate of $4.50 per month;for_a-pa:ty fiat‘
rate business suburban sexvice and a rate of $3.55 per m6h§thor :
4-paxty flat rate residence suburban service. (Tbe present rate. for
8-party flat ratéibusiness suburban service is $3.755per month,?and:
for 8-party flat rate residence suburban service is'$3.4Q-pef’month.)

5. To establish a mew Oak Kroll Exchange with its own toll
center within the existing Hamburg Exchange and provide extended'"‘
area service bet&éen these exchénges.

6. To make the above rates and withdrawal of 8-paxrty suburban
sexvices and 4-§arty residence sexrvices effective as‘consttuction;in~
each exchange is realized in carryving out the proposed upgrad: ng.

After due notice, hearing on thie‘applica'ion was held
before Examinerx Coffey—in Yreka on April 23, 1968 on which date
this mattexr was submitted. )

Applxcant owns and operates a telephome system in Weotern
Siskiyou Countylfurnisbing (1) telepbomne exchange'service\tg the 
Etna, Fort Jomes, Hamburg, and Happy Camp sexvice areas; (Z)Vtoll
sexvice awong these axeas and the Sawyers Bax tollsarea,.(3)?toli'
sexvice outside these areas to Yreka exchange of TheVPacific-Teléphone
and Telegraph Comwpany, and (4) telegraph services among these &reas :
ard to the offlices of Westernm Union Teleg*anh Company 11 Redding.

Mach of the service area served«by these exchanges ;s

bounded by governmeat forest lands. Recxeation and‘cam?siteéfare

available for public use. 'Many of the private land hqldihgé‘é:él
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being subdivided for "vacation housing projects.7'Highway construce’

tion now underway or in the planning stages will increase the
accessibility of this area which shoﬁld‘promote_its growth.

At the present time all sﬁbséribers.withih'the existing
Hawburg Exchange are served from one central office. 'Dué to the
great distances involved and population_gxowtﬁ in thé-area; this
method of sexvice is no longer economically feasible. Applicant
proposes that extended service be instituted between the'proposéd
Oak Knoll Exchange and the Hamburg Exchange witbdut addifionaljcharge.
so that subscribers within the existing Hémburg'Exchange.éréé'wiilr'
have the same local calling privilegeé after establishment of the

proposed Oak Knoll Exchange as they presently enJoy.

Applicant's comstruction program for the years 1967 th*ougn |

1970 anticipates upgrading services by eliminatmng a-party‘residence B
sexvice within all base rate areas and establishing 4-party ,aburban
sexvice in all exchanges by elxminatxng the existi ng 8-party subuxban
sexrvices, establisbing a new central office for the proposed Oak Knol"
exchange, and modifying, replacing and expanding,the-existingimlcro-
wave and multiplex system to cdnform to Consultative Committee
International Telegraph and Telephone'(CCIIT) standards;‘

Applicant presently needs wore central office eqpipmeﬁ: and
outside planf facilities to meet the needs oflgxowth“and'upgradingg
The lack of facilities is especially crucial in the Fort Jones
exchange where no upgrading is permitted due to all cable paxrs
being used.

Applicant's mierowave and multiplex,equipmgn;;ié'nolengg:__
being manufactured and re?lacement parts are difficuit'to‘obtaip;i'In'
addition, this equipment does not wmeet CCITT spécifications which™ |

makes procurement of compatible equipment likewiSe difficult,‘“'
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1. Applicant's facilities are at or near capaéity5énd wiil

need to be increased to meet future growth reqpiréments‘and ﬁpgrade
services. | |

2. 7The microwave and multiplex systems will need ﬁo be
replaced within the near future because of thg difficulty'in-prd-
curing replaceménts. | | | | |

3. Because of the delay in toll settlements and‘nonrecognition
of the toll settlecments in the proper accounting_périod;‘applﬁcant?srv
financial statements do not reflect the true oper#ting,resulté; The
time lag on the £inal toll settlements, which ﬁay take frqm;one'year '
or wore before funds are available, may cause some financialydiffi-"
culty to the applicant in meeting its current liabilities.

4. Applicant's proposed withdrawing of 8-party business and
residence suburban services and replacement with a-party bus*ness and:
residence suburban services would increase rates by $ 75 and §. 15 |
respectively, for those customwers now receiving 8-party serviye.

S. Applicant's propossl to incresse its zates for eﬁiétihg.
8-party business and residence suburban service by replaéemen£ of".
8-party service with 4-party service is mot reasonable forﬁexistingf
subsexribers to 8-party suburban service. | | o

6. Applicant's proposal to establish new A-party flat rate
business and residence subscriber services at rates of $4.50 per
month and $3.55 per month, respectively, is reasonable. _

7. Applicant's proposal to improve service and“efficiency by
establishing a new Oak Knoll Exchange with its own toll céntér Within\
the existing Hawburg Exchange and to provide extended‘areé sefvice"
between these exchanges is reasonable. | | N |

8. The increases in rates and charges authorized herein aie

Justified; the rates and chaxrgés authorized'herein'are.reasonable;fand 
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the present rates and charges, insofar’as :bey‘differ from‘thoéé
prescribed herein, are for the future unjust and unreasonable.

The Commission concludes that :be amendéd'épplicatign-*i
saould be granted as set forth in the order which follows with the -
exception that the 8-party flat rate suburban business and residence
sexvice shall be closed, and not withd:awn,‘to'newvsﬁbécriﬁéré-at;

such time as 4-party service 1s established.

IT IS ORDERED that:

1. After the effective date of this order and before three
years after said effective date, in cbnfdrmance_withvcenéral-Ordex 
No. 96-A, applicant is authorized to file tariff scheddlesﬁwhidh_
will: | |
(a) Establish a mew exchange,: designated Oak Kreoll,
with boundaries substantially as indicated on
Exhibits G and H attached to the application.
(b) Establich the Oak Knoll Base Rate Area witha
boundaries substantially as indicated on
Exhibits G and H attached to the application.
(¢) Establish the Oak Knoll Ioll Rate Center.

(d) Establish extended service between applicant's
Hawburg and Oak Kaoll Exchanges.

(e) Establish, coincident with the establishment

of the Oak Knoll Exchange, Oak Knoll Exchange

rates as proposed in Exhibit E attached to

the amendwent to the applicacion.
Toe effective date of any new or revised s#hedules filed’uﬂder‘this‘
authorization shall be the effective'date of tnis order or five
days after the date of £zling, whichever is latex. The revised
schedules shall apply. to service rendered on o? after‘tbe'cffective

date thereof.

2. After the effective date of this order Aﬁd:Before three

years after said effective date,_applicant is authorized‘td filé*v
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revised rate scbedules for services as set forth in Exbibit E gcnacbéd |
to the amendment to this application for each exchange, coincident
with the cowpletion of construction under applicant's REA."F“‘loan
in each exchange, with the exception that the §-party flat rate
suburban business and residence service shall be closed, and mot
withdrawn, to new subsecribers at such time as 4-party service is
established. Such filings shall cowply with General Order No. 96-A.
The effective date of revised schedules shall be ché effeétiverdate
of this order, or five days after the date of filing; vhichever is
later. The revised schedules shall apply only to service rendered
on and after the effective date thereof. | | |
3. Applicant shall revise itS‘accounting;procedures for toll
service revenues by accruing at the end of each year fof :Bat-}ear

an estimated amount for toll adjustuwents.

The effective date of this order shall be twenty days after
the date hereof.

Dated at Sen Prancisco , California, this
57 dayof _JUNE s, 1968,

President B

M/fa«i«% /?-Lf/f/’ ce

“Couniesioners -

Cami';sionor Fred P Monissey-. boing :
negensarilv chnent, Aid Dot participatd
in the diaposition of this prooeadins. I




