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Decision No. 74213 

BEFORE THE PUBLIC UTILITIES> COMMISSION OF' THE STATE OF CALIFORNIA 

In the Matter of the Application' ) 
of 'XEE SISKIYOU TELEPHONE COMPANY, ! 
a California corporation~ for 
authority t~ increase rates and 
charges for excbenge telephone 
serviee i:n all excbanges, and for 
.'lutbority t~ es.tablish a Dew Oak ) 

Application No-. 49610' 
(Filed Aug..lst 17,19-67; 
Amendecl:j)ece~r 7) 19&7) 

Kxloll E~cbange, Base Rate Area, ~ 
Toll R.G,te Center alld ex1:etlded 
service between the Hamburg and 
Oak Kn~ll Exchanges. , ) 

--------------------------~) 
~~ael B. Foley, of ~lkus, SnliDger & 

.:.~osen5eig) for applicc::It. 
Neal C. Hasbrook, for C.alifor.r.ia !~doependen'i: 

Telephone Association, in~c~este~ party_ 
Thomas Lew atld Alexander Chocas, for the 

COtr::nission· ~taft. ,', 

o p' I N,I 0' N 
~"""-""----""., 

!be Sickiyou Telepbone Company in its applica~ion as 

originally filed sought authority to increase telephone excbang~ 
J 

service r.-;:.tes, to ,::,'pgrad~ its service by furnishing only 1- and --,'. 
~ ... , .. 

2-party service in all base rate areas and 4-party suburban' servic~ 

in all excbange$~ to establish a new excbange and toll eente=~ 

Oak Knoll, within the present Hamburg exchange and to establish 

exte:oded area serviee between these two excbanges .. 

After applicant's review of the analysis bytne Co~issio~ 

s'eaff of applicant's operations and earnings, applieantwithdrew 

its gener&l r~quest fo:: increased r&tes axld cbarges for e~6hangc ' 

telepbone service .. 

!'he authority being, reC{\olested under tbe amended a.p,?l:&.c~~ion 

is as follows:. 

1. To eli.minate 4-party flat rate rcsid'ence serviee,in all 

base :ate areas and provide only 1- and 2-party flat rate serv!ee~ 
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2. To reduce rates for 2-party flat rate residence service 

from $3.40 per -month to $3.10 per month. 

3. To eliminate 8-party flat rate business and residence 

suburban service and to proviae, in lieu thereof,4-party flat rate 

business and residence suburban service in all exchnnges~ 

4. Io establisb a rate of $4.50 per month for 4-pa~ty flat' 

rate business suburban service and a rate of $3.55 per ttonth for 

4-party flst rate residence suburban service. (The present rat~ for 

8-party fiat rate business suburban service is $3.75 per month , and,. 

for S-party flat rate residence suburban service is $3.40 per month.) 

S. Io establish a new Oak Kr.oll Exchange with its own toll 

center within the: existing Hamburg Exchange and provide extended' 

area service between these excbanges. 

6. Io make the above r~tes and withdrawal 0'£ 8-party suburbar. 

services and 4-party residence services, effective as' const=uction, in 

eacb exchange is realized in carrying out the proposed upgrading,. 

After due notice, hearing on this applica~ion was held 

before Examiner Coffey in Yreka on' April 23, 1968, on' which date: 

~bis matter was-submitted. 

Applicant owns and operates a telephone system in Western 

Siskiyou County ,furnishing (1) telephone exchange service to the, 

Etrla, Fort Jones, Hamburg, and Happy Camp service areas, (2) toll 

service, among. these a::eas and ~he Sawyers Bar toll3.rea~ (3) toll 

$ervice outside these areas to Yreka exchange of TbePacifie Telephone 

and Ielegrapb Company, and (4) telegraph services among tbese s.rea$ 

and to the off:tl!es of Western Union Ielcg::-aph Company in R.e"<ld:r.ng~ 

M.J.cb of the service area served by these exchanges is.' 

bounded by gover1lment forest latlds. Recreation and campsites' are 

available for public use. Many o<f the private land holdings ar,c' 
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being subdivided for "vacation bousing" projects. HigbwolY construc­

tion now underway or in toe planning stages will increase ,the 

accessibility of this area which should promote its growth. 

At the present time all subscribers within the existing 

Hamburg Exchange are served from one eentral ~ffice. Due to, the 

great distances involved and population growth in the area, this 

metbod of service is no longer economically feasible. Applicant 

proposes tbat extended serviee be instituted between the proposed 

Oak Knoll Exchange and tbe Hamburg Excbange without additional charge 

so that subscribers within the existing Hamburg Exchange area will 

have the same local calling privileges after establishment of the 

proposed Oak Knoll Exchange as they presently enjoy. 

Applicant's construction program for the years 1967' thro'.lgh 

1970 anticipa't:es upgrading services by elim1nating'4-party residence 

service within all base rate areas and establishing 4-party suburban 

service in all exchanges by eliminating the existing 8-party suburba:l 

services, establishing a new central office for thepropo,sed Oak KnO'll 

exchange~ and 1llOd1fyiog, replacing and expanding the existing. micro­

wave and multiplex system to conform to Consultative Commi't:tee 

International telegraph and telephone (CeIT!) standards'. 

Applicant presently needs more central o'ffi.c'e equipment and 

outside plant facilities to meet the needs of gl:owth and upgrading. 

!be lack of facilities is espec1allycrucial in tbe Fort Jones 

exchange where no upgrading is permitted: due to all cab-le:pair.s , 

being used. 

Applicant's microwave and mul tiplexequ1pment. is no longe:: 

being1lla.nufact:u.red and replacement parts are difficult to ob-ta!.n. In 

addition, this equipment does not meet CCITT specifications wbieh/ 

makes procurement of compatible equipment likewise difficult .. 
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1. Applicant I s facilities are at or nea: capacity and will 

need to be increased to meet future growth requ1remetlts and upgrade 

services. 

2. The microwave and multiplex systems will need to be 

replaced within the near future because of the difficulty .in pro­

curing replacements. 

3. Because of the delay in toll settlements and nonrecognition 

of tbe toll settlements 1'0 the proper accounting. period, appl!cant 1 s 

£1naDcial statements do not reflect the true operating results.. The' 

~itlle lag on the final toll settlements, which may take f:otll one yea,,: 

or more before funds are aVOlilable, tnay cause some financial diffi­

culty to the applicant in meeting its current liabilities .. 

4. Applicant's proposed withdrawing of S-party business and 

residence suburban services 8lld replacement wi th 4-party' b'l.!sinessand 

residence suburban services would increase rates by $.7> .?.nd $.15-, 

respectively, fo= tl'lose- customers now receiving a-party service. 

5. Applicant I s proposal to incres.se its rates for existi'og 

8-party business atld residence suburban service by replacemen t 0'£ 

S-party service with 4-pa=ty service is not reasona,!>le for existing 

subscribers to 8-party suburban service. 

6. Applicant's p~oposal to establish ~ew 4-party flat rate 

business and residence subscriber services at rates of $4.50 per 

~nth and $3.55 per moetb~ respectively, is reasonable. 

7. ApplicaDt I s proposal to im.prove service and" efficiency by 

est:ablisb1ng a new Oak Knoll Exchange with its own toll center within 

the existing Hamburg Excbange and to provide extended are.:l service . 

between these exchanges is reasonable. 

8. '!he increases in rates and charge~ a\.!.tborized herein are· 

justified; tbe rates and cbarg~s authorized herein, are reasonable; and . 

-5-



A. 49610 bem 

the present rates and cbarges, insofar as ~hey differ fromtho$e 

prescribed berein, are for the future unjust and unreasonable. 

The Commission concludes that the amended apr>lication 

~ould be granted as set forth in the order which follows with the 

exception that the 8-party flat rate suburban business and residenc~ 

service sball be closed, and not withdru.wn,. to new- subscribers> at' 

such time a.s 4-party service is established. 

ORDER ..... _---

IT IS ORDERED that: 

1. After the effective date of this order and before three 

years after said effective date, in conformance with General Order· 

No. 96-A, applicant is autborized to file tariff schedules which 

will: 

(a) 

(b) 

(c) 

(d) 

(e) 

Establish a new' exchang~,designated Oak Knoll, 
with boundaries substantially as indicated'on 
Exhibits'G .1rld H attached to the application. 

Establish the Oak Knoll Base Rate Areo: with 
boundaries substantially as indicated on 
Exhibits G and R a:taehed to the application. 

Establisb the Oak Knoll Toll Rate Center. 

Establish extended service between applicant's 
Hamburg and Oak KDoll Exchanges. 

Establish. coincident with the establishment 
of the Oak Knoll Exchange, Oak Knoll, Excbange 
rates as proposed in' Exhibit E attacbed'to 
the amendment to the application. 

Toe effective date of any new' or revised schedules filed ,under this 

authorizatioll shall be the effective cla.te of this order, or five 

days after tbe date of filing, whichever is later. Tbe revised 

schedules shall apply. to service rend~red on or after the c£fectiv~ 

date thereof. 

2.. After the effective date of this order and before three' 

years. after said effective date, ~?plicant is authorized to file: 
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revised rate scbedu.les for services as set forth in. Exhibit E attached 

to the amendment to this application for each exchange~ cO!Dcident 

with the completion of construction under applicant"s REA "F" loan 

in each excbange, witb the exception tbat tbe 8-party flat rate 

subu.rban business and residence service shall be elo'sed, and not 

witbdrawn~ to new subscribers at sucb time as 4-party service is, 

established. Such filings shall comply with General Order No. 96-Aoo. 

!be effective elate of revised schedules shall be the effective date 

of this order~ or five days after the date of f11ing~ whichever 1s 

later. The revised schedules shall apply only to service rendered 

on and after the effective date thereo·f .. 

3. Applicant shall revise its account1ng~ procedures for toll 

service revenues by accruing at the end of each year for that year 

an estimated amount for toll adjustments. 

The effective date of this order shall be twenty days after 

the date bereof. 

Dated at __ -.;Sa.,I.m __ F'ran ............ ds_SC_O ______ • California, this' 

.~rt day of __ ..... tou.JUI.UN .... E_·~,..:;-_~_) 1968 .. · . . 

~i~~[ ......• 
.X7 _ ,~~~esi~ 
c./d4b~Ufrw6~ ............. ,. 
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co1iiDiiss:i.oners.· ... 
' .. ,". 

Comlrir;siC'lfle" Freel P;'Morr1ssoY.'·b&1ng.~' . 
J)O<1&'1lSM·:ll~('I.7')~~nt ~ 414:'ZlO"t p.art1c1l)8,'t6-
111 tho- dlspoS1t1on· or· th1s prooe-o~:,. 


