B

Decision No. 74225

BEFORE THE PUBLIC TTILITIES COMMISSION OF THE STATE OF CALIFORNIA

IN THE MATTER OF THE APPLICATION

of Appl;cat;on No. 501°S

Filed April 26, 1968°
and’ Amendment '

PALOS VERDES WATER COMPANY, ,
Fx;cd_May 17,1968

a California corporation,

for permission to sell and issue
bonds for cash in the amount
of $1,500,000.

"'A""“"""“"“‘-“‘U

CREINION

Palos Verxdes Water Company requests authorization frdm
the Commission té exécute a Purchase Agreément«ahd-avFifth' |
Supplemental Indenture, and tO-issue and sell $I.SOO.QOO '
aggregate principal amount of its bhonds.

Applicant is a California cofporation‘engaged‘ih the
business of selling and distributing‘water‘for doméséiéw‘agrif
cultural, commercial and industrial purposes in the Paioererdes'
Eills arca of Los Angeles County. Thé company5srl967 annu$1,-
report shows gross operatiqg revenues and net income of‘
$2,202,324 and $161,563, respectively.‘and a total of 15,720
active service connections, exclusive of fire connéctidﬁs; ét

the end of the year.
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The coxporation's reported net utility plaﬁﬁ,‘afterp,
deducting accumulated depreciation, amounted to $10;9x7;582-as :
of December 31, 1967. Applicant's capita;ization,percéntaggs
on said date, excluding $336,027 of.codtfibutiqnsin'ai§”6f :”.
construction, and as adjusted to give effect’to-fhe fin;ncing
proposed herein, are computed as follows;

Decenber 31, Pro
1967 Farma;

Long-term debt R , 4l%r. A%
Advances f£or construction - 30 260

Preferred stock ' 4 . 4
Common stock equity : 25 2y

Total 3 © o 100% - 100%-

The proposed new series of bondg wull be de#ignated
First Mortgage Sexies D 7%.Bonds of 1993, and will be secured
by an existing indenture as-prevzously supplemgnted-andpas'
further supplemented by a-proposed‘Pifth\SuppiementSl Ihdenture.ﬂ
The bonds will be redeemable at the company's opt;on upon payment
of an initial redemption price of 107% plus accrued 1nterest, lf
redeemed on or prior to April 1, 1975, and fhoreaftcr at annually
reducing premiums. However, redemption may not be made prior to
April 1, 1978 throuch the use of fﬁnds borrowed at'an-effgctive‘;
interest cost of less than ﬂ%-per'annum. | |

The anp;mcatmon 1ndzcateo that the bonds will be so&d

to Pacific Mutual L;fe Insurance Company at the;r pranc;pal

-
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amount plus acerued interest, and that the'proceeds Wlll bo‘
applied to (a) retiring bank loans used in connectlon thh .
paying the costs of capital additions tovplant,“(b)_payxng the
cost of other capital additions, and (c) pajing expénses incurredi
with respect to the proposed bond issue.

In connection with the ten—féarfréstricteq¥redempti6nf
provision, applicant has sﬁbmitted a letter from~Pa¢ﬁfi§*Mutual.
Life Insurance Company dated February 13, 1958g a‘coéy of_whié#r
is attached to the amendment to the application aé'Exhiyit E.

The letter indicates that (a) such resttiction is1p:¢5éqtly
required in all loans made by.Pacific Mntﬁai Life.inéﬁranée
Company, (b) the lender can obtain all the inve§tﬁent,opportuni-
ties it needs on a ten—yedr nonrefunddbii;ty basis, and fco,the ‘
interest rate would be higher for a shértéf reé:iié#ed-fedemption :
period. |

The Commission has considered this mattér.ﬁnﬁ-finds
that: (1) the proposed bond issue is €or proper purpoées.

(2) applicant will be requmred to pay interest at a lower rate
than it would ;n the absence of the proposed restrmcted;rg@emptionf
provision: (3) the money, propeity or labor to be’progurgd'ér |
paid for by the issue of the bonds_hereinauthotiZed is.reasondﬁly7v
required for the purposes specified heréin:-(4)-guch §u:pbse5,"

except as otherwise authorized for accrued_inte:est.‘are‘nét;,in.'

whole or in part, rcasonably chargeableftd.operatihg‘éxpenses‘o:"-
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to inecome; and (5) the probésed’?ﬁféhase Aéfeemént ana‘Fifﬁh'f
Supplemental Indenture will not bé\adﬁefsé_toafhé public interest.
A public hearing is not necessafy;

On the basis of the fbregoing findings we éoﬁélude‘thét
the application, as amended, should be granted. Thé'au;ﬂoriéation*
herein granted is for the pﬁrpose of this procegding‘oply,ahd iS«:
not to be construed as indicative of amounts to be inclﬁded‘iﬁ‘

proceedings for the determination of just and reasonable rates.

IT IS ORDERED that:

1. Palos Verdes Water COmpany nmay exééute-and‘deiiver‘ “
a Purchase Agrecment and a Fifth Suppiemental Indéntuxenip ﬁhei:
sane form, or in substantially the same form, as théée ét%ﬁcheéf
to the application. H

2. In accordance with the term#'ofvégia Pu#chése
Agreenent, Palos Verdes Water Company‘may issue and séli noﬁ
exceeding $1,500,000 aggregate principal.amountﬁofits-si;sﬁf'
Mortgage Sexies D 7% Bonds of 1993, at not less than their
principal amount plus accrued intefest, énd éhéll_ﬁséitﬁefﬁroceédé;
other than acerued interest, for the'puryqses.specifigd.£n this
proceeding. The acerued interest n2y befuséd fo: ééid'purﬁoses~

or for general corporate purposes.
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3. Palos Verdes Water Company shall fiic.withithé

Commission, a report, or reports, as required by General Order |

No. 24-B, which order, insofar as applicable, is:herébyfmade'

a part of this oxder.

4. This order shall become effect;vn when Palos Verdes '
Water Company has paid the fee prescribed by Sectxon 1904(b)

of the Public Utilities Code, which fee 13 $1,250.

e

Dated at Los Angc!cs

- ‘ N .
// day of > dUNE . 1968;1

. Cal:fornxa,

this

- President |

Compissioner Wiiliém
. Becessarily:absent, &
in the digpos

;ﬁ Bonnctt be:ng
id not p;.Mcipat.o
ition of thiu proceeding.

PORLIC UTMT’ES cowmasm S
mmx°0rCAuﬂmau. %é,m.n
\'\ acm’f {] '

JUN 19 1958 i

“_\\afé%ﬁb.ﬁ ;  h




