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Decision No. 74229 -------
BEFORE THE PUBLIC UTILITIES COMMISSION OFnm STATE OF CALIFORNIA· 

In the Matter of the Application of) 
RANCHO DEL :MONTE tvATER. CO. > a ) 
California corporation,. under ~ 
Section 454 of the. Public Utilities 
Cede ~ for authority to increase 
rates for water service. . S 

Application No. 49963. 
(Filed' January 23;,. 1968) 

OPINION -.. ..... -.- .... _ ...... .-. 

Introduction 

Rancho Del Monte 'V7.ster Co .. ) a California corporation> 

requests authority to increase rates for water service supplied to 

300 customers in uc:i:.ncorporated' territory including Rancho Del 

Monte Subdivision in Co:mnel Valley> Monterey County. 

Ownership and Affiliated Interests 

The president of applicant> Mr~ Clayton B~ Neill> is 

also president of Los Lomas Wolter Company and Bolsa Knolls Water 

Company, Inc. He operates Neill Engineering, Inc. > a consulting 

engineering business,. ;;tpplicant,. the above-nemed utili ties,. and 

~l. -Oaks Water Company from the s.ame office,. us.ing some common 

personnel.. He has now established a group of employees to. operate 

the four water systems. He also owns Village Hardware through 

which the utilities obtain materials. Stockholders of applicant ' 
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Ow:l all of the stoc!( of ~1.-03ks W~ter Comp~Y'; Los 1.0tn.'lS' W.:lter 

Company and Bolsa Knolls Water Company, Inc. 

General 

Applicant's present rates were authorized by Decision 

No. 4S842~ dated July 21, 1953., in Application N<>. 3415,2';' The 

application indicates that applicant believes the proposed rates 

would increase revenues by approximately 50%. 

At the ~equest of the Commission, applicant mailed a . , ' 
notice to each cu~~omer on or abo\'!t February 9, 1965:~ informing 

them that an application for a rate increase had been filed ... 

!he notice contained a comparison of the present rates with those 

proposed by applie<mt. Customers were invitee: to call, to the 

Commissionts, attention any problems concerning water service, 

billing procedure or other factors pertaining to a reasonable 

charge for water service. Letters were received fro:nsix customers 

generally objecting to the magnitude of the proposed· rate increase 

and complaining about the utility's inefficiency and failure to 

repair leaks promptly. A petition was also received signed: by 
13' customers opposing the proposed increase. 

The staff made field investigations of applicantrs 

operation' in January and February ~ 1968'. Plant facilities were 

inspected, pressures checked, customers interviewed·, and appli

cant's records examined. The pressures range generally from 40 

to 90 psi.. Results of the s~3.£f' s l.:l.vestigation are included in 
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~ report dated April 15~ 1968. The report includes operating 

.and financial data as well as a rate schedule- designed to 

produce a 71. rate of return on the staff's rate base of $67 ,.200 ~ . 

'!'he required increase in gross' operating revenues over revenues 

of present rates, according to the staff, sh~ould be $4,650, an .. 
'i 

increase of 19.6%. The staff's report is hereby included in 

this record as Exhibit 1. 

Svstem Facilities 

The description of applicant's facilities as presented 

on page 2 of the applicatio:l appesrs t~ be complete and, there

fore, need not be repeated herein. 

Water Supply Permi'!: 

Rancho Del lfJ.Onte Water Company obtained a water supply 

permit from 'the Department of Public Health in October 1961. 

The resul~s of bacteriological analyses of water sattples have 

indicated that the water quality is satisfactory~ 

Servie~ 

Exhibit 1 reveals that there have been no informal 

complaints made sitlce J.::muary 1, 1963 .. 

Results of Opera.tion .Analyses 

the following tabula~ion presents applicant's' recorded 

results of operation, after staff accounting adjustments for the 

year 1967, along wi:h <l comparison of applicant:' s and staff's 

estimates of the results of operation for the estimated' year 1968' 

at present and proposed rates. 
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Results of Operation 

Year 1~57 · ~stimatc~ Ye~ I~5o : · : : · : :St.u!: · :Appli- ' : stat! :Present PAtes : Propos cd Rates, :;Reoom..: 
Item : otmt :- Ad~ .. :A)2EI. : stall : A'E.P.!. : St3l1 :Ratos;. 

Qpera.tin~ RC"ronucs 
l-:e~d. Revenue Cl5,,952 $15,,952 $21,,000 $22' .. 800 $31,,700'$37,,850 $27".450" 
Public ?ire Proteetion 960 960 960 960 960 '960 960. 

Total'Oper .. Rev .. '15,,912 16,,912 21~960 2",,700 j2,,66e ,381'8le 28"LlO 
Ooer~tin~ Revenuo Ded".lotions 
• ~ra:ti."l~cm:nscs 

Direct; ges 
operation & ~t.Sa1s .. :3,,324 3,,333 (0) 3,,000 (6), ' 3,,000 ;.,.000; 
Porcllased Po-wer 3,885, 3,,885 4,200 3,,400 4,,200 3,,1.1;00' 3,400:: " 
n&T Signal Ci:."C'.:.::..t 155 15$ (e) 160 (e) 160' 160, 
Co:c.t..!f'eprs.t: =·~trls .. Used 979 976 (0) 1".000 (e)' 1,,000 1000 l' " 
Ch~ .. & i'ltr .. ,.Analyses 4U4 392 (c) 400 (0) . 400 " ' 400:. 
Pstg.& OCt - Supplic~ 374 36l (c) 400 (c) 400, 400 
Uncoll.. Accounts. 163 163 200 200 200 200·, 200" 
D1rcetorTs :'ccs soo 500 (0.) . 500 Cc) 500: .soo. 
~~cellanGQl:Z :u8 (0) 120 (c) 120·' . ' 120< 
:Rate Case - - 320 200' 320 200 200" 

Sub-TOW 9,,824 9 .. 883 m 9,tjeo (C) 9,,380' , 9",386, " 
Allocated Ch.:I.r~e$ 
Y..anagcmcnt SOilaries 5,,221.:. 4",313a. (c) 1.S00 (c) , 1,,500 1,,$00: , 
Ottioe So.l.aries 3.,.165 3 .. 165 (c) 3,,000 (e) 3',,000 3~000 " ' 
Pstg.& Oft.Supplies 143 114. (c) l20 (e) 120 120 ' 
Telephone 118 ll8 120 120 (0) (e) 12,0 
Tr~p¢r""..a.tion Expense 664 664 750 700 7$0, 700' , 700. 
!:lsur-=.ce 
Rent 
~eell.lnoous 

Sub-!otal 
TotoJ. Opero::.ting ~n:;os 
Dep:ociation - CO~3r~ 

- Co:::mon 
I:lterest 
rroperty T~cs 
~oll l'<lXCS 
Pod.Ine. Ta:<c~, (22%) 
State :r3nch.;l'ax (7%) 

SuO-Tot.u 
Total Qperatinc Rcv.Ded. 

Not ~.Rev. 
Ra'te Dace 
Rate of Return 

l.W.0 440 500 500 soo ,00 500' ' 
403 4°h 1.60 400 4$0· 400 400 
293 12k 300 120 300 120 120· 

~m ~ ,j 4!1 2si iii! 4fi 
211 - 210 210 210 

. - $0 
1.,.5·70 1,515 l;$70 1,,570, . : ' 

330 SOO 330' 330 
370 ( . 3 ... 4S0· 1,320 ' 

100 100 100 130 (1,,03$. 1~180' 450 
5,525 Sz72~ 0,215 5,600 7f~150 10,, 7307,.810-

25,.799 2li ... 952 28zlll2 22)£6 29;.347 26,570 23,716-
S(8.8d7) $(8~04o) :;;C*'M3S)$1~~~ :$ j.,3!j $12,'1240 $> 4".700 ' ---= ~ $7 ~ $67, 200 $751 600$67,,200 ~7 1200 

... 2.0% 4.4~ l8;.2% . 700% 

(a.) Reduccd recorded portion o£ ~e~cnt s~ie:: i:l the ruIlO'Ullt of' $943 
to :reflect revised allocation to applic.mt b~cd on oompanieo I thro,c
.fa.ctor ~or.m~ ~ eatoeor,y o£ ;alarios repre:ents a.11ocated s~~ 
or owner and 'b10 sor.s. . 

('0 ) Excludes I10ntercy Co~try Club dues and oxpenses in tho amotnt of;$137'~ 
(c) nc~ not availtible. 
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Ih~ principal differences between the staff's- and 

applicant's estimates appearing in the items of operating 

revenues ~ operating expenses ~ and taxes are exp,lained in detail. 

in Exhibit 1 and need not be repeated here. 

The Commission finds that the estfmates of operating 

revenues ~ expenses" including taxes and dcpreciatioD.~the rate -

b~es and rates of retw:n sub:itted by the- staff for the-test 

yea:r 1965~ are reasonable for the purpose of-prescribing rates 

herein. 

The charge- for a typical residential monthly'con

sumption of 1,,500 ~bic feet at the rates authorized herein 

will be $7 .S5~ an increase of $1.49 or 24.6% over the U .. 06-

charge at the present rates. 

The application" accordingly" should and' 'Will be 

granted to the extent provided in the ensuing order. 

A pUblic hearing is not necessary. 

ORDER --.---

IT IS ORDERED that after the effective date of tMs 

orde.r~ applicant may file the tariff sheet attached hereto as 

Appendix A.. Such filing shall be made in accordance with 

General Order No. 96-A. The tariffs shall be effective for 

-5-



A. 49963 ds 

service rendered on the fourth day after filing but not earlier 

tban the effective date of this decision. 

The effective date of this order shall be twenty days 

.after the date hereof .• 

Dated at __ ·...:!:o==:..:;:A:.:;;;;;:;:z..;.;;cI;,;;.;cs.~ ___ ) California" this 

/ {"tt.... day of --.......... JU,j,fll~ ... , _----:oo~6S. 

~t~~ent 
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APPENDIX! 

Schedulo ~!o. 1 

i-lt'I£RED. SERVICE. 

APPLICABnITY 

~pplioable to 4ll ~eterod w~tcr service. 

'l'ERRI'XO!{{ 

Rancho Del Monte Subdivision JmQ. vic ini ty in C-mnel Valley" MonterOj'". (X) .... 
County. . 

RA.XES -

Qu.a:l.t.ity Rates: 

First:1J.OO eu.!'t. or los:: • .. .. .. • • • .. .. 
N~ l;lOO cu.!'t." per 100 cu.ft. .. .. .. • .. • 
Next 8~500 eu~.". per 100 cu.!t. • • .. .. 
<:ncr 10,,000 cu..t't.". per 100 cu.tt. • ...... 

l~~ Charge: 

'~ .... 

.. . .. 

Fol'" 5/8 x 3/4-ineh meter .. .. .. .. .. 
:F'or .3/l.:.-1nch :meter .. .. .. .. • .. • .. 

. . . ,.- .. .. . 
.. . .. . 

For l-incll meter .. .. .. .. 
For l~:i.nch moter • • .. • .. .. 

.. .. 

.. . or .. 

For 2 .. inch m.eter. .. .. • ,. -- . . ., .... . 
.' II' , 

For 3-inch meter • 
?Ol'" 4-inch meter • p .. .. .. .. .. 

.' # •• ~ ." . .. . '". . ... . . . 
The ~-tinim'\ll'l'l. Chm:'ge 'Wi 11. ent1 tlc the C1.tstomer 
to the <;,uanti ty or W.l.ter i.rhich tJl.l.t J:l.inim\ml. 
ch,.,rge W-:..ll purclnsc Dot the ~"l.ti7;tJR3.tes. 

Per Meter . 
Per Month. 


