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Decision No. 74258 

BEFORE T.HE PUBLIC ~ILITIES COMMISSION OF THS STATE OF CALIFORNXA 

In the matter of th~ application ) 
of ) 

) 
MERCHANTS REFRIGERATING ) 
COMPANr OF CALIFORNIA, a ) Application No. 50268: 
corporation, ) Filed May 24,. 1968. 

) 
for an order authorizing it to ) 
issue its promissory note ) 
maturing more than twelve ) 
months after the date thereof. ) 

----------------------------) 

OPINION -------....., 

This is an application for an order of the Commission 

authO:'izing Merchants Refrigerating Company of California to 

execute and deliver a Loan Agreement and Guaranty, and to issue a 

note in the principal amount of $500,000. .... 

Applicant is a California corporation conducting public . 

utility cold storage warehouseman operations and nonutility 

activities in or near Modesto, Salinas and Santa Clara. The 

company's March 31, 1968 ba1anc~ sheet~ attached to' the applica-

tion as part of EXhibit A, shows total assets of $$,790,764, 

offset by liabilities and common stock equity in respective 

amounts of $977,612 and $4,813,152. For the year 1967 the 

corporation reported gross ope:,ating revenues of $2,422,419 and 

net income amounting to $302,323. 
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The company proposes to increase its Moaesto cola 

storage and quick freezing facilities by constructing a building 

and appurtenances, including engine room equipment, at an 

estimated cost of $750,000. The application shows that at the 

present time 170,469 square feet of floor space are dedicated to 

pUblic utility storage at the company·s Mod.esto plant. It appears 

from ~it C, attached to the application, that approximately 

20,000 additional square feet will beeome available, and that the 

resulting total square footagc will not exceed the 196,40l square 

feet authorized by the applicable prescriptive operative risht 

togcther with the expansion permissible under Section 10,5-1 of the 

PUblic Utilities Code. 

In addition, applicant plans to construct buildings at 

Mo<:lesto and Salinas, the estimated costs 'being $75,000 and $25-,000, 

respectively, which buildings will be leased to food processors. 

For the purpose of obtaining funas to defray part of the 

cost of its proposed construction the company seeks authority to, 

issue a promissory note in favor of Wells Fargo Bank in the 

principal amount of $500,000, repayable in six annual installments 

of $72,000 ana one of $68,000 on principal, with interest payable 

semi-annually at the rate of 1/2 of 1% per annum above the prime 

commercial loan rate of interest in effect from time to time at 

such bank. According to the proposea Loan Agreement and Guaranty, 

a copy of which is attached to the application as Exhibit B, 
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applicant's parent corporation, Merchants Refrigerating Company, 

a New York corporation, is designated as guarantor of the proposed 

note. Applicant will expend its own funds· for meeting the. balance 

of tbe proposed construction costs. 

After consideration the Commission finds that: (1) the 

proposed note is for a proper purpose: (2) the proposed Loan 

Agreement and Guaranty will not be adverse to the public in1:erest: 

(3) the money, property or labor to be procured or paid for by the 

issue of the note herein authorized is reasonably required for the 

purpose specified herein: (4) such purpose is not, in whole or in 

part, reasonably ehargeable to operating expenses or to income; 

and (5) the proposed additional floor spaee is permissible under 

Section 10Sl of the PUblic Utilities Code without further 

authorization. 

On the basis of the foregoing findings, we conelud~ that 

the application should be granted. A pUblic hearing is not 

necessary. The authority herein granted is for the purpose of 

this proceeding only and is not to be construed as indicative of 

amounts to be included in proceedings for the determination of 

just and reasonable rates. 

IT IS ORDERED that: 

1. On or after the effective date hereof and on or 

before September 30, 1968, Merchants Refrigerating Company of 
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California may execute and deliver a Loan Agreement and Guaranty~ 

ane may issue a promissory note in the principa.l amount of not 

exceeding $500~OOO for the purpose specified in this proeeeding. 

Said documents shall be in the same form, or in substantially the 

same form, as those attached to the application. 

2.. Merchants Refrigeratin~ Company of California shall 

file with the Commission a-report, or reports, as required by 

General Order No. 24-B, which order, insofar as applicable~ is 

hereby made a part of this order. 

3. ~is order sball become effective when Merchants 

Refrigerating Company of California has paid the fee prescribed 

by Section 1904(b) of the Public Utilities Code, which fee 

is $500. 

Dated at _____ S_n_~_.~ ___ ~~ __ ~~ _________________ , California, 

this I£~ day of ____ J_U_NE ________ , 1968-. 

Comm15':1on&'r WilUom ~. 'B~l'Jl).ett .. be1nS 
noce:;:;Ol"1ly aOsc:lt. did not p~t1e1pc.to 
~n the dispOSition or this· proceeding_ . 
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