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Decision No., ___ 7_43_1_,_8 ___ _ 

BEFORE THE PUBLIC urn.ITIES CO~1ISS!ON' OF '!'".tiE STATE OF' CALIFORNIA 

In the matter of tbp. &pplieation of » 
?ACIFIC I.!GR7ING SERVICE AND SUPPLY 
COMPANY, SOmEERN CALIFORNIA GAS ) 
CO~ANY and SOU'!~ COUNTIES GAS ) 
COMP~~ OF Ct~IFOI~~~ eorporstions, ) 
for an o:::der of the Commission under ~ 
Sectio~ 851 of the 2ublic Utilities 
Code authorizing SOmEERN CALIFORNIA 
GAS COMPANY and SOUTBE~~ COUNTIES ) 
GAS COMPANY OF CALIFORNIA to sell ) 
certain facilities to PACIFIC LIGaTING 
SERVICE AND SUPPLY COM?ANY. 

Applicatio:..1. No. 50237 
(Filed May 10, 1965) 

R. tow Got..h., for SOuthern California Gas Compa:lY, 
Southern Counties Gas Company of California 1 

and Pacific Light:ing. Service a:ld Supply Company, 
applicants. 

R. W. Russell, and Manuel !<roman, Sr., for City of 
Los Angeles; Rollin E. woocfbury, W. E. Marx" and 
~. w. Stur~es, J~~) for Southern California Edison 
Coc.y.any, l.uterested p.r:rties. 

Ri~b.:lrd D .. G:,avel~ Counsel, ~aysond E. Hertens, ar..d 
Robert C. Moed" for the COmmJ.ssion s ta.:tt • 

OPINION --...-.-----

This requ~st of Pacific Lighting Service and Supply Company 

(!:>t,;yer), and Southern California Gas Company and Southern CountieG 

Gas Comp3ny of califo=nia (sellers), for authority to transfer the' 

30-inch Newberry-to-Quigley g3S transtlission pipeline system .and 

assoeia:ed facilities wss heard before COmmissioner Symons ~nd 

Examiner Coffey in 10$ Angeles and submitted for decision on 

June 12, ,1968. In addition to public no:ice, notice of this pre­

ceeding was sect to each 3?pC3rance in the last r3te proceeding of 

each of the ~pplicents. No object;ion' to the propo'sed trar.sfer l'..as 

been received. 
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Applicants are ehe affiliated companies of Pacific tigl1ting 

Corporation's public utility system. In carrying out the integrated 

utility functions 7 buyer has been assigned increasing>responsib-ility . . 

for the management of gas supply acquisition and transtnissio~ 

activities. 'Xb.e proposed transfer is part of .a long~term obj ective 

to concentrate the gas supply functions in buyer. 

In 19557 buyer assumed the responsibility for the 

negotiations for the purchase of California gas for the system. 

In 1958, buyer was assigned the responsibility for all gas supply 

nego~iations both within California and for out-of-state' gas supplies 

for the sys:tem. 

On November 1, 1963', buyer became the purchaser of all 

California gas acquired by the system. Implementing. this assign­

ment" buyer was authorized by this Cotmdssion to purchase certain 

facilities from Southern Californi3 and Southern Counties iu 

Applications Nos. 45967 and 4596S 7 'Decision No. 67046, dated April 

7, 1964. 

This application proposes the transfer of additional trans­

mission facilities from sellers to buyer as a further s~e~ toward 

the long-terra. objective. At the present time beyer owns the 34-inch 

;'Iipeline which extends from Needles to Newberry, through which the 

~pproximately 640 ~cfd of gas purchased from Transwestern Pipeline 

Company is transmitted. The transfer of ~he 30-inch Newberry-to­

Qd.gley pipeline system ~s proposed in this applic:s.tion will give 

buyer .a complete pipeline system to transport gas from the point of 

receipt at the Qllifornia-A:'izona border to the He1ty-gate" of ~he 

!..os Angeles marlcet area.' Such.a. complete system "'rill eru:tble buyez. 

~o :r.ore f1.:l1y perform its assigr.ed gas supply ft:nctions within the. 

Pacific Lighting sys~em. 
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Sellers will continue to own a 30-inch pipeline system' 

extending from Needles to Newberry which handles gas purchased by 

them from El Paso Natural Gas Company, and ~lsow1l1 continue to 

own a 36-inch pipeline system exteudtng from Newberry to Placentia. 

Applicants have entered into an agreement dated April 29', 

1968, Exhibit No.2, providing for the sale of the transmission 

facilities, described in Exhibit No.2, which are jOintly owned 

by sellers. 

The base purchase price for the facilities to be sold is 

the sum of approximately '$8:,836,000, representing the depreciated 

book cost of the facilities on December 3l~ 1967, less related 

Contributions in Aid of Construction as of that date. 

Buyer has also agreed to pay to sellers the book cost of 

any additional facilities, adjusted for any retirements and accr~ed 

depreciation, installed by sellers between December ;)1, 1967 end the 
~ 

c~os~ date. The closing date is stated in the agreement tc be t~e 

last Monday of the month in which the order of the Commission 

authorizing such sale shall have become effective or such other 

date as the parties may mutually agree upon. 

As the result of this transfer of ownership, there will be 

no immediate effect on the customers of the Pacific Lighting group 

of companies. Rowever 7 in the longer'term, such transfer sho\lld 

result in lower costs of service. these lower costs will result 

because of an increas~ in the debt ratio cf buyer alongw1th lower 

costs of financing in connection with the ability of buyer to issue 

a larger amount of debt a~ one time. 

As a result of :his transfer it was estimated by ap?li­

cants that the rate of re~~ of buyer will be r~duced by app~oxi­

~tely 0.6 percent while the rates of ret~ of the> ~~O' distribution 

com?anies are estimated to increase by about O.l.percent. 
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Upon authorization of this transfer, buyer will file an 

application with this ~ssion to change its tariff so that the 

charges for gas service made by buyer to sellers will be on a cost 

of service basiS. Such filing will be made about November 15, 1968 

with the anticipation that such cost of service tariff may become 

effective as of January 1, 1969 with Coz:nmiss:l:on authorization. 

Applicants allege that the public interest: will: not be 

adversely affected by this transfer of facilities .. 

We find that the proposed sale and transfer will not be . 

adverse to the public tntprest. 

We conclude that the application should be granted. 

ORDER -- ... ----' 

IT IS ORDERED that within one year after the effective d~te 

of this order, Southern California Gas Company and Southern Counties 

Gas Company of California are authorized to sell to their af=iliate 

Pacific Lighting Service and Supply Company the facilities·refe=ed 

to herein, substantially in accordance with the- terms c;eseribed in 

the agree:nent dated April 29,1968 attached to·the application·h.erein 

and designated ~~bit No.2. 

'The effective date of this order shall be twenty days after 

the date hereof. 

Dated at __ San __ Frnn_elSC_·_~ ___ ) California, this 
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WILLIAM M. BENNE'.!"!" Dissenting Op1n1on 

I dissent to the instant order not on the merits thereof' 

but as to the proced'1.l%"e whereby toda:r's opin1on has· issued. No 

notice was given to the COmmission nor to me that this matte~ 

was to be presented for decision at conference. It was placed 

before the Commission w1thno prior notice and approved over my 

Objection. ,This is not the dec1sional process contemplate~ by 

law. (Webster- v. Texas (1944) 166 SW 2d 75; Alabama P'.S. Comm. v. 

Redwt.pg (1965) 199 So. 2d 653; Brsmff A:1rwa;ys Ine. v. 9l!' (1957) , 

'579 F2ct 453.) 

The majonty does. no favors to' public util1ties by such 

a di3regard of the requirements ot notice" oppo~ty to study 

and to prepare and due process. If an order such· as. tMs were 

challenged by appeal -- and this one Will rx> t be -- I have little 

doubt that the Comm1ss1on's action would be annulled .. 

Dated: San Francisco" Cal1fornia 
June 25" 1968 


