BEFORE THE PUBLIC UTXLITIES COMMISSION OF TEE STATE OF CALIFORNIA

In the Matter of the Application
of GOLDEN WEST AIRLINES, INC,
for a Certificate of Public
Convenience and Necessity.

Applicaticn Nb}‘49724~_
(Filed‘octohﬁr 13, 1967)1

of GOLDEN WEST AIRLINES, INC,
for a Certificate of Public
- Convenience and Necessity.

Application Nci$49888{

§

)
In the Matter of the Application % ;

i' (Filed Decegbe:,ZQ; 1967)‘v

Martineau & Kaudsonm, by Glenn B, Martineau
and Gerald R. Knudson, Jr., for applicant.
Cooygr, Whiti & 09opei by R. Barry Churton,
or Pacific Alr Lines, Inc.; Stephec J.
Slade, for Los Angeles Alxways, Inc.,
protesiants,
Gengiz M. Nazim, for TWA; Donald Rebext Newell,
or Cadle Commuter Airiines, interested
parties. .
John C. Gilman, Counsel, Robext W. Rannam and
Edwerd Crawford, for the Commission staff.

By Application No. 49724 Golden West Airliﬁés, Inc. seeks
a certificate of public convenience and ﬁécessity as a passengef alx
cazTier between (a) Los Angeles Intermational Alxport and Oxnard-: |
Ventura County Airport. By Application No, 49888 Goiden West Alr-
lines, Inc. seeks a certificate of public convenience and necé5s£Ey-
as 2 passenger air carrier between (a). Santa Barbawa - Hdllywooaf-
Burbank, (b) Bakersfield (Meadows Airport) - Hollywood - 3qrbank,
{c¢) Hollywood - Burbank Airport and Santz Ana'(Orange County Aifport);
{d) Hollywood - Burbamk Airport - Pslm Springs Airport with a flag
$top &t Redlands adrport, (e) Hollywood - Burbank ALrport - Los
dngeles Intermational Airport, (£) Los Angeles Internatiénaleirpof:'
and Riverside Municipal Afrport. | | | o
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Tke proposed passenger fares to be charged are on a one-way

Santa Bazbara to Los Angeles
International Airport wiw
Burbank $12.00
ta Barbara to Burbanlk 10.50

Burbank to Los Angeles Inter-
nationzl Afirpor: 3.50

Bakersfield to Los Angeles

temmatioral Airport via
Buxbank 13.50
Bakersfield to Burbank 11.50
Burbank to Santa Ana | 11;503
Burbank to Palm Springs 13.50
Burbank to Redlands 11.00 -
Redlands to Palm Springs 110.00

Los Angeles Internationel
Adxport to Riverside 10,00

Los Angeles International
Alrport to Oxmard-Ventura
County Airport 12.50
Applicant proposes initial schedules of two'to-fouridaily
flights over the various routes requested,
Golden West Airlines, Inc. presently has authority; Deciéion
No. 73613, Application No. 49532, to operate as a passenger air
carriexr between (a) Palomar Aixport - Oraﬁge‘County Afrport - Los
Angeles Internmational Aixport, (b) Redliands Airport, Brackggf Fleld
at La Veroe - Los Anéeles I:terngtional Airport. Applications_Nbs;
49724 and 49888 were comsolidated fox kearing. |
Public hearing was keid before Examiner Pérter at Los :

Angeles Januwary 24 - Februazy 6, 7, 8; 1968; or the last.named¢date._

the hacter was submitted.
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The evidence applicant pfesented‘as to business-expefience
in the field of air operations and insurance coverége will not bé‘
discussed here as the Coumission has heretofore found in Decision
No. 73613 that Golden West Airlines, Inc. possessed the requisite
business experience in the field of air operations and maintains in
effect the minimum insurance coverage. _

Applicant recelved $533,400 in cash from the fougding
group; in addition, $725,000 was raised by BO'percent finqncingﬂdf
existing aircraft; and an underwriting commitment has_beeh obtained
which will net it approximately $1,325,000. |

Applicent has one Cessna Model 402 én&‘twofDHC-6 Twin.

tters. Also, it has options for the purchase of two similar Cessna |
plznes end has placed dcposits oo three additional Twin Ofters.

Evidence was also produced thxough-Systems»Associatés as to
Riverside - Los Angeles Internmational Alrport showing a‘cbtél
potential commuter load both ways of 28,100 persgﬁs per month; With
respect to the Oxnard - Ventura - Los Angeles InternéﬁionélfA;rpdtg*’
route, Johnson Research Associates estimate that Golden Wés;fAirliﬁés,
Inc. should obtain 2,600 passengers a month out of'29;000:a§a11a51e;‘
Systems Assoclates estimated that Golden West Airlimes, inc. should
receive 15,000 passengers a month on its Burbank - Los Angeles‘
International Airport segment. As to‘thefuncoﬁtesced~Orangefcbunty‘5
Burbank route, Systems Associates' sufvej estimatés-indicéte—that
Golden West Airlines, Inc. should»expéct in excess of 2,000'p355énge:s
and on the Burbank - Palm Springs route should'haveg15200,usérs.‘
Finally Johnson Associates expect Golden West Airlines, Inc. to-haée
1,800 passengers a moath on the Brrbank - Santa-BarSéra segment’éﬁd*
1,240 a month on the Burbank - Bakefsfield Tun, |
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These survey figures were not sucgeésfully challengéd.}
Ihe protestants in the main based their objections upon¢the‘grouﬁds
that there will be 2 potential diversion of the‘traffié mafket'and
that Golden West Aixrlines, Ine. should prove‘itself‘dn its existiﬁg"
routes before it receives the authoiity requested in this case. The
protestants’ objection based upon pdssible diversion of tr#ffic was
not supported by the evidence nor did they seriously challenge‘thé N
evidence produced by applicant as to the :potential traffic-available
for the routes proposed. | . | | ._

Paxt 2 of Chapter 4 of Division 1 of the Public Utiliﬁies
Code provides adequate authority to this Commission over a éértifi-'
cate holder as to its ability to perform the certificated service
granted. | o

Find ings

1. Golden West Airlines, Inc. possesses the business éxperiénce

in the field of aix operations, the financial stability and the
reéuisite‘insurance coveragzge to reéeive:a-ce:tificate of public
convenience and necessity.

2. There presently exists a puﬁiié need for the passenger air
carrier service proposed by Golden West Airlimes, Ire.

3. Golden West Airlimes, Inc. can presently giveradequaté
service to the communities involved flying the minimum schédﬁles
proposed. |

4. Protestants presented insufficient evidence to substantiate
taat the prbposed operations of applicant would be detrimental to
-their operations. | .

Based upon the foregoing findings of fact the Commission
concludes that the applications should be granted.
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Golden West Alrlines, Iné., Ls hexeby placed on‘noticevtﬁat'
operative rights, s such, do not constitute a class of prOperty
which may be capitalized or used as an clement of vélué'in.rate‘
fixing for any amount of money in excess of that originally paid
to the State'as the corsideration for the grant of such rights;

Aside from their purely permissive aspect, such rights extend to
the holder a full or partial momnopoly of a class of buSinésS over
a particular route. This monopoly feature may be;modified.qr
canceled at any time by the State, which is not in‘ény respect

lixnited as to the number of rights which may be given.

IT IS ORDERED that: |

1. A certificate of public convenience and necessity is gzranted
to Golden West Airlinmes, Inc., authorizing itto operéte as a passen-
ger air cerrier as defined in Section 2741 of the Public Utilities
Code, as set forth in First Revised Page 1 and Original Page 2 of
Appendix A, attached hereto and kereby madeta:pért hé;eof.

2. Appendix A of Decision No. 73613 is amended-ﬁy fncorporat-
ing therein the attached First Revised Page L, in-:evisioﬁ»of -
Origiral Page 1, and Original Page 2.

3. 1In providing service pursvant to the certificate herein

granted, appiicant shall cowply with and observe the following
service regulations: ) N

(a8) Within thirty days after the effective
cate hereof, applicant shall file a |
written acceptance of the cercificate
herein granted. By accepting the
certificate of public converience and
necessity herein granted, applicant is
placed on notice that it will be required,

-5
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anong other things, to file annual reports
of its operations and to comply with and
observe the insurance requirements of the
Commission's General Order No. 120-A.
Failure to file such reports in such form
and at such time as the Commission may
direct, or to comply with and observe

the provisions of General Order No. 120-4A,
way result in a cancellation of the

operating authority granted by this
decision. :

Within one hundred and twenty days after

the effective date hereof, applicant _
shall establish the service herein authorized
and file tariffs, in triplicate, in the
Commission's office.

The tariff filings shall be made effective
not earlier than five days o2fter the
effective date of this order on not less
than five days' notice to the Commission
and the public, and the effective date of
the tariff filings shall be concurrent

with the establishment of the service herein
authorized,

The tariff filings made pursuant to this
order shall comply with the regulations
governing the construction and filing of
tariffs set forth in the Commission's
General Order No. 105-A.

The effective date of this order shall be the date hereof.

Dated at _San Franeisco ,,California,‘this‘;=ézzai(
JULY » | :
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Appendix A GOLDEN WEST AIRLINES, INC. First Revised Pagel

Original Page'l
Golden West Airlines, Inc., by the certiffcate of public
convenience and necessity granted in the decision noted in the
margin, is authorized to transport passengers by-ai:'in‘eithef
direction at 2 minimum of scheduled round trip flights daily as
set forth below. | | o j
1. Sante Barbars Airport and Hollywood-Burbank Afrport.
Three round txips daily.
2. 3akersfield (Meadows Airport) and Hollywbéd-Burbénk
Airport. Three round trips daily. |
3. Holliywood-Burbank Ai:por: and Sénta Ana (Orange County
Adrport). Three round trips daily. o B
4. Hollywood-Burbank Airpo=t and Palm éprings Airporet, with
a flsg stop at Redlands Airport. Two round‘trips daily.
5. Hollywood-Burbank Airport and Los Angeles International
Airport. Tbree round rrips daily. |
6. Los Angeles International Airport and Riverside Muniéipal
Alrport. Three round txips daily. | |

7. Ios Angeles Internmational Airport and Oxmard-Ventura

County Airport. Four round trips daily.

Issued by California Public Utilities Commission.

Decision No. 74325 , Applications Nos. 49724 and 49888.




S

Appendix A GOLDEN WEST AIRLINES, INC, Original Page 2
(Dec. 73613) : :
Io the interest of clarity, the operating rights gfanted”
Golden West Airlines, Inc., in Decision 73613 are restated. These
routes, numbered additionally, are:
8. Palomar Aifport--Orange County Alzpoxt--Los Angelés'
International Airport. Minimum of six scheduled round-trips daily.
9. Redlands Airport--Brackett Field--Los Angeles International
Airport. Minimum of six scheduled round-trips daily.
Golden West Afrlines, Inc., shall not fzil to land at all
intermediate points on its routes unless it has 2 full load of
passengers with nonme destined for the intermediate points. |

Restriction - Without further authority, Golden West

Airlines, Inc., is restricted in its passengef air carrier d?érations
to the above routes, designated 1 through 9, and may not establish

direct service from points on ome route to points on any other route.

Issued by Califormiz Public Utilizies Commission.
Decision No. 74325

, Applications Nos. 49724 and 49888,




