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Decision No. 74343

BEFORZ THE PUBLIC UTILITIES COMWISSION OF THE STATE OF CALIFORNIA -

in the Matter o?_the Application

o S
CQNSOLIDATED FREIGHTWAYS CORPORATION

OF DELAWARE,
A Delaware corporation, for an order
authorizing it to guarantee indebtedness
incurred wnder a Loan Agreement between
Canadian Freightways, Ltd., and
Canadian Imperial Bank of Commerce

‘Application.No. 50293
Filed June 6, 1968

In the Matter og the Application

o ‘
CONSOLIDATED FREIGHIWAYS CORPORATION

OF DELAWARE,
A Delaware corporation, for an Order
autkorizing it to guarantee indebtedness
incurred wnder a Real Estate Credit
Agreement between Canadian Freightways,
Ltd., and Canadian Imperial Bank of
Commexrce

Application No. 50305
Filed June 12, 1968
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These are applications for orders of thé CommiSsion' .
auvthorizing Consolidated Freightwéys Corporation of Delaware tof§‘
guarantee indedbtedness of not exceéding $4,000,000 t0<be,in¢urred'
pursuant to a Loan Agreement and a Real Estaté C#edit'Agreément ‘.
between Canadian Freightways Limited and Canadian ImperiaifBank‘
of Commerce. | E | o

Applicant is a Delaware'corpo:ation engaged in business-
as a highwﬁy common carrier and a pétréledm irregular route |
carrier in the State of Californiz under certificates of public

convenience and necessity granted by this Commission and, among
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other things, it alsq conducts interstéte operations subjéct :

to the jurisdiction of the-Intersﬁate Commerce Commission. |
For the year 1967, the company reports gr033~OPerating,:evenueS'
and net income of $198,279,321 and $9,153,555, respectively. |

Canadian Freightways Limited,a subsidiéry_Of*appiicant,
Proposes to enter into credit agreements with\Canadian ImperialL‘
Baak of Commerce in order to obtain funds for general corporate
purposes. In accordance with the‘agreeménts saideubsidiér& |
would incur indebtedness of not‘gxcéeding $2;é00,000'tnder‘the
Loan Agreement and $1,800,000 under the Real Estate Credit
Agreement. It could borrow, repay and rebgrrow within sﬁe&ified
limsts with interest on outstanding loans payable‘at ratéslofi.
not exceeding % of 1% and l3% above the bank's minimum commefcial
lending rate under the Loan Agreement and Real Estate‘credit
Agreement, respectively. Said agreements will‘require applicaht
to guarantee prompt and punctual payment, when due, of all
obligationstherepnder, toéether wiﬁh in;erest thereon.

Applicant asserts that financing by its Cénadian‘
subsidiary is coﬁSonaﬁt with the current federal,policy of‘reQ
stricting the flow of capital from the United States 6f‘America
to foreign countries. The company‘aéserts furthef that the“
subsidiary will be enabled to obtain’funds,neede&_tbfméinpgin-”
and expand its bdsiness, théreby‘maintaining andﬁiﬁcréasﬁﬁg
sucgisubsidiary's value to it. ” ” .

After chsideration the Commission f{inds that the -

proposals for applicant to guarantee repayment of indedbtedness
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will not be adverse to the public interest. On the basis of

this fiﬁding we conclude that the~applicationsvshouid‘be

granted. A public hearing is not necessary.

IT IS ORDERED that Consolidated Freightways Cofpbration
of Delaware may assume liability as guaranter of indebtedness‘
of Canadian Freightways Limited in the aggregate-princi#al‘émount 3
of not exceeding $4,000,000 at any one time outétanding, whi¢h: ’
indebtedness will be incurred in'aécordance with a Loan Agreement
and a Real Estate Credit Agreement in the sémeiforms; d: in subQ
stantially the same forms, as thoséattaghed-to-the‘épplications
as Zxhibit A, and will bear interest rates notiexceeding?thésp“
calculated in the manner set forth therein. -

The effective date of this order is the date hereof.

Dated at San Francisco . California,
‘ahisg:"‘-"-o day of v JULY




