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Deeision No. _....:7L.4~3.;:...;;;;4;;...4 ____ _ 

BEFORE THE POaLIC 'OTILl:ttES COtilMlSSIO~r 01:' 'l'SE' STATE· OF··. CALIFORNIA 

In the x/latter of tl"l.e 2'.pplication· ) 
) 

of ) 
} 

SO~'l' GAS CORPORATlOt:r ) 
) 

for Au~~ority to Issue Shares ) 
) 

of its Common Stocl: ) 

---------------------------, 
OPJ:NION 
--~- ..... --.--

Applicat.ion' No.. ·50296:· 
Filed Jttne:'::'lO,.1963. 

1"'41is is an applic~tion for an order of the Commission. 

authorizin~ Southwest Gas Corporation to issue and soll lS,400 shares 

o:Z it:;. $1 par value coromon stock. for a total price of $358.,515 under 

the ·cer.ns of a Qualified Stoel~ Option l?lan. 

on January 11, 1965·, tl"le company's shareholders approved.· 

a 0.ualiiied. Stocl~ Option Plan intended to meet the requirements 

of Section ~22 of the Internal Revenue Code of 1954 as amendec by 

the Revenue Aet of 19~. By Decision No.. 7132S, dated Septer.::~r 27, 

l~SS, in Application No. 48750, Che Corrunission authorized appli

cant to ~ant an option pursua.nt to the plan covering 1,.000- shares· 
." 
.' ." 

of its common stock at a. price of $21.25· per share~_.andto issue 
~;. "'11',.'",,''' , 

such shares upon the ~~oreise of said option. 

With respect to additiona.l shares of its common stoel, 

pursuant to saiet plan l the utility repOrts that its Board o;c' 
. . 

Directors, sU::~jeet to authorization by this Commission, grantod 

stocJ: ope ions (a) on ~pril 2~, 1967, to twenty individuals 

cov~ring 11,~OO Maros at: a price of $23.75 per share, 
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a'{", .,4', . 
, " 

r.::» on December 5, lSS7, to one individ.ua1 eovcring, 1,000 shares 

at a price of $21. 9~ per share, and (e) on April 22, 1963" to one 

individual covorins- 2,500 shares at a priee of $,21.'5-3 per share'. 

In each instance the price is 1000-' of the reported market value 

o~ al'plieant's common stock on the respective dates.' 

Funds derived. from the sale of stock pursuant to said. 

options will be applied t~one or more o~ the purposes specified 

in Section 317 of the PQ~lic Utilities Code. 

Zhc Commis~ion has considered this matter and finds 

that: (1) the propo::ec:1 issuo of common stoel.: unCler the Qualified 

StoC:: Option Plan will not be adverse to the public interest: 

(2) tAo money, property or labor to be procured or paid for by 

the issue of the stock hC'!rein authorized is reasonably required 

for the purposes speeifiec1 herein;- and (3) such purposes are not,. 

in whole or in part, reasonably chug-cable to operating expenses 

or to income. On tlle ba::is of these finc1ings we conclude that the 
... . 

application shoulc1 be 9'l:anted~ A public hearing' is not "necessary. 

In issuing our order herein l we place applicant and its 

saareholders on notice that we do not regard the number of shares 

ou.t:;tandin~, tae total ::,:>ar value of the shares nor the dIvidends 

,aid az measuring the return applicant should be allowed to earn 

on its investment in plant, and that the authorization herein 

s-ivcn is not to ~)e construed as a finding of the value of, 

applicant I s stock. or properties nor as indicative of amounts to be 

included in proceedings for the determination of just and reaaon

able rates. 
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ORDER .......................... 

IT IS OlWER.F.:D t:ha t : 

1. Sou1:l1west Gas COrporation may grant options pursuant 

to its Quali~ied Stoc!~ Option Plan eovorin~ not exceeding 11,900 

shru:e:; 0:':: its common stoeJ.: at $23..75 por share, 1,000, shares at 

$21_9~ per share l and 2,SOO shares at $21.53 per share, all pricos 

~inq net to applicant, and may issue such shares upon the exercise 

oZ said options. 

2. Southwest Gas corporation may issue a greater or 

lesser number of chare~ at s~eatcr or losoer prices than author~%cd 

in Paragraph ~lo. 1 hereof in t..~e event any adjustment: in its 

ca~italization should oceur as contemplated in Artiele X of its 

<1ualiiiec'I Stocl; Option l?lan, a copy of which is attached to the ' 

applieation as a part of ~~it B. 

3. Southwest Gas Corporation shall apply the proceods 

£::0Q, t..~e sale of such shares to one or r.loro of the purposes. re:i:errel~, 

to in the application and to no other purpose. 

~. SoU~lwcct Gas Corporation shall file with the 

co:nrnl.ssion a report, or reports, as re~irod !,y General Ordor 

l~o. 2~a, which order, inso:Zar as applicable" is hereby made a 

part o~ this order. 
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5. The .Io:l:lcctive date of this order is the date 

hereof. 

Dated at ______ ~San~~~~~cl=~~ ________________ , California, 

thl.s ~ day of ____ J_U_l~Y.:.__· _______ , lS53. 


