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Decision No. 74344

In the Matter of the 2Application

oL ? Applzcatlon Nou 50296
! Filed June 10, 1969 .
SOUTHWEST GAS CORPORATIOL ’

for 2uthority to Issue Shares

of its Common Stock

Q2INIQON

This is an application for an order of the Commission

authorizing Southwest Gas Corporation to issue and'sellils;490'sha$es'

of its $1 par value common stock for a total price of $358,515 under
the terms of a Qualified Stock Option Plan.
On January ll, 1965, the company's‘sﬁafgholdérs appiovedf w
2 Oualified Stock Option Plan _ntended to neet the requ;:ements
of Section 422 of the Internal Revenue COdc of 1954 as: amended by
the Revenue Act of 1964. By Decision No. 71325, dated Septemaer 27
€55, in Application No. 48750, the Commission authorized applm--
cant to crant an option pursuant to the plan coverznc 1 Ooo-shares;
of its common stock at a pr;ce of $21.25 pex shareh”and to lssue
such shares upon the exercise of said option. B |
With respect to additional shares of its common stock
pursvant to said plan, the utility xepoxrts that ltS Board o;
Directors, subject to auvthorization by this Commasszon, granted
stocl: options (a) on April 24, 1967, tortwenty ind;v;duals

covering 11,500 shares at a price of $23.75 per share,




(>) on December 5, 1° 67 to one individual covering. l 000 ghaxea
at a price of $21.94 per chare, and (¢) on Aprml 22, 1960, to one
individual covering 2,500 shares at a price of $21. 58 per'share.
In each instance the price is 100% of the reported market value
oZ applicant's common stock on the respective dates-

Funds derived from the sale of stock pursuant to said
options will be applied‘to~one‘or‘more o©Z the p&rpbsés‘épeéifieﬁ'
in Section 817 of the Public Utilities Code.

-

The Commission has considered this mattex and £finds
that: (L) the proposed issuec of common stock under‘the Quallmxedf
Stoci: Option Plan will not be advetse‘to-the‘publié inteteﬁt:”

(2) the money, propcrty or lahor to be procured or paid for by

the issue oZ the stochk herein authorized is reasonadbly requzxed
Zor the purposes specifiied herein; and (3) such ourposes are not,
in wkole or in part, reasonably chargea;le to operatxnc expengca
or to income. On the basis of these findings we conclude that “the
application should he granéed. A public hcar;na is not" necessary.'

In issuing our oxdexr herein, we place applicant and its
saarcholders on notice that we do not regaxrd the number of shares
outstanding, the total par value of the eharesvnor the dividehds
naid as measuring the return applicant should be allowed to earn
on its investment in plant, and that the authorxzat;on here;n

given is not to be construed as a finding of the‘value of,

applicant's stock or properties nor as indicative of'amounts to‘be‘

included in proceedings for the determination of just andqreasonéi‘

Adle rates.
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IT IS ORDERED that: |

1. Southwest éas Corporation may grant optibnsfpufsuant
%o its Qualified.Stocx Option Plan covexing not?exceeding 11,900‘.
shares oL its common stock at $23.7S-per-share; 1,000 shdres‘at
$21.94 per sharxe, and 2,500 sh#res at $21.58:per sﬁare;‘all éfices'
being net to applicant, and may issue such shares”ﬁéoh‘thé3éké:ciée
oL said options. | | |

2. Southwest Gas Corporation may issue a greater‘or
lesser number of shares at ¢reater or lossex prices than‘authorized
in Paragraph No. 1 hereof in the event any adjustment in its
capitalization should occur as conﬁemplated in Article X of its
(ualified Stock Option 2Plan, a copy of which is attacﬁéd7to the_f
application as a part of Exhibit B. |

3e Southwest Gas Corporation shall apply the procecds -
frxon the sale of such shares to one or more of the pu:poses,referréﬁh
to in the application and to no other purnose. |

4,  Southiwest Gas Corporation shall file with the
Commission a report, or reports, as recuired ﬁy General'Order
No. 24-3, which order, insoﬁar as applicable;iis herebyvmaaé a

paxt of this order.
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5. The 'cifective date of this order is the date
hereof.

Dated at San Franciseo

thais _ S mst Say of JULY
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