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Decision No" _-.;7.-;4-..3 ... 7_0 __ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application ) 
of GEORGE W. SMI!H" dba RADIO PAGE l 
(KME-438) for authority to sell 
aDd transfer and for RADIO PAGE. . 
COMMCNICATIOt..~> INC", a califo'r.:lia ) 
cOr?Oration, to purcbase and ) 
acquire the Certificate of Public ) 
Convenience"3nd Necessity ) 
autborizing radiotelepbone cotmIlOn ) 
carrier public utility service and ) 
related property, and for RADIO ) 
PAGE COMMUNICATIONS, INC., to ) 
issue securities. ) 

----------------------------~) 
OPINION 

Application No. 49926 " 
(Filed January 8:> 1968,' 
Amended May 21,. 1968) 

--------
George W. Smitb, doing business as· Radio Page (seller), 

seeks authority to sell and transfer his .ad:!.otelepbone utility' 

system properties to Radio Page Communications, Inc., a corporation 

(purcbaser), which joins in the application .. 

Applicant Stnitb, is a radiotelephone utility· holding 

"&,=and:athe:ft autho:izatioa: (certificate of public convenience and 

neeessity) granted by tbis Cotmnission in DeCision No. 62156, dated' 

June 20, 1961 in Application No:. 42456 and Case No-. 6945. Applicant 

S~tbhas for a number of years provided radiotelephone utility 

service in the Los Angeles basin area. Carl M. Tierney bas for the 
.. 

past several years been the general manager of' the businesS. '. 

conducted under the trade name of Radio Page. 

Radio Page Communications, Inc. (Radio) is a California 

corporation org.'lllized for the purpose of engagi'og. in radio eOtnm\!nica­

tiODS 2nd relat~d activities. 

Applicants further request an order authorizing :[ssuaxlce 

0: fifty-four (54) shares of $100 pa= value common stock by Radie>,)' 
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fifty percent: of such stock~ twent:y-seven (27) shares, to be" issued,' 

1:0 Smith and fifty percent of the stock. twenty-seven (27) shares ' to 

be issued to Carl M. TiE;rney. 

If applicants',: requests are granted, Smith will transfer 

to Radio all of the pbysical assets of Radio Page. together with the 

francbises, licenses, certificates, agreements, goodwill and property 

used in connection therewith. A pro forma balance sheet as o,f 

De<:ember 31, 1967 giving effect to the proposed transactions is as 

follows: 

Assets 

Current Assets 
Equipment -net 
License costs - net 

Total 

Liabilities and Capital 

Current Liabilities 
Capital Stoek 
Paid" in Surplus 

Total 

$l8,774j'93, ' 
12,22'3-.81 " 
37',605. S5-

$68:!604'.29" 

$30" 58(}~99: 
$.400;"00·, 

32,623.30, 

$63..7 604 ~29: 

Applicant Radio states that it will adopttbe tariff which 

bas been duly filed and published by Smith. 

Applicants' reasons prompting this application aDd their' 

justification for the transaction are as follows: 

1. Smith and Tierney have for a number of years engaged intbe 

prOviding of UlObile :adio communication services within tbearea 

described on the map~ Attachment ''a", attached to the applieat:ton. 

2. They desire, for various business reasons, that the said 

services be performed by a corporation. 

S. Applicant Radio, a corporation organized for the purpose 

of engaging in radio communications, is ready and able to' perform 

the radio communication services. 
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4. Tierney h~s been intimately involved in the operation·" 

management and development of the business be::'ng transferred to the 

eorporation in this transaetion. 

S. It has been the intent of Smith aDd Tierney to. incoX'po:ate 

the said bu.siness and to beeome equal owners tbereof. 

6. Tierney's owner$bip- of fifty percent of the stock of 

applicant Radio is fair and just as between Tierney and Smith and 

will enhance and secure Tie=oey's continued vigorous interest in 

developing the business" the subject matte: of this. application'. 

7.. Tierney has acquired significant ~d' substact:Lal lclowledge 

3!'ld e)..-peX'tise in the field of cOtmllon carrier radio, paging. .. , 

$. It is in tt"1C public 1'Oterest that be become a: ,fifty perccr..t 

stockholder of app11catlt Radio .. 

9.. The public interest.and the interest of the applicants' will 

be served by this uatlSact!oD p and DO detriment will be suffered: by , 

aDy other party. 

A report" dated May 22, 1968·, by the Cotmn:lssion t s staff 

bas be~ made a. part of the record as Exb.ibit No~ '1. 

Toe report describes the history of the operation and 

includes an analysis of four sub-accounts which show the costs of 

obeainiDg and litig&ticg Federal Communications Comm:lss:Lon licenses 

a:ld this Co'tllllission t s cc=tificates of public convenience and 

neeessi1:y. These costs~ acoUl'ltitlg to $39',878" had originally' been 

cbarged off as expenses a=d subsCClu~ntly ::estated' on the bool~$ as 

assets. For i:lcome tax pu:rposes~ applicant expensed all 0'£ these 

costs. 

The staff position is that a utility sbould be ab-le to 

capitalize as intangible plant reasonable costs of incorporation, 

?l~s tbe ordinary" necessa...-y and r~asonable e::o:penses o,f noD-contested 
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showings before regulatory agencies to obtain required certificates~ 

!be costs of litigation between competing utiliti~s saould .DO·t 

ordinarily be added to a utility's intangible plant or used as a 

basis for a stock issue.. In tbe instance at band,. however, where 

the California Public Utilities Commission has not prescri~d a 

u!1iform system of accounts for radiotelephone utilities and has not 

as yet required o:her radiotelephone utilities to remove questionable 

charges from utili~y plant accounts, the staff sees· n~ need a~· this 

time to challenge the various items included in the balance sheet 

pr~sented by applicant. 

The staff believes that the assets of applicmlt. are 

sufficietlt to support a stock issue in the amount of $5·,400. It 

reco1Xlmends that the application, as amended,. be granted. 

The CottlXCission bas considered this matter and f:tnds that: 

1. 'I'b~e will be no change in =.:.tes 0: se:viees 'to the public­

as a result of tbe ttansfer. 

2. The p:oposed sale and transfer will not be adverse to the 

public !:terest. 

3. The money, property or labor to be procured or paid for 

by the issue of the stock herein authorized is reasonably required 

fo= tbe purposes specified herein, and such purposes ·are no·t,.. in 

whole or in part,. :-easonably chargeable to· operating expenses 0= to 

itleome. 

4. A public he~ing is not necessary. 

We co:clude tbat the ~ended ~pplic~tion should be granted A 

!:l iss,-=ing our o::'cer herein, we place Ra.dio :a;:;e 

C01Xlmunicat:~ons::> Inc .. and its sha::'cholders on notice' that 'We· do not 

regard the number of s1:s=cs outstending, th~ totc.l par ...... alue of the 

shares Dor the dividends paid a.s measuring the r.eturn the comp::my 
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should be allowed to earn on its invesecent in plant and that tbe 

authorization herein given is not to b~ construed as a finding of 

value of applic3nt's stock or properties nor as ~ndieative of amounts 

to be included in proceedings for tbe determination of just .tmd 

reason~~le rates. 

ORDER: 
--~ ..... -

IT IS ORDERED chat: 

1. Within one year after the effective: date hereof, GeorgeW. 

Smi.tb) doing. business as Rad1o-P~ge (seller)) may- transfercmd sci'l 

and Radio Page Communications, Inc.) a corpo:ation (purchaser), maj 

purchase and accruire, all of the right, title mid interest of seller 

in and to the operating righ t a:1d properties. referred to :in the 

application herein. 

2. Within one yea: after the ef:ective date hereof, ~~rcbaser) 

in payment for said radiotelephone utility business and related 

assets, may issue not exceeding 54 shares of· its $100 par value 

co=mon s~oek at their par value. 

3. Purchaser shall file witb the Commission a r~port1 or 

reports, a.s required by General Order No. 24-B, which order, insofar 

as ~pplicable is made a part of ~bis order. 

4. After the effective dat~ of tbis order, &Ddr.ot·l~ss than 

five <!ays before the date of actual transfer, purchaser sball file a 

notice of ~doption of seller's tariffs. Such filing shall comply 

with General Oreer No. 96-A. Tbe t'!otice of ~doption shall become 

effective on the dat~ 0: actual transfer. 

5. On or before the date of aetual :ransfer~ scll~r sbsll· 

deliver to purchaser ·al:ld purchas·:!r shall receive nnd p~eserve, ~ll 

records, memoreDda <md papers pertaining to the eOllstruet:ton3.:ld 

ope:atio'O of the properties autborized herein to be transfe=red .. 
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6. W:f.:th1ll five days after the date of actual traDsfer, seller 

and purchaser, jo11ltly shall file in this proceeding a written; state­

ment, sbowing: 

(a) Tbe date of transfer. A true copy' of the 
inserument of transfer shall be attached 
to the statement. 

(b) Tbe dates of compliance with the foregoing 
paragrapb 5. 

" . 

7.. On or before the end of the third month after the conS\UJlDl8.-
. 

tion of the transfer as berein autborized~. Radio· Page COtmIIUII:tc:ations. 
,,':. 

Inc. ~ shall cause to be filed with the Commission, in such form as it 

may prescribe, an annual report covering the period cotcmetlcing wi tb 

the first day of the current year to and including the effective. date' 

of the transfer ~ 

8. Upon compli~ce with all' of the conditions 0'£ this order , 

seller shall stand relieved of his public utility obligations in . 

tbe area served by tbe transferred system and may discontinue service 

concurrently with the commencement of service by purchaser. 

The effective date of tbis order shall be twen.cy days 

after the date hereof. 

III J'Ntdaao Dated at ____________ , Cal:tfornia~ this 

day of --.&..P:......,{tIrvJoIrLYoJ-----' 1968. 


