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 ORICHAL

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Decision No. 7&460

In the Matter of the Application

of COUNTY WATER COMPANY, Inec.. )  Application No. 50371 K
for authorization to execute F;led July 2, 19%8
evidence of lndébtedness. '

County Water Company is a California corporotion engégedy
in the business'of providing water service tocopsumers.looa:ed in J
portions of Los Angeles County. In this application ohe-utility7“
requests authorization from the Cohmission to issué:aﬁpromisoopyofv
note in the principal amount of.$150;000.'

The latest annual report‘of applicant on filegﬁiﬁh'theT
Commission shows total operating revenues and net‘incogo of |
$150, 734 and $15.672, respect;vely, for the year ended December 31- 
1967. The company's reported net utility plant on samd date
amounted to $460,108 after deductlng accumulated doprecxatxon.

Applxcant s capxtallzatzon ratlos as of Maroh 31, 1968
excluding $13,893 of contrxbutzons in aid of construct;on, and as
adiusted to give effect to the flnancmng proposed herexn, are

computed as £follows:
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March 31, Pro
1968 - Forma -
Long-texm debt 21%  30%
Advances for construction 9 1T
Common stock and surplus 60 = 53 .

Total - loo% 100%:

Applicant proposes to botrow SiSOQOOO'from-ﬁoﬁk:of
America National Trust and Savings Association‘puréuahtuto‘the=
terms of a Loan Agreement. The borfowing willobe3evidénoed'by-o
promissory note repayable in monthly installménts 6f-si,7001e5¢h=
plus interest payable monthly at the rate of 1—3/47 dbove the
bhank's prime rate from time to time in effect. The company will |
use the note proceeds for purchasmng add;tmonal plant, for
retzrlng existing 1ndébtedneos-to shareholders 1ncurrod for
capital improvements, and for work;ng capltal. The applxcatzon
sets forth in some detail the utxlmty s past and proposed capxta’?;
improvement program. |

The Commission has considered thiS‘mottef ahd;findé |

that: (1) the proposed note is for propér'purposeor (2) the

money, property or labor to be procured or paid for by the issue

of the note hercin authorized is reasonably‘requitedfforothe;
purposes specified herein: and (3) such*purposesfare'not,‘inrwhole'
or in part, reasonably chargedble to operat;nq expenses or to

iacome. A publmc hear;ng is not necessary.
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On the basis of the foregoing‘findings we'concludefthst_
the application should be grantéd. Thé authofiéation herein
granted is for the purpose of thig proceed;ng only and is not to
be construed as indicative of amounts to be xncluded 1n proceedmngs

for the determination of just and reasonable rates.'
QRDER

IT IS ORDERED that:

1. County wates COmpany, on or aftor ﬁhe effective daté{'
hereof and on or before October 31, 1968, for the purposes specm—
fied in this proceed;ng, may issue its promissory note. Ln the
principal amount of not exceeding $150;000 in‘accordénce.withithe

terms ©f a Loan Agreement. Said Loan Agréoment-shallvbe'infthé

same form, or'in substantially the same form, as that attached to

the application.

2. County Water Company shall file with the Commission
2 repor:t, Or reports, as requa.red by General Order: No- 24—8, wh:.ch

ordex, insofar as appl;cable. is: heréby»made a part of th;s order.]
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3. This order shall become effective when équnty

Watex Company has paid the fee prescribed byWSection 19O4(b)='
of the Public Utilities Code, which fee is $150.

Dated at San Franciseo.
this 3é7qL day of JULY

. Calzfornxa,'

1968

Commissioncr Peter E. Mitchell, bdeing
necessorily absont. did not participaf’.o;‘
in the disposition of this- p:jocq‘eding, e

Commissioner Ao W.. ‘ Gatov, belng. .
necessarily-absent;'did_not\pgrpic;patg‘
in the disposition of tkis. pro,c’qed'ling.. |
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