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Decision No. 74460 

BEFORE THE POBLIC UTILITIES COMMISSION OF THE STATE" OF CALIFORNIA' 

In the Matter of the Application 
of COON'r.( WATER COMPANY, Inc •. 
for authorization to execute 
evidence of indebtedness •. 

) 
) 
) 
) 

----------------------------) 

Application. No,. .503,7'1 
Filed July 2', 196-8: 

County Water Company is a California corporation engaged 

in the business of providing' water service to consumers. located in 

portions of Los. Angeles County_ In this application the utility 

requests authorization from the Commission to issue a promissory' 

note in the principal amount of $150,,000 •. 

The latest a,t.lnual report of applicant on file with' the 

Commission shows total operating revenues and ne~ income of 

$lSO,734 and $15,672" respectively .. for the year ended December. 31, 

1967. The company's reported net utility plant on said date 

amounted to $460 .. 108- after deducting accumulated d'cpreciation .. 

Applicant's capitalization ratios as of March 31 ... 196$,. 

excluding $13,893 of contributions in aid of construction" and as 

adjuste<.l'to give effect to the financing proposed herein,,'are 

computed as follows: 
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Long-term debt 
Advances for construction 
Common stock and surplus 

Total 

March 3:l~, 

1965 

21% ' 
19' 
~ 

Pro-, 
Forma 

300/0. 
17' 
~-

lOO%~ -'. 
Applicant proposes to borrow $150,000 from Bank 'of 

America ~'ational Trust and Savings Association pursuant· to the 

terms of a Loan Agreement. The borrowing will be evidenced by a 

promissory note repayable in monthly installments of $1,700 each 

plus in-=erest payable monthly at the rate of 1;"'3/4%~ovethe_ 

bank' $. prime rate from time to time in effect. The company wi1,l 

use the note proceeds for purchasing additional plant; for' 

retiring existin9' indebtedness to shareholders incurred for 

capital imp:ovements .. a.nd for working capital. The application' 

sets forth in some cletai1 the utility's past and proposed capital 

improvement program. 

" 

The corranission has considered this matter and finds 

that: (1) the proposed note is for proper purposes~ {2)thc 

money, property or labor to be procured or paid 'for by the issue-

of the note herein authorized is reasonably required, for, the .' 

purposes speeiZ'ied herein:- and (3) suchpurposes-are- not, in whole 

or in part, reasonably chargeable to operating expenses or to 

income. A pUblic hearing is not necessary. 
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On the basis of the- foregoing fi.ndings we conclude that 

the application should be qran ted.. The authorization herein 

granted is for the purpose of this: proceeding only and is not to 

be construed a$ indicative of amounts to be included· in, proceedings' 

for the determination of just and reasonable rates. 

ORDER' --- ...... "-

IT IS ORDERED that: 

1. County Water Company, on or after the effective date 

hereof and on or before October 31,. 1968, for the purposes speci-

fied in thisproeeeding, may is:zue its promissory note, in .the 

principal amount of not exceeding $150~OOO in accordance with the 

terms of a Loan Agreement. Said Loan Agreement shall·be in the 

same form, or'in sUbstantially the same form,. asthata.ttached-to 

the application. 

2. County Water Company shall file with the Commission 

a repor-:, or reports, as required by General Order No .. 24-B:, which 

order, insofar as applicable, is hereby made a part of this order-. 
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3. This order shallbeeome effective when County 

Water Company has paid the fee preseribed by"Seetion 1904.('b) 

of the Public Utili ties Code, which fee is $lS0. 

." 
" Dated at _______ San __ F_r .... 3.n .... ClS,;,;;·_C;,,;;,O_. _____ , Ca l;ifornia, 

this 36~ day of JULY ,. 196'8. 

Comm1s::10nor Peter E.' M1tchell •. ;'be1ng. 
necesser1ly n'bsont. d.1d. not. part1cipato. 
in the dispoS1tion or ~s proceed.1ng. 

Comm1ss10ner A.W ~ Gatov ... 'bo1ng., ' 
necessarily ~b$ent~ d.1d.notpartic1pate 
1n the dispoSition or th1s proceed.lng. 
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