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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Decision No. 74466

In the Matter of the Application of )
Bakersfield Ice & Cold Stoéage Company, (%gilication No. 0008

d February 9, 1968;
and KERN ICE & COLD STORAGE CO., for an ¢ e SEEI0
increase in Rates. ? 4uendment £iled

~ Jume 20, 1968)

OPINION

By this application, as amended, Hoppei Machine‘Wbrks, Inc.,
dba Bakersfield Ice & Cold Storage Company (Hoéper),and*xern Ice &
Cold Storage Co. (Kerm) request authdrity'to increase theixr rates for
the storage and handling of potatoes and onions.

Each applicant is engaged, among other things, in the
business of a public utility warehouseman at Bakersfield for the
storage of commodities requiring refrigeration. 4

The application states that the season rates for potatoes
and onions have not been adjusted for a period of tenvyeérs.‘ The |
application also states that the basic first and second month stqrageA
rates of 25 cents and 17-1/2 cents per hundred pounds for lots of less
than 20,000 pounds and 20 cents and 12-1/2 cents per huﬁdred&pounds
for lots of 20,000 pownds or more have been in effectfwitﬁout‘an
inerease in the Bakersfield area for a period of over fotty~year§.l -
These rates are considered by applicants to be the most nbnéompensa- -
tory rates in their tariff at the pfesen: time considering the sér—
vice rendered. | | |

The proposed rates are 30 cents per hundred po%nds for the
first month and 20 cents per hundred pounds per moﬁth‘thééeaftéf‘for
lots of less than 10,000 pounds and 25 cents per huﬁdréd‘poundé‘fox

the first month and 15 cents per hundred paundS'pet month thereafter
for lots of 10,000 pounds or more.
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Financial statements attached to the applicationkand tbg;
amendment to the application discloéé-that Hopper’s‘prof{;,'befo:é
taxes, for the year ending May 31, 1§67 was $247.21_and its operatiﬁg
ratio was 99.9 percent. Had the increased rates_pr§posed in this.
application been in effect Hopper's operating ratio-wouid‘have‘been'
89.2 percent. With respect to Kern the[statéments diéclbse that
Kern's profit before taxes for the year ending October 31; 1967
was $11,724.00; $9,814.00 was earned during the first half of the
year and only $1,910.00 was earned for the last half\oﬁ the year.
Rexn had & net loss of $19,574.00 for the year ending Ap:ii 30;‘1968. -
Had the increased rates proposed in the applicaﬁion‘been in effect
the loss for the year ending April 30, 1968 would have been‘$6,0453

Applicants allege that, while they are'both‘primérily'
potato storage warxehousewen, they do store other cbmmodities for
which théy feel their current storage and handling rates are 
compensatory. | | | .

Applicants have informed their storers of their intention
to increase the rates. The applicaCIon‘agd amendment thereto were
listed on the Commission's Daily Calendar of FeBruary 13 and June 1,
1968. No objections have been received,

After consideration the Commission_findsrthaﬁ‘incfeases
resulting from the publication o£ rates as proposed in the app1£-'
cation are justified. A public hearing is not necessary. Tﬁe;

Commission concludes that the application, as‘amended;‘should be

granted.
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SRDER

IT IS ORDERED that:
1. Hopper thhine Works, Inc., dba‘Bakersfield”Iéé & Cold'
Storage Company, and Kern Ice & Cold Storage Co. are authorized to
establish the increased rates proposéd in Applﬁcation.NoQ 50008.
Tariff publications authorized to be made as a resulthof~the order
herein shall be filed not earlier than the effective date of this
order and may be made effective not earlier than ten days after
the effective date hereof on not less than ten daysf notice ﬁolthe |
Commission and to the public. .
2. The authority herein granted shall expire unless exercised
within ninety days after the effective date of this oxder.
The effective date of this.order‘sh311 bé‘tweﬁty_days
after the date hereof. - '

Dated at San Franefseo » California, this' ‘;SC>~T .
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Commiscioner Potor I.° Mitcholl, ‘delng =
necesserily absent, did not participate -
iz the disposition: of this’ proveoddngs

Commissioner A. W. Gatov. befng

Decessarily obsent, daid not participate -
12 the disposition of ‘this procesdisge
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