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. Decision No. __'¢4469 | ’

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the-Application of
GRACE V. EARLE, dba WEST LANE HEIGHIS
WATER CO., and CALIFORNIA WATER SERVICE
COMPANY, a corporation, for an oxder
authorizing (1) the sale and tramsfer

to California Water Service Company of
the water distribution system and
certificate of public convenience and
necessity of the West Lane Heights Application No. 50264
Water Co., (2) the discontinuance of (Filed May 23, 1968)
sexvice by Grace V. Earle in the
texritory now served by the West Lane
Heights Water Co., and (3) the commence~
nent of service in said territory by
California Water Service Company at
existing flat rates of West Lane Heights
Water Co., and, as meters and new
sexrvices are installed, at the rates
then applicable in the balance of
California Water Service Company's
Stockton district.

OPINION

Appiicant Grace V. Earle (Seller) is the owner of 2 public
utility water system mear Stockton called West Lane Heights Water Co. -
It is entirely surrounded by the service area of Califofnia‘waﬁer'
Sexvice Compahy's (Buyer's) Stockton District System~ﬁhi¢h i$ thé
principal supplier of water in the Stockton community.

Sellexr proposes to sell her system to Buyef for‘$8,00C;
Seller is to retain her water production and storage fécilities;
Buyer will acquire the operating rights and distribution system only.
Water will be supplied by conmections wiﬁh Buyet's'present 3ystem.'

Buyer proposes to comtinue Selier's_presén; flat zates to

the area for the time being. Buyer will replace the distribdution

system with a mew one in which tbe~mains'willqbe\injtheustreetsiand- ‘
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services at the front instead of thé-back'of the lots. As this is
done Seller requests cuthorization to apply 1:3 presently filed
metered rates to this area. This will represent a oubstanoial xate
increase to the consumers in West Lane Heights. Howevor,'the'
present rates, established in 1941, might be'subject‘to:increose
as the system is to be much Improved 2nd the-Wést’Léne-Heighcs
consumers will be in the same situation as all other S:ontcn
consumers similarly situated.é' ‘It':he:efore appearé reaSooaBio for
the epplication to be granted including the rate*p:opooaloouﬁlioed‘".
above. This will, therefore, be done. - |

The Commission finds that:~

1. The proposed sale and transfer will not be»adverqe to the
public interest. _ _

2. The California Water Sexvice Company, & corporation, has
the financial resources to acquxre and operate che watex sys:cm
called West Lare Heights Woco* Co. &

3. It is reasonable for Buyer to opply the present rates of
Sellexr in this service area until the d*strlbutlon svw*om taczoin lS
brought up to the standards of 3Suyer's Stockton DLStEICt yatem and .
meters installed and thereafter an appﬁlcatlon by Bujer to substmtute‘
its Stockton District rates for those of Sellex will,be consxdored by‘
the Commissicn. o |

4., A oublic hearing_is,not necessary.

| The Comnilssioa corncludes that the a‘piication'should,be
granted as provided by the foilowirg order.
The authorizetion herein granted shallynot‘be const:ued as.
a finding of the value of she rights and properties herefn suthorized
to be transferwed. ‘ ' ‘

4/ ARe Stockton District Rates were 2ULLOrAZEG Dy the Commission
a&tnr bearitg; also the rate base per customer in West Lane
cights will be higher than the Stockton Dlstrlco average after
ohe contemplaoted 2 d icns and betterwents acve been installed.:
It would thus be disc ﬁmxna*ory to other customers noct to apply
the nigher rates. ‘
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‘Q.;K. ER
IT IS ORDERED that:

1. Within one year after the effective dateVOf‘this order,
Grace V. Earle (Seller) may sell and transfer to California Water
Service Company, a corporation, (Buyer), and the latter‘may aequire;
the water system referred to herein, substantxally in accordance
with the terms described in the agreement attached to the applxcatxon ,
herein as Exhibit 4. |

2. On or before the date of actual transfer, Seller shall
refund all customexs' deposits and all amounts undex advances for |

construction agreements representing refunds dueeand'payable as of;
the date of transfer.

3. After the effective date of this oxdex, and-ﬁet‘metevtﬁan 
thirty days after the date of actual tramsfer, Buyer shall file
additional and revised tariff sheets, including tariff”service'area
maps, clearly and accurately indicating the boundaries of the tariff ‘
area establxshed by the transfer, to»provide for the . applicatmon of

Sellec's present rates and Buyer's present rules.to\tbe.se:vmce area

acqﬁired by the transfer. Such filing.shali‘comply‘with*GeneraI 
Order No. S6-A. | - |

4. Within five days after the date of aetualjtransfer; Se11er
and Buyer jointly shall file in this proceeding 2 writtea statement
showing:

a. The date of tramsfex. A true copy of the
instrmment or instruments of transfcr
shall be attached to the statemcnt.

b. The dates of coompliance with the foregoing
ordering paragraph 2.

5. Califormia Water Service Company shall account for the
acquisition of the properties herein authorized to be conveyed in

accordance with the requirements of Plant Imstruction Nq.‘a,of'the,
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Uniform System of Accéunts for Water Utilities (Class A, Class B and -
Class C), and within sixty days after the consumation of the
conveyance, it shall file with the Ccmission a copy of each journal
entry used to record the acquisition on its books of | accoi.mt.

6. Upon compliance with all of the conditions of ‘t:his['oi:aer,
Seller shall stand relieved of her public ﬁtility obligations in'.
the area served by the transferred system and may discontinue service
concurrently with the commencement of sexvice by Buyer; .

7. When the distribution system in West Lane “He:'.ghts shall
have been brought up to Buyer's standards and metexrs shall have been
installed, Buyer may thereafter apply to the Comiésion to substitute‘ -
its own presently filed (Stockton DiQtrict) rates for Seller's /
rates in this area. -

8. On or before the end of the third wonth af‘t'é.r' the date of X
actual tran;fer Buyer shall cause to be filed w:!.f:h the Comﬁissi.ybnr',__v
in such form as it may prescribe, an annual report covering the
operations of the Seller for the period- commencing with the first
day of the current year to and including the effective date of
transfer. | “ R

The effective date of this order shall be tweaty days
after the date hereof.

Dated at Rh= Yanciseo , California, this 23¢ %% |
day of JULY 8 -

Commicsicner A. W. Gatov, being
gecessarily absent, did not participate
4n the Aizposition of this proceccing.

roll. Do
ormiszionor Peter E. Mitekr -
goccssarily nbsent, ¢id not participato
in the disposition of this proccoding.




