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Decision No. 74529

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the matter of the application of
PACIFIC GAS AND ELECTRIC COMPANY
for an order authorizing it to carry
out the terms of a special facilities Application No. 50220
agreement dated March 5, 1968 with (Filed May 8, 1968)
the HUMBLE OIL & REFPINING COMPANY.

(Electric)

OPINION AND ORDER

Pacific Gas and Electric Compeny (Pacific) requests an order
authorizing it to carry out the terms and conditions of an agreement
dated March 5, 1968, with the Humdle 01l & Refining Company (Humble)
to install special electric facilities for an alternate supply of
electric service to Humble's new refinery at Benlcia, Solanc County.

A copy of the oagreement Ls attached to the application merked
Exhivit A.

The epplication states that Humble requested the special
electric facilities to make available an alternate source of supply,
theredy providing a higher degree of continuity of service which is of
vital importence to minimize the probability of interruption of
service to its refinery processes which could create s hazardous
situation causing great expense to Humble.

Pacific agrees to install certain special electric
facilities concisting of one additional 12 kv oil cireult breaker and
one additional 230 kv oll circuit breaker together with related wiring
at 1ts Bahla substation, which will provide service to Humble's
refinery from either of two 12 kv cirecuits. The total iInstalled cost
of the speclal facilities is estimated to be $109,750 over and above
the cost of the facllitles which Pacifilc weuld normally provide at its

own expense.
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Humble agrees to pay Pacific, in addition to the monthly
rates and charges for electric service, a monthly charge of $1,371.88
commencing with the date on which the above-mentioned facilities are
first available for Humble!s use. This monthly charge represents one

and one-fourth per cent (L4%#) of the aforementioned $109,750. Pacific

claims the monthly charge of one and one-fourth per cent (l&%) of the

investment in the special facilities is a system average figure where
the customer does not advance the cost of the special facilities as
rovided in its Rule 15 and is necessary to cover cost of its
additional capital investment.

The agreement provides that upon discontinuence of the use
of the speclal facilities due to terminstion of service or terminastion
of this agreement, or otherwilise, Humble shall pay to Pacific
the estimeted net cost of installing and removing the special
facilities.

The agreement also provides that it shall, subject to the
Commission's esuthorization, be in force for an initial term of three
months, commencing on the date of execution and thereafter from month
to menth wntil terminated by either party on at least thirty days
advance written notlce and shall at all times be subject to such
changes or modifications by the Commission as it may from time to time
direct in the exercise of its Jurisdiection.

The application states that the service to be furnished
under this agreement will not result in & burden on Pacific's other
customers.

Paclfic and Humble are hereby placed on notice that in eny
future rate proceeding this Commission will not be obligated to
consider the opposition of cither party predicated on the existence of

an agreement which has been authorized by this Commission.
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The Commission finds that the preposed agreement is not
adverse to the pudlic interest and concludes that the application
should be granted. Pacific is placed on notlce that if it should
appear in a future proceeding that eny losses are being Incurred
because of deliveries under thls agreement, such logses are not to
be imposed on Pacific's other electric customers. A public hearing
Is not necessary.

IT IS ORDERED that:

1. Pacific Gas and Electric Company ls authorized to carry out
the terms and conditions of the written agreement dated March 5, 1968
with Eumble 01l & Refining Company, & ¢¢py of which is attached to
the application as Exhibit A.

2. ‘Pacific Gas and Electric Company shall file with this
Commission, within thirty days after the effective date of this

order and in conformity with General Order No. 96-A, four certified

copies of the agreement as executed, together with a statement of the
date on which said agreement 1s deemed to have been effective.

3. Pacific Gas and Eleectric Company shall notify the Commission
in writing of the date service is first supplied and of termination
of the agreement within thirty days after the date of terminstlon.

L., Pacific Gas and Electric Company shall file with this
Commission, in conformity with General Order No. 96-A, the summary

regquired by the general order, listing all contracts and deviations,
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including the agreement herein authorized. Such list shall become
effective upon statutory notice (30 days) to the Commission and to
the public after filing as hereinabove provided.

The effective date of this order shall be twenty days
after the date hereof.

Dated at San Franaiesa , California, this

/,_?Z/ day of AUGUST
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