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OPINION -----,.-.-_. 

Applicant Park Water Company seeks authority to increase 

rates for water sel~ce in its thirte~n service areas, which for 

the most part are within the southeastern metropolitan Los Angeles 

.:lrea. 

After due notice public hearings were held before 

Examine: Main in two series: one series on August 1 and 2, 1967 in 

Downey and A~gust 4, 1967 in Los Acgcles, and the other on 

Janua~ 23 and 24, 1968 in Pico Rivara and January 25, 1968 in 

Los Angeles. The August hearings were adjourned following numerous 

customer complaints about service, notably low pressure and poor 

'" 
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water quality, and applicant's commitment to prepare a report on the 

standard of service being rendered in each service area, the improve

ments required to correct deficiencies, the cost of such improve

ments, and the impact on revenue requirements. 

The matter was submitted on January 25, 1968 with pro

vision for filing Exhibits 12 and 13 on or before February 7, 1968 

and for filing a statement of position of Commission staff also on 

or before February 7, 1968, and a reply by applicant to the s~aff 

statement within ten days thereafter. Said exhibits and the staff 

stat~t have been received; applicant did not elect to reply to 

the staff statement and the matter is now ready for decision. 

Service Areas, Water Systems and Service 

In 1966 applicant served approximately 37,100 resideDtial 
~ . 

customers, 3, 900 business customers, 117 industrial customers, and 

110 public or municipal customers in 13 service areas. The service 

areas include portions of the cities of Artesia, Baldwin Park, 

Bell Gardens, Bellflower, CODllZ1erce, Compton, Downey, Hawaiian 

Gardens, Lynwood, Montebello. Norwalk, Paramount, Pico Rivera, 

Santa Fe Springs, and Southgate. Service is also provided in 

unincorporated areas of Los Angeles County iD Gardena, La M1rada, 

and Willowbrook, and west of the city of Chino in San Bernardino 

County. About 90 percent of applicant I s service is rendered within 

incorporated cities. 

The source of water supply for the service areas comprises 

84 wells and 3 MWD connections. The wells range in size from 10-inch 

diameter to 24-inch diameter and are equipped with deep well turbine 

pumps that range in size from 10 horsepower to 150 hp. Wells deliver 
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water through combination sand traps and hydropneum4tic tanks into 

distribution systems. The MWD connections have a combined capJllcity 

of 32 cubic feet per secoD~. There are 4 storage tanks, having a 

combined capacity of 2,050,000 gallons. 

Below is a tabulation of the service areas, showing the 

number of separate systems, the number of wells, MWD taps and 

reservoirs, and the number of customers in each of the designated 

servic(a areas: 

TABLE 1 

Number of 
Service area Separate MWD 
designation systems v7ells taps Reservoirs 

Baldwin Park 1 1 
Bellflower-Downey 4* 23 1 
Bell Gardens , 

4 1 1 .... 
Chino 1 2 
Compton 3 15 1 1 
Gardena 1 3 
Hawa1:l.atl Gardens 1 

~ La Mirada 1 
Montebello 1 
Norwalk 1 17 1 1 
Para:m.ount 3 r Pico Rivera 2* 
South Gate 1. 2 - -

Totals 21 84 3 4 

*System 2 in Pico Rivera ~ervice Axea is interconnected 
.with System 42 in Bellflower-Downey Service Area. 

Customers 

200 
11,155 
1,917 

260 
8,874 

638 
:349 
338 
311 

11,773 
1,730 
3,,146 

583 

41,274 

The service areas are ge~erally flat and consequently 

have little differenl:e in static pressure. Pump controls actuated 

by pressure switches operate to maintain a min~ of 40 psi at the 

pl~t. In certain service areas it is necessary to add chlorine 

and polyphosphates to well water conta1~1ng excessive amounts of 

iron .and me.nganese. Treatment is applied by hypochlorinators. 
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As previously mentioned numerous complaints were 

received during the course of the hearings regarding water 

se~\~ce. Complaints were tec~ived in the form of petitions 

filed with the Co~ssion, letters of protest to Park Water Company~ 

3nd oral testimony given at the public hearin~s. A total of 365 

complaints we::e received. Of these, 87 eompll?ined of poor water 

quality, lOS complained of low pressure, and 170 complained of 

poor service in gener~l. Of the total number of complaints, 26~ 

were received in the form of signatures to five separate petitions. 

As indicated in Table 2, complaints regarding low pressures were 

~eeeived from systems in the Bellflower-Downey, Compton, Norwalk, 

Paramount and Pico Rivera areas. In each of these eress compl~ints 

we:e also received regarding poor water quality. 

TAd~ 2 - Cowplaint ~ecord 

!Y:2,o of: Cam,llint,.z total n'Wllbcr 
Sc:rv:l.ce 

Form of: Dirty tow in 
§.erv'icc area ~ystC)jl complD.in:c 1-la.ter ~d 'f.>l"eSS'Ul'e Ot.hcr ~cnor1ll - -
Be l:l-'1.o',:er-Dcrmey II Petition 25 

II ~etter 1 
42 :Letter 1 

1 ?et;i.tion ,36 
Coml"'"...or.. 9 Petition 133 

JJ "fer'cal 1 
16 verbal 1 1 

Norvrelk 6 Ver'oaJ. 1 
4.6 :i..et.ter 1 1 1 

p-...:~ount 51 Letter 1 
51 verbal. l 
52 .. .>otition 75 75 
52 l.()tter 1 

, ...Pico...Ri:vcra. 2 1,..;:',ter 1 1 1 
2 veroal J. 1 ':I , 

,( ... 
Total Complaints SO 2 108 6 169 
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Improvement Program 

An analysis of the a.bove complaint record is not 

completely informative. In formulating an improvement program 

(Exhibit 9) the firm of consulting engineers retained by applicant 

evaluated existing facilities for production, treatment) trans

mission, distribution and storage in each service area. Service 

deficiencies were thereby located and analytically verified, and 

a program of construction was put together under which the con

sultants believe it will be possible to eliminate or control a 

substantial portion of the present deficiencies. Such deficiencies 

primarily consist of poor water quality and low pressure in systems 

where wells supply water containing excessive amounts of iron and 
1/ 

manganese- and wh~re main replacements are needed. 

Jj Troubles with rust-colored ~1ate:" and the staining of pliiibing 
fixtures and laundered fabrics stem from the presence of iron 
and manganese. In groundwater, which is nor.mally devoid of 
oxygen, these constituents are present in solution and thus 
are invisible ~t a well pump discharge. Following oxidation, 
by aeration or chlorination or any other means, preCipitation 
takes place and the precipitated material causes the water 
to acquire a color which may vary anywhere from rust or red 
through purple to black. Aec~ulations of precipitated iron 
and manganese, which may develop in dead ends or other 
portions of a distribution system subject to restricted 
circulation, ~re a frequent cause of consumer complaints, 
especially wheQ they lead to severe staining of la~dered 
fabrics. Ihe limiting concentration for iron is 0.3 mg/l 
and fo~ m.anganese, 0.05 mg/l. Waters high in iron a:ld 
~anese are also prone to infestation by iron bacteria, 
notably Crenothrix, which accumulate as slime in wells and 
distrib~t1on piping, and on decay, impart a musty taste 
aud a s~lfide odor. 
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A discussion of the individual service areas in relation 

to the improvement program follows: 

Baldwin Park Service Area. This area is served by an isolated 

system supplied only by one well. The well supply is adequate to 

meet peak hour demands. Service pressures are satisfac: tory. .An 

agreement with Baldwin Park County Water District to provide for 

an intersystem connection is pending. This agreement was executed 

by applicant over a year ago and final action by the District has 

not been taken. The connection would provide supply reliability in 

the event of failure or shutdown of the present single well source 

of supply_ The cost of the aforesaid intersystem connection would 

be minor and has not been included in the improvement program. 

Water produced from the well in this area is of reasoDably 

good quality for domestic uses. 

Bellflower-Downey Service Area. Service in this area is 

provided by four separate systems, which are: (1) The portion of 

System 5 served by Well 50, (2) System 11 and the portion of 

System S supplied from Well SE, (3) System 42 (isolated from the 

ba.lance of the Bellflower-Downey Service Area and contiguous to and 

integrated with System 2 in the Pico Rivera Service Area), and 

(4) interconnected System~ 1) 8, 21, 23 and 40. 

(1) System 5--Portion served by Well 50. This system is 

adjacent to Rio Hondo at Florence Avenue and Well SD is its only 

source of supply. Supply from this well appears to be adequate to 

meet peak demands within the system. A manually-operated inter

connection vlth the City of Downey water systec provides for 
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emergency and fire supply for System 5D. The distributio!! nctwc):rk 

was found to be adequate and no pressure problems were disclosec by 

a hydraulic analysis of the syst~. Water quality appears to be 

satisfactory except for the fact tbat the water is classified as 

"very hard." No improvements are proposed by applicant for 

System. 5D. 

(2) System 5--Portion supplied f~om Well SE--and Sys:~ 11. 

The portion of System 5 supplied by Well 5E is cO!lilected to .:)ys~::em 11 

by .an 8-inch main on the extension of Ryerson Avenue. The :lomal 

source of supply is Wells llB and 5E, with Well IlA on standby. 

Supply capacity is adequate to meet max:iJm.lm dema:lds. A manually

operated interconnection with tb.~ City of Downey water system is 

located on the southerly extension of Ryerson Avenue. About one

half o~ the original pipelines in this system have been replaced~ 

Service pressures appear to be satisfactory and the distribution 

network is adequate. Although no compleints have ~een reported, 

water quality is questionable in light of the cxcessiva amount of 

iron present in the water produced by Well 5E (3.4 mg/l vs. 

s'Uggested limit of 0.3 mg/l). The improvement p~og);am provides for 

an expendi~:e of $700 in 1971 to equip Well SE for the adclition of 

po l)<opbo sphate. 

(3) System 42. This system ~.s inter.co:mcctcd with 

System 2 in the Pico Rivera Service Area at the system bouudary 

along Gallatin Road. Two pipelines, So 6 ... :tnch line ~d .an 8-i:o.c~, 

line, cross the Santa Ana Freeway in SysteM 2~ Supply froc wells 

i~ System 42 is adequate to meet maxiwum demands. The pipeline 

g:1cl. is acccp'i:able ~i:ld service pressures in this system appear to 

be satisfactory. Other than being classified as very hard, the 

water supply to this system is of satisfactory quality. 
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(4) Systems 1, 8, 21, 23, 28 and 40. The large portion 

of the Bellflo~er-Downey Service Area south of Firestone Boulevard 

and west of San Gabriel River consists of six interconnected 

distribution systems. Supply from wells appears to be adequate in 

quantity to meet present demands, but well production to meet water 

requirements in peak demand seasons is marginal. The MWD lower 

feeder and the South Coast feeder pass through this area. A COmlec

tioD located on the MWD lo~er feeder at Bellflower Boulevard has a 

total capacity of 22 cfs. Applicant1s entitled to 10 cfs of this 

capacity but has not installed the equipment necessary to divert 

this flow. Several of the wells in this area nre being treated with 

polyphosphate and hypochlorite for the purpose of holding iron and 

manganese in solution and for corrosion control. To supplement the 

water supply to this area, the improvement program provides for the 

construction of a service tap with a capacity of 10 cfs on Woodruff 

Avenue at Imperial Highway from the MWD South Coast feeder. This 

MWD tap is estimated to cost $39,600 and is scheduled for constructio~ 

ill year 1971. 

A water quality and pressure probleul was found to exist 

in the portion of System 1 west of Paramount Boulevard (Tract 

No. 13091). The problem area is served through a 6-inch pipeline 

approximately 2400 feet long from Well lB. Manganese concentrations 

in ~~ter from this well exceed t~e recommended maximum. Service to 

Tract No. 13091 ~ould be improved by construction of a new 8-inch 

pipeline in Alameda Street between Dolan Avenue at Paramount 

Boulevard and in Paramount Boulevard between Alameda Street and 

Melva Street. 8bout 2700 feet of new pipeline is required at an 
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estimated eapital: eost of $25,lOO'a.nd·is scheduled-for installation 

in year 1968. The new pipeline would'improve supply reliability 

and service pressures in this area and the quality of water served 

would be improved by supplying the area with water from wells in 

the vicinity which produee water of better quality than that 

available from Well lB. Following construction of the Dew pipeline, 

Well lB is to be placed on standby operation and water supplied to 

the area west of Paramount Boulevard from the east and the south. 

Bell Gardens Service Area. Supply to this system is adequate 

wi1:h two-thirds of demand being met from the MWD middle feeder 

through tap No. CB-4S. The distr:lbut;ion network is adc!quate in 

capacity. Approximately 16,000 feet of pipelines have been replaced 

in the last 30 months but a similar quantity remains in Deed of 

replacement. The water supplied by Wells 3C and 3D is classified 

as very hard but the total dissolved solids and sulfate content 

are well below the levels present in the waters from the MWD source. 

Current efforts toward pipeline replacements are being concentrated 

in the Bell Gardens Service Area and it is estimated that the total 

capital cost of replaeements remaining to be made amountS to 

approximately $300,000, of whieh $30,000, $200,000, and $70,000 are 

scheduled to be expended in years 1968, 1970 and 1971, respectively. 

Cb1~o Service Area. This area is supplied by two wells, one 

of which supplies normal demand~ and the other is used for peaking 

purposes. Combined production from both wells is adequate to meet 

m.ax:l.mum demands.. Service pressures throughout most of the Chino 

system are adequate. The water supplied from these wells is only 

moderately hard and is considered to be of good quality for domestic 

uses. No improvements are proposed for the water system serving 

the Chino Service Area. 
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Compton Service Area. Water service in this area is provided 

through three separate systems. The portion of this service area 

adjacent to the Long Beach Freeway at Rosecrans is served by 

Systems 4, 7 and 10. System 9 is an isolated system located adjacent 

to Long Beach Boulevard approximately one mile south of the southerly 

border of Syst~ 10. The Compton-Willowbrook portion of this service 

area is served by Systems 12, 13, 14, 16, 17, 18, 19, 30 and 31, 

which'are interconnected. 

Systems 4, 7 and 10. Supply from wells in the East Compton 

area is adequate to meet maximum demands in these interconnected 

systems. The pipeline grids are adequate to maintain reasonable 

service pressures. The water supply from Well 7A contains excessive 

amounts of iron and manganese, .52 mg/l and .31 mg/l, respectively. 

In year 1965, 153.5 acre-feet were produced at said well, which 

represents 16 pexcent of the total production of the wells serving 

these interconnected systems. tbe improvement program does not 

provide for the treatment of water produced by Well 7A. 

System 9. Supply from Wells 9A and 9C is adequate in 

quantity to meet maxim.'IDll demands in this system. The water supply 

from Well 9A is being treated with polyphosphate for the purpose 

of holding iron and manganese in, solution and is also being chlori

nated to control troublesome bacteria growths. Well 9A is run 

continuously, with 'Well 9C being used for standby and peaking 

purposes. However, it appears that the quality of the water produced 

from Well 9C is better inasmuch as the iron and manganese concentra

tions are well within acceptable levels. The pipeline grid is 

adequate in capacity, but many of the old steel lines are subject 

to severe leaks and are in need of replacement. Toward this end, 
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the improvement program includes $46,200 for such replacements in 

year 1968. Also scheduled for installation in 1968 is the equipping 

of Wells 9A and 9C with variable speed electric or g&S engine 

drives at an esttcated cost of $17,200. So equipping these wells 

will eliminate the need for hydropneumatic tanks and the~eby avoid 

the exposure of iron and manganese found in the wate~ to tb~ air 

cushion iu such tanks. Applicant has a program of f1usb..iDg mains 

in this system on a biweekly basis. 

Sxstcms 12, 13, 14. 16. 17. 18. 19, 30 and 31. These inter

connected systems comprise the western portion of the service area 

and have ad2quate sources of supply to meet present maximum demands. 

The sources include eight wells and MWD tap CB-9 wbich supplies 

about 60 percent of the total water requirements. Service pressures, 

with the exception of tbo~e ~n a portion of System 13, a:~ satis
factory. ~pelines in System 13 are old steel ma~ns wb1ch are in 

need of replacement and will not withstand b~ p~essures. Under 

:hc imp:ov~ent p~ogr~ applicant defers such replacement until 

year 1971. The estimated capital cost of the replacement of the 

old mains is $99,000. The water supplies to these systems GO not 

appear to pose the troublesome water quality p~oblems encountered 

elsewhere. 

A new bospital is proposed £o~ construction o~ W1~ngton 

Ave~ue ~orth of El Segundo Boulevard. To provide adequate supply 

fer the hospital it will be necessary to construct a new tap on the 

~~ West Coast feeder at El SeguoGo Boulev~d cn~ Wilmingto~ Avenue. 

Supply at ~he rate of 5 cfs from the new tap will be adequate to 

supply ~he hospital and to permit reduction in use of some of the 

wells. Systems 12, 18 and 19 are connected to 3ystem 16 through a 
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6-inch pipeline approximately 500 feet long and an 8-inch line in 

El Segundo Boulevard. At present, supplemental supply to Systems 12, 

18 and 19 must be provided through ~hese pipelines in the event of 

shutdown of wells in this area. The aforesaid new MWD cap and 

related facilities would eliminate this operattDgproblem. 

The following tabulation sets forth the facilities 

proposed to be constructed in order to serve the aforementioned 

hospital. Said facilities are scheduled for CODstrtlction in year 

1968. 

Description 

MWD Tap, 5 cfs, El.segundo Blvd. at Grandee Ave. 

2.0 mil. gal. reservoir 

Booster pumping station 

l6-1nch pipeline in El Segundo Blvd. between 
Grandee Ave. and Wilmington Ave., and in 
Wilmixlgton Ave. between El Segundo Blvd. and 
reservoir, 4,500 ft. 

l2-ineh pipeline 1n l20th St. between Compton 
Ave. and reservoir, 2,000 ft. 

Total 

*$170,280 of this total to be borne by 
.Park Water Company; the remainder or 
$510,900 is to be contributed by the 
developer of the hospital. 

Estimated Cost 

$ 52,800 

258,780 

105,600 

200,640 

63,360 

681,180* 

Gardena Service Area. Supply from wells in this area is 

Adeq:uate to meet ma.x1mum demands. The distribution network is 

acceptable and scrv1c~ pressures appear satisfactory. The water 

is of good quality for domestic uses and is only moderately hard. 
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Hawaiian Cardens Service Area. Supply from the two wells in 

this area is adequate to meet maximum demands. Well 24C is ~1l use 

and the other well (24A) 1s available for standby and emergency 

purposes. The water produced by Well 24C contains an excessive 

amount of manganese (.10 =gIl) and is treated with polyphosphates 

and hypochlorite. Excessive concentrations of both manganese aDd 

iron are present in water from Well 24A. Reliability of supply and 

quality of water to this area could be increased by construction of 

an interconnection with Southern California Water Company. Some 

water ~ua11ty and pressure problems are experienced. There are 

numerous deadend mains in this system and main replacements are 

needed. Such replacements are estimated to cost $42,000, and are 

deferred under the ~provement program until year 1972. 

La Mirada Service Area. The only source of supply for this 

service is Well 43A. Another well in the area, Well 43B, has been 

abandoned because it produced excessive amounts of sand. The 

capability of Well 43A to meet peak demands in the system. is 

marginal. Because of this, Park Water Company has an intersystem 

c01l1lection with Southern California Water Company for emergency 

and peaking uses. Several deadend mains ~x1st in the distribution 

system, but the pipeline network is adeq~~te to operate with minimum 

pressure losses. Pressures are in the 40-psi range during peak 

d~d periods. 

Water produced by Well 43A is classified as very hard, 

and the total dissolved solids are in the 700 range; otherwise the 

water ~uality is satisfactory. No improvements are propoaQd for 

this service area. 
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l1~)ntebello Service Axea. The combined capacity of the two 

wells serving this area is adequate to meet peak system demands. 

The distribution network is satisfactory and service pressures are 

acceptable. As to water quality, 1ro'o and manganese are the only 

chemical constituents whose concentrs,tions exceed the suggested 

limits~ The record indicates that these excessive concentrations 

are found in water produced by Well 25A; however, the water pro

duced by Well 2SB is presently being treated with polyphosphate 
2/ 

and bypochlorite.- To increase supply reliability and fire-

fighting capability in this service area, an i~tersyste~ connection 

with San Gabriel Valley Water Company, at an estimated cost of 

$5,000, is provided for in the improvement program and scheduled 

for installation in year 1971. 

Norwalk Service Area. This service area is served by Systems 6, 

20, 29, 41, 45 and 46 which are interconnected; however, the 6-inch 

connection between System 45 and System 29, which is a portion of 

the ser.vice area south of Firestone Boulevard, is inadequate. 

Tap CB-26 on the MWD lower feeder supplies System 45 and would 

supply more MWD water to other systems in the Norwalk area~ if the 

aforesaid inadequate connection were reinforced. In addition to 

the MWD tap, the sources of supply for this area include 17 wells. 

The capability of these wells to meet demands on peak days is 

m&rginal. A blind flange outlet with a capacity of 10 cfs exists 

on the MWD lower feeder at Studebaker Road. This tap could be 

In view of this apparent inconsistency, well sampling 
procedures Should be reviewed and controls placed in 
effect to aSsure that the samples correspond to the 
wells from which they were taken. 
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equipped and put into service in order to supplement supply to 

the central portion of the Noxwalk Service Are.a. With the ex

ception of said 6-inch connecti~n between System 45 and the balance 

of the Norwalk area, the distribution network is adequate to 

maintain satisfactory pressures. 

The water produced by Well 46A, which is relied upon 

as a heavy producer, contains an excessive concentration ot iron 

(1.10 mg/l). This well pumped.532.9 acre feet in year 1965, its 

water is not presently treated, and no pxovis!on is made in the 

improvement progroELm for treatment. The improvement program 

provides for reinforcing the connection between Systems 4S and 

29 in year 1972 by means of a 12-inch pipeline at an estimated 

cost of $74,600, but does not include s connection to the ~ 

lower feeder at Studebaker Road which would provide an additional 

source of supply in the western portion of this service area. 

Paramount Service Area. One of the major water quality 

problems is found to exist in S~ound water produced in this service 

area wbich is served by ehree separate systems (Systems SO, 51, 

and 52). Manganese is found in concentrations exceeding the 

recommended maximum in Wells SOD, SlB, S2A, and 52B. Iron 

concentration in Well 52B, a standby well, also exceeds the 

suggested limit. Well SlB produces water in whicb the fluoride 

concentration (2.2 mg/l) is above the suggested maximum. Poly

phosphates are being fed at Wells SOD, 51B, and 52A for the 

purpose of holding iron and man8anese in solution. At these th%ee 

stations hypochlorite is introduced into the pipeline to control 

t~oublesome growths of bacteria. 
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Pipelines in Systems 50, 51, and 52 are in need of 

replacement. System 51 consists of two small systems connected 

by a single 6-inch and 8-inch pipeline; Well 51B, which is its 

only source of supply, is located in its extreme eastern portion; 

pipelines in this system are flushed weekly. 

The following items, which come to a total estimated 

cost of $537,200, are provided in the impTovement program: 

(a.) 

(b) 

(c) 

(d) 

(e) 

Elimination of use of the pneumatic pressure tanks 
at Well SlB and replacement of the electric motor 
with variable speed or gas engine driver to help 
control the problems associated with the presence 
of iron and manganese in the water from this well; 
scheduled for installation in year 1968 at an 
estimated cost of $5,300. 

Main replace~ents in System 51: Estimated cost 
$79,200; installAtion, 1968. 

Main replacements in System 50: E."timated costs, 
$ 84,800 and $100,000, scheduled f01' years 1969 
and 1970, respectively. 

Main replace.ments in System 52: Estimated cost, 
$184,800; installation, 1969. 

MWD tap, 5 cfs, middle feeder at Rosecrans Avenue; 
estimated cost, $33,000; installation, 1969. 
12-inch pipeline in R/W between Hower~ Street and 
in Rosecrans Avenue; estimated cost, ~50,200; 
installation, 1969. Construction of this ~ tap 
and this pipeline, which connects Systems 50 and 52, 
should peTmit substantial reduction in use of water 
containing excessive concentrations of iron and 
manganese produced from wells in these systems. 

Pico Rivera SerVice Area. This service area is served by two 

separate systems, System 2 and System 47; however, System 2, as 

previously stated, is interconnected with System 42 of the Bellflower

Downey Service Area. Supply to System 2 is not adequate to meet 

water ~equirements during maxtmum demand periods. This supply 

deficiency res~lts in low pressures in the eastern portion of 
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System 2. System 47 is supplied by one well, - Well 47A. Fox 

emergency supply to this system there is a manually operated 

interconnection with the City of Downey water system. 'the water 

produced from wells in this servi·ee area is of reasonably good 

quality for domestic use. 

The improvement program makes provision for a new well 

iu or near the problem area of System 2, which should substantially 

improve the low pressure condition, and provision for the con

struction of a new pipeline in Orange Avenue to improve the cir

culation in the distribution system. These improvements in 

System 2 are estimated to cost $81)600 and are scheduled for 

year 1968, 

Southgate Service Area. The sources of supply and pipeline 

network provide satisfactory service. 

Evaluation of Improvement Program 
and Its Financing 

Applicant has not kept pace with the essential service 

needs of its customers and the programmed improvements are long 

overdue. Accordingly, construction of the improvements should be 

accelerated and the program completed in not more than 3 years. 

Other than in its scheduling, the program falls short in assuring 

xeliabi11ty of supply for certain systems and it may not remedy 

the water quality problem in areas served with locally produced 

water high in iron and manganese content. These actual or potential 

shortcomings will require appropriate disposition in our findings 

and order herein. Finally, upon completion of the improvement 

progxam the standard of service to be tben rendered will be below 
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the level expected in metropolitan areas. 

The 5-year improvement program adopted by applicant 

is %escheduled to a 3-year timetable as set forth below. The 

improvements scheduled have an estimated total cost of $1,279,000 

and do not include the several major supply and distribution 

facilities required to provide water service and adequate fire 

protection to the new hospital to be built in the Compton-Willow

brook Se%vice Area. This exclusion is warranted primarily because 

of the additional revenue producin&; character of such facilitiesl, 

which is not compatible with' the rate-fixing procedures used in '''he 

re,ults of operation portion of this opinion, and to some extent 

becnuse the systems immediately affected by such facilities are 

comparatively free from service deficiencies. 

Table 3 

3-Year Schedule of Improvements and Addi~ions 

Facility number(a) 
Service area or descriition __ 
Compton 
Compton 7 
Compton Replacements in Sys.9 
Paramount 15 
Paramount Replacements in Sys.51 
Bellflower-Downey 2 
Pico Rivera 18,19,20 
Paramount 16 
PG:amount 17 
Paramount Replacements in Sys.50 
Paramount Replacements in Sys.52 
Bell Gardens Replacements 
Bellflower-Downey 1 
Bellflower-Downey 3 
Compton 4 
Compton 5 
Compton Replacements in Sys.13 
Montebello Intersystem connection 
Norwalk 13, 14 
H&~aii~ Gardens Replacements 

Annual IotalS 

Estimated Cost 
1968 1969 

$ b,COO -
10,600 
46,200 
5,300 

79,200 
25,100 
81,600 

$ 33,000 
50,200 

1970 -

84,800 $100,000 
184,800 

30,000 

700 
39,600 

4,600 
6,300 

99,000 
5,000 

270,000 

74,600 
42.000 

$285,300 $507,30cr $486,600 
(a) ~ Keyed to Exhibit 9. For desc~1ption see Tables 5-2 through 

5-6 therein. 
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For reliability, all systems with a single source of 

supply should have an ade~uate additional source and all systems 

which rely upon manually operated interconnections with other 

systems to assist in meeting peak season demands or fire flow 

supply should have such interconnections automated. The proposed 

polyphosphate trQatment and elimination of hydropneumatic tanks to 

control the problem occurring in water supplies containing ex

cessive concentrations of iron and mansanese appear to be of 

questionable efficacy. Careful control and observation of the 

results of this treatment will be necessary to determine its effec

tiveness. 

The criteria to be met in the hydraulic analysis of 

systems for the improvement program included pipeline flows based 

upon the estimated present level of peak water requirements, 

exclUSive of fire flow, and a minimum pressure of 30 psiS at 

services. the present customer demands used will probably satisfy 

needs for some time to come since there appears to be little growth 

potential in most of the areas served and the minimum pressure 

complies with the Water Ordinance and Utility Manual of July 1964, 

Los Angeles County. Said manual also sets forth fire flow re

quirements but these do not apply retroactively to existing in

stallations. Pipeline additions and replacements are to be sized 

how2ver to provide greater flows for fire protection. 

Although the above procedures yield requirements which 

exceed the minimum standard for service pressures set forth in 

General Order No. 103, they fall short of providing the standa:d 

of service including fixe flow expected in metropolitan areas. 
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The evaluation of the quality of water supplies in use 

and the remedial measures to be taken included consideration of 

chemical analyses of such supplies, u. S. Public Health Service 

Drinking Water StandardS, customer complaints, prior studies 

prepared by other consultants retained by applicant and the 

operational experience of applicant's personnel. In connection 

with the chemical analyses, it appears that the quality of water 

from a given well may vary depending on how continuously the well 

is operated and other factors. There is also a distinct pos

sibility that samples of water taken from wells inadvertently are 

switched. 

We turn now to the financing of the improvement program. 

It appears that applicant has not made many essential and long 

overdue water system improvements because of reluctance to incur 

additional long-term debt. 

Applicant's long-term debt consists of two installment 

notes requiring interest and principal payments semi-annually. 

Each note bears an interest rate of 3-3/8 percent applicable to 

declining balances, and each had a balance of $650,000 owing at 

December 31, 1966. Both notes were issued under similar agreements 

which were authorized by Decision No. 45673, dated May 8, 1951, 

in Application No. 32254. 

Applicant's capital structure as of December 31, 1966, 

consisted of the aforesaid long-term debt of $1,300,000 and common 

equity of $3,385,246. The equity position is, of course, pre

dominant :epresenting 72.3 percent of the tot~l capitalization of 

$4,685,246. Of the 27,173 shares of applicant's capital stock 
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outstanding, 10,190 shares were held directly by its president and 

not less than 13,538 shares were held by other members of the 

liJheeler family. 

In recent years applicant has relied upon internally gener

ated funds, which include earnings, to continue with its =etering 

program and to make some of the needed improvements to its water 

systems. Such funds, after meeting certain commitments against 

them such as the metering program and principal payments on 

applicant's long-term debt, have not been sufficient to carry out 

many other needed tmprovements. 

To finance its five-year improvement program applicant 

wishes to avoid incurring additional long-ter,m indebtedness, and 

proposes to supplement internally generated funds with short-term 

borrowings, perhaps with renewal options. Applicant is concerned 

that it might be required to renegotiate at current interest rates 

the promissory notes comprising its existi~ long-ter.m debt if it 

seeks additional long-te~ debt financing.-

The three-year improvement pro&ram set forth in Table 3 

hereinabove contemplates additional equity and/or IODg-term debt 

financing. As can be determined from the operational results set 

forth hereinafter, applicant has ample bondable capacity, as often 

measured by 60 percent of rate base and by interest payments not to 

exceed one-half of the net revenue after taxes, to acco~date the 

entire $1,279,000 involved in the program. 

Based upon an examinatio~ or-tOe te~ o~e pertinent loan 
~,greement (executed under authority granted by Decision 
No. 45673, dated l1~y 8, 1951, in Application No. 32254), 
there does not appe&r to be adequste ca~se for such concern. 
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While we appreciate applicant's concern) if properly 

founded, O\f~! d1stut~i'Q~ its present lorlg-term debt carrying a 
3-3/8 percent 1neerest raCe, a protracted scheduling of tmprovements 

essential to applicant's water service should be of greater concern. 

MOreover, if further improvements are required, they should not be 

delayed or de£erreQ while adequate financing is obtainable. 

Rates 

The present rates of Park Water Company are set forth in 

nine schedules which provide rates for general metered service, 

general flat rate service, temporary metered service, temporary 

flat rate service, public fire protection, and private fire protec

tion. Applicant proposes to increase the rates for general metered 

service and for general flat rate service. 

General metered service is provided under Schedules 

Nos. 1 and LS-l and general flat rate service under Schedules 

Nos. 2 and LS-2. Schedules Nos. 1 and 2 are applicable to all 

service areas except Baldwin Park and Chino; Schedules Nos. LS-l 

and LS-2 are applicable to the Baldwin Park and Chino service areas. 

The present rates in these four schedules were authorized by 

Decision No. 67909, dated September 22, 1964, in Application 

No. 46071, and became effective November 5, 1964. 

As can be seen in the rate tabulations below, the differ

ence in rates between Schedule No. 1 and Schedule No. LS-l and 

between Schedule No. 2 and Schedule No. LS-2, is minimal. Accord

ingly, we do not see the need to retain Scbedules Nos. LS-l and 

LS-2 if the applicability of Schedules Nos. 1 and 2 is extended to 

cover the Baldwin Park aDd Chino service areas. On the otber hand, 

we do see that perhaps in a future rate proceedi~ on Park Water 

-22-



A. 49080 MO/NB * 

Company, it could become necessary to group the 13 service areas into 

suitable rate districts. In this connection it is important to note, 

however, that the rates of Park Water Company are the lowest of any 

major water utility regulated by this Commission, and the additional 

costs inherent in administering and accounting for services rendered 

within rate districts may outweigh the benefits to be obtained from 

operations under such districts. The rates which will be authorized 

herein provide for extending the applicability of Schedules Nos. 1 

and 2 and eliminating Schedules Nos. LS-l and LS-2. 

Because of its five-year improvement program applicant bas 

proposed several levels of rates, as shown hereinafter, which are 

keyed to the first three years of said program. To be responsive to 

the three-year improvement program set forth in Table 3 above and to 

exercise appropriate controls, we have develope,d a somew~at complex 

application of a series of rate levels, five in all, which either will 

be au~horized herein subject to certain conditions or by supple

mental orders. the five rate levels relate to the three-year improve

ment program as follows: 

Rate Level 
1 
2 
3 
4 

5 

Relationship to 3-year Program 
Without 3-year improvement program 
With 3-year improvement program - 1968 phase 
With 3-year improvement program - 1969 phase 
Lag in the completion of 1969 or 1970 phase of 

improvcm~nt program 
With 3-year improvement program - 1970 pbase 

If the three-year program is completed as schedul~d or 

ahead of schedule, only rate levels 2, 3 and 5 would be applicable. 

However, applicant is placed on notice that completions of the 

improvements as scheduled are essential to said three rate levels 

going into effect and a new application might be required for any 

increase in rates after the downward triggering to a lower level of 

rates which would follow any failure to carry out the scheduled 

improvements. 
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Summarized below for general metered service and for f1et 

rate service a.re applica.nt's present rates and the rates proposed by 

applicant which are compared with adopted rate levels 1, 2, 3 and 5. 

In connection with rate levels 1 and 2, the Commission takes notice 

of the federal income tax 10 percent surcharge adopted on June 28, 

1968, applicable to corporate earnings during 1968 and the first half 

of 1969. While said tax surcharge is in effect, bills computed at 

rate level 1 or at rate level 2 would be increased by 1.58 percent or 

2.25 percent, respectively. Although rate levels 3, 4 and 5 are 

designed for service on or after July 1, 1969, the rate schedules 

associated with these rate levels will contain a surcharge provision 

in the event the 10 percent surtax is not terminated as of July 1, 

1969. 
Present Rates for General il.oterod servied:! 

Schedule Schedule 
}~nthly Quantitz Rates No.1 No. LS-l 

First 
Next 
Next 
~!cxt 
Next 
Over 

1
1
000 cf or loss $ 1.70 

1,000 or, per ccr .15 
8,000 cr, per ccr .125 

901000 cr, per cct .. lO 
200 1000 cr, per ccr .08 
300,000 cr, per CCj~ .075 

comparison ot A'l'l'1ic:~t's Proposed Rates and 
Adopted Rate LevelS 1. 2,. 3 and 5 for 

GENERAL METERED SERVICE!:! 21 
Schedule No.1 

$ 1.60 
.15 
.125 
.10 
.08 
.075 

MonthlX Quantity Rateiol 
1..rithou.t !!.!..~h Improvement$ 

Improvements ~ 1222. l21Q 

Fir8t 800 cf or le~~* Proposed: ~1.70~~ ~1.78 ~.84 ~1.89 
Rate level 1,2,3,5: 1.53 1.72 1.75 1.80 

Next 4,200 cf, per Cct Propo:sed: .17*1(0 .. 178 .184 .189 
Rate level 1,2,3,$: .156 .17 .175 .1$ 

Next 951 000 of, per Cct Propo,ed: .~.. .126 .130 .133 
Rate level 1,,2,3,5:.ll .12 .123 .JJ 

Over 100,000 cf, per Cct Proposed: .10*1'" .105 • lOS .lll 
Rate level 1,2')15: .09 .10 .103 .11 

-I:. Tho proposed ro.~ Wlder Schedule No .. 1$-1 d:l.!'for cr..ly for the £irst 
800 ot or le~s and are $1.60~ $1 .. 68, $1.73 and $1.78 at the 4 levels ~lown • 

• ::-:t- Per this application before amondment to inolude :l.mprO'Vement program .. 

F../ A surcharge of 2 .. 0t percent is to be added to bills :for service rendered in the 
- city or Norwalk .. 

5/ Surcharges ranging between 1.58 ani 2.25 percent to offset the 10 percent rederal 
- income tax surtax are also to be added to the bills. 
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!Y Present Flat Rates for General Service 

Monthly Flat Rates 

For a single family residential unit 
or commercial unit including premises 
not exceeding 7,500 sq. ft. in area 

For each additional single family 
resicentiel unit on the same premises 
and SONed from the same service 
connection 

For 4;!~.C!l 100 sq. ft. of premises in 
excess of 7,500 sq. ft. 

Schedule 
No.2 

$l.ao 

1.00 

.02 

Schedule 
No. LS-2 

$1.70 

1.00 

.02 

~'.~!'iscT.'l. o:i: Applicant f s Pr,:)po~ed FJ~.z,tes and 
Adopted R3te .. .T..e"~18 17 21 3 ~~,d 5 ~';or 

GENERAL SERVICE~I 11 
Schedule No. 2 

Without 
I!DProve~~:tts 

With I~rovements 
195$ -'* 9r~ _1910 --Monthly Flat Rates 

For a single family residential 
unit or co~rcial ~.t including 
premises not exceeding 7,500 sq.ft. 
in area* 

... Proposed: 
Rate level 1,2>3,5: 

$2.20 
1.90 

$2.30 $2.40 $2.45 
2.10 2.15 2.25 

For each additional single family 
resicential unit on the same 
pre'tDises and served from the same 
COD.:oec tiOD 

Proposed: 
Rate level 1,2,3,5: 

For each 100 sq.ft. of premises 
in excess of 7,500 sq.ft. 

Proposed: 
Rate level 1,2,3,5: 

1.20 
1.03 

.02 
.02 

1.25 
1.15 

.021 
.02 

1.30 
1.20 

.022 
.025 

* The proposed rates under Schecule No. LS-2 differ only 
.. IIFor a single family reside1:lti""l unit • • • not 

1.35 
1.25 

.022 
.03 

exceed.i.ng 7,500 sq.ft. in .:lreau and are $2.10, $2.20" 
2.30 and 2.35 at th~ fou:::, levels f;.:.:.::.'I:l:.::c.0WD=';.." -._-_----

i surc arge 0_ • percent s to e a ded to bills for 
service rendered in the city of Norwalk. 

~I Surcharges ranging between 1.58 and 2.25 percent to offset the 
10 percent federal income tax surtax are also to be, added to 
the bills. 
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For an average water use of 2,000 cubic feet per month, 

the monthly charge under 3chedule No. 1 would increase from $3.20 

under present rates to $3.92 under the proposed rates for 1968 or 

an increase of 23 percent. Under the rates in adopted rate level 2, 

after provision for the federal income tax 10 percent surcharge~ the 

billing for that level of consumption is $3.84 or an increase of 

20 percent over present rates. 

Position of Protestants 

Representatives of the Cities of Bellflower, Bell Gardens 

and Pico Rivera presented their respective positions for the record, 

which are as follows: 

Bellflower. The level of service rendered within the city of 

Bellflower by applicant is below the standard required by previous 

Commission orders. The increase in rates proposed by the applicant 

is unreasonable and is not called for by the facts in the analysis 

of the true operating revenues and expenses available to Park Water 

Company. 

Bell Gardens. The three water systems serving the City of 

Bell Gardens have a combined rating of Class 7 for fire protection 

purposes, and one of the three systems is operated by Park Water 

Company. There is no objection to a reasonable increase in rates 

but better service is sought, especially an improvement in the fire 

flow capability of applicant's water system within Bell Gardens, 

~ch is a Class 6 city with a Class 2 fire department. 

fico Rivera. The rate increases sought by applicant are 

opposed unless applicant's system within the city of Pico Rivera is 

brought up to standard. 
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Respecting the above positions, the three~year tmprovement 

program should eliminate or control a substantial portion of the 

present deficiencies in service to customers; fire flow capability 

would not be upgraded gene,rally, but would be augmented to some 

extent in those sys1cems where mains are replaced and additional pipe ... 

lines installed; reasonabl~ increases in rates are determined herein. 

A representative of a large industrial customer in the 

Bell Gardens service area takes exception to the changes in rate 

design for general metered service (Schedule No.1) proposed by 

applicant which reduce the number of quantity rate blocks from six 

to four and increase the rate in the proposed new tail block (to 

10 cents per Cef) by some 33 percent over the one in the present 

tail block. According to the representative, this customer was 

billed $1,705.08 for a consumption of 2,222,500 cubic feet in June, 

1967, whereas a bill for this consumption computed at the rates 

proposed in the application before amendment would amount to 

$2,245.34. This represents an increase of 31.7 percent, or nearly 

doUble the percentage increase in total operating revenues estimated 

by applicant to result from the proposed rates involved. For other 

monthly consumptions, namely, lJOOO, 1,500, 2,000, 3,000 and 5,000 

cubic feet, monthly bills computed at such proposed rates would be 

higher by 20.0, 18.0, 16 •. 9, 22.2 and 27'.2 percent, respectively. 

A pattern of ascending percentage increases above monthly 

consumptions of 2,000 cubic feet is responsive to present higher 

costs of water supplies and the continuing upward trend in such 

eosts. In the Bell Gardens service area about two-thirds of the 

water requirements are met by Metropolitan Water District water for 
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which applicant is charged $47 per acre-foot, or 10.8 cents per Ccf, 

effective July 1, 1968. For companywicie operations about one-fourth 

of total water requirements are met from MWD sources. 

As a matter of course, some of applicant's customers 

object to any increase in rates whatsoever, but generally applicant's 

customers do not appear to oppose a reasonable increase in rates 

provided that essential imp:ovements in service a:e mad~. 

Results of Operation 

Consistent with the discussion above under the heading of 

Rates, operational results will be shown herein on the following 

three bases: (1) Without an improvement program, (2) with appli

cant's five-year improvement program, and (3) with the three-year 

program adopted for rate-fixing purposes. 

The showings of the applicant and the Commission staff 

relative to estimated results of operation for test year 1967 and 

the operational r~sults adopted herein without the three-year 

improvement program for that test year are summarized in Table 4 

which follows. 
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TABLE 4 

Estimated Results of Operation 
(Test Year 1967 without Improvement Program) 

Present Rates ?ro;eosed Rates* 
~ Staff Applicant ~ta1"f ~~pplicant O\-.i.opted 

Operatil'lg Revenues lil'lli1,,772.1 ~1,,762.2 i,vi...ii2,,063.5 1~2,,048.9 M.;1,,889.2 
Deduct.ions 

Source or Supply 293.5 306.8 293.5 306.8 305.6 
Pumping 163.8 163.6 163.8 163.6 166.1 
~later Treatment 24.0 .2l.7 24.0 21.7 29.0 
Trans. & D1strib. 152 .. 4 150.5 152.4- 150.$ 152.4 
Customer Accounts 168.2 168.2 168.2 168.2 168.2 
Admin. & (i(lneral 151.0 167.0 151.0 167.0 136.0 

Subtotal 952 .. 9 977.8 952.9 977.8 957.3 
Depre cia.t ion 133.5 l42.7 133 .. 5 l42.7 140.4 
'Xa."'Ces Other Tban on Income 394.0 394.7 395.6 396.3 396.0 
Taxa::. on Income 69·i 55·2 219 .. 6 208.2 146.2 

Total Deductions 1,,550.4 1,,57l.1 1,,701.6 1,,725.0 1,,639.9 
liIIi,. 

Net Revenue 221.7 191.1 361.9 323.9 249 • .3 
Ra~ Base 4,542.4- 4,,627.5 4,,542.4 4,627.5 4,,532.3 
Rate or Return 4.9% 4.1.3% 8.0% 7 .. 1$ 5.5% 

*Berore amendment to application. 

}:$; : thOU5t1.rllis or dolla.r~ 

The staff's estimates ~d the applicant's est~ates of 

operating revenues reflect total water sales under normal cli~atic 

conditions of 11,046,530 Ccf and 10,816,203 Ccf, respectively. 

Ih~ stAfEls est~ates ara rasponsive to a trend in water ussge 

der~ved from a five-year period in which water use was correlated 

by means of 8r~phical analysis with the temperatures and precipita

tion experienced and are based upon more recent customer data than 

were available to the applicant at the time its estimates were 

prepared. Notwithstanding the staff's higher estimate of water 

sales, the estimates of total water requirements are in the same 
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range because the applicant includes in its estimate a substantially 

larger allowance for water losses. Such larger allowance amounts to 

10 percent of total water requirements. The staff allowed 8 percent. 

The source of supply and pumping expenses adopted in 

Table 4 are consistent with the staff's estimate of water sales and 

the staff's distribution of water requirements among sources of 

supply but provide an allowance for water losses amounting to 

9 percent of the total water requirements. 

The adopted water treatment expense has been increased over 

the estimates of either the staff or the applicant and is responsive 

to the serious water quality problems which applicant is cXperienc

:!:o.g. The s.taff's estimate of transmission and distribution 

expenses, which reflects more recent payroll data and is somewhat 

higher than the applicant's estimate, and customer accounts expense, 

esttmat~d at the same level by the staff and the applicant, are 

adopted. 

Applicant's estimate of administrative and general expense 

exceeds th4~ staff's es timate by $l6, 000 • This difference is 

accounted for primarily by the staff's estimate reflecting larger 

capitalization of administrative and general salaries, ~ortization 

of regulatory Commission expense over five years, and capitalization 

of injuries and damages and employees' pensions and benefits con

sistent with the payroll capitalized and expensed. The staff's 

estimate is based'upon more recent data and appears more reasonable 

than the applicant's. In the adopted estimate a downward adjustment 

to the staff's estimate has been made, since the policies which have 

resulted in applicant·' s not meeting essential service needs of 
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its customers warrant a reduction for rate-fixing purposes in 

management compensation at the level responsible for such policies. 

Said adjustment amounts to $15,000 of administrative and general 

salaries expensed. Adoption of the three-year improvement program 

by applicant's management would reflect appropriate remedial 

policies. Accordingly, as can be seen in the operational results 

set forth in Table 6 hereinafter, the adjustment would not be carried 

forward in that event. 

Applicant's estimate of depreciation exceeds that of the 

staff by $9,200. Although there are some differences in estimates 

0: depreciable utility plant and in the depreciation rates e.ppliod 

to the various plant categories, the major portion of the $9,200 is 

accounted for by the staff's higher depreciation accrual on contrib

uted plant. In computing the depreciation accrual corresponding to 

contributed plant, the staff used a composite rate reflecting the 

entire depreciable utility plant mix, whereas applicant applied the 

depreciation rate corresponding to each plant category. The 

depreciation expense adopted in Table 4 is based upon the staff's 

esttmates of depreciable utility plant, its determination of 

depreciation rates applicable to plant categories, and applicant's 

method of computing depreciation accruals corresponding to con

tributed plant. Such accruals are deducted from the total accruals 

in determining the depreciation expense. 

The staff's estimate and the applicant's esttmate of taxes 

other than on income are in close agreement and the adopted estimate 

in Table 4 is $396,000. 

The adopted taxes on income comprise state franchise and 

federal income taxes, and were computed using the income tax rates 

and provisions in effect during 1967. The deduction for depreciation 
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used is consistent with applicant's use of accelerated depreciation 

on the double declining balance method and the investment tax credit 

is consist~nt with the utility plant additions estimated for 1967. 

Applicant's estimate of rate base exceeds the staff's 

estimate by $85,100, primarily because of the staff's treatment in 

its estimate of $88,800 in unpaid refunds due on advances for 

construction. The unpaid refunds due show a pattern of steadily 

increasing balances (of the $82,130 payable at December 31, 1966, 

$69,430 date prior to the year 1966) and the staff treated them as 

a deduction in the determination of rate base, whereas the ~pp11-

c~nt made no adjustment to rate base for this item. The st~ff's 

estimates of certain of the other components of rate base are some

what higher than those of applicant due in part to the more recent 

plant data available to the staff and in part to the staff's higher 

depreciation accruals on contributed plant. The staff estimate of 

rate base, after being modified to be consistent with our treatment 

of depreciation expense above, is adopted. 

The adopted rate of return of 5.5 percent, for test year 

1967 without the improvement program, reflects applicant's service 

record. During 1967 and in recent prior years, applicant bas not 

done nearly what it could reasonably be expected to do to improve 

service, and since the matter of service is of vital importance in 

a rate of return conSideration, this lower than a normal level of 

return is justified. Such rate of return on the adopted rate base 
~ will produce a return of 6.1 percent on common equity_ 

After adjustment for that portion of applicant's capitalization 
not used in public utility operations, the effective return on 
common equity would be 6.7 percent. 
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Summarized in table 5 below is applicant's showing 

relative to operational results under its five-year improvement 

program. Such results are in the form of estimated revenue require

ments and show the cumulative impact on applicant's estimates for 

test year 1967 shown in Table 4 above, of adding each of the five 

incremellt~ of the 1mprov~eQt program successively. Tbis lIro llback" 

procedure holds the deduction of depreciation reserve used in 

computing rate base at a nearly constant level over the five-ye4r 

span of applicant's improvement program.. 

Revenue Re~ment3 as Estimated by Applicant 
with its 5=year Improvement Program Imputed to Test Year 1967 

Estimated 1967 after Rollback of 
Cumulative Net Additions under Improvement 

1967 P~oRram scheduled through: 
~ EstimAted* 1968 1969 ~ l2:U. 1m. 

Ra.te Base M:,:l4,,6Z7.5 M~,07l.4 ~~5,418.4 ~5,,713.4 M$5,934.9 ~r6,,049.~ 

Return on rate bMe 
at 7% 32.3.9 355.0 379.3 399.9 415.4- 423.5 

Estimated net income 
at present rates 19l .. 0 19l .. 0 191.l 19l.0 19l.0 19l..l. 

Addit~onal net income 
required 132.9 l64.0 l.88.2 208.9 232.4 

Additional income tax 
req,uirement 152.3 l73.7 194.2 210.8 223.7 229.9 

Addl. increase in expenses: 
Taxes 

local 1.6 l.7 1.8 l.9 2.0 2.l 
Ad valorem 22.7 3l.l 38.2 44.2 47.0 

Dep~cia.tion ll..0 l6.8 21.8 25 .. 5 27.4 
Total addle expen5es l.6 35 .. 4 49.7 6l.9 71.7 76.5 

Addl.gro~3 revenue ~ 

required 286.8 373.l 432.1 4$l.6 5l9.8 538 .. 8 
Gross revenue at 

present rates l,762 .. 2 1, 762 .. 2 1.1762.2 1,762.2 l,762.2 l,762.2 
Increase in revenue 

required 16.27% 2l .. l7% 24.52% 27 .. 33% 29.,0% 30.5$%· 

* EquiValent to operational re~ults shown under Proposed Rates - Applicant 
:1n Taele ~, .:.oovc 1 c~cept tor sm~ difforences duo to rounding. 

!¢' .. Thousands of dollars. 
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The estimates of revenue requirements set forth in Table 5 

are not based upon the three-year improvement program adopted herein 

for rate-makiog purposes, the rollback procedu~e used overstates the 

revenue requireme~ts under the five-year program used, and the opera

tional :esults for 1967 from which applicant has extended its 

eo~utat1ons of reve:ue requirements are not compatible with the 

operational :esults for test year 1967 adopted herein as shown in 

Table 4 above. 

In aedition, the rates propos~d by applicant to meet the 

~bove revenue requirements for years 1968, 1969 and 1970 arc not 

based upon the indicated percentage increases in revccue required 

but upon 4.90 percent, 8.25 percent and 11.06 percent incre3ses, 

~espeetivcly, applied to the rates proposed originally to yield the 

16.27 increase in gross revenues produced at present rates. This, 

0: cou:se, results in a compounding of the percentage increases and 

has the effect of increasing the rates of return used by applicant 

for those years from 7.0 percent to 7.1, 7.2 and 7.2, respectively. 

For rate-fixing purposes we have developed the operational 

results which are summarized in Table 6 which follows. As stated 

earlier, r~~e levels 1 through 5 bear the following relationships 

to the three-year 1mp~ovement program summarized in Table 3 herein

above: Rate Level 1 - without 3-year improvement program; 

~tc Level 2 - with 3-year improvement progr~) 1968 phase; 

Rate Level 3 - with 3-year improv2ment progr3m, 1959 phas~; 

aate Level 4 - lag in the completion of 1969 or 19jO pbas~ of 

~provement program; and Rate Level 5 - with 3-year improvement 

progr~, 1970 phase. 
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TABLE 6 

Adopted Results of Operation 

Year 1968 Year 1969 
~te Level ~e Level Rate Level Rate Level 

1 2 :3 4 

Operating Revenue 

Deductions: 
Operating expenses exc1. 

source of supply 651.7 666.7 666.7 666 .. 7 
Source of ~upply expo 322.7 322 .. 7 339.8 339.8 
Depreciation expense 140.4 147.5 155.5 147.5 
Taxes other than income 396.0 399.1 407.9 402.2 

Taxes on income 146.2 235.2 230.:'; 203.0 

Total deductions 1,,657.0 1,771.2 ···1,800 .. 2 1,,759.2 

Net .:levanue 249.3 326.8 350.8 280.1 

R.lte Baee 4,,532.3 4,,668.6 5,,011.;2 4,,668.6 

Rate of Mturn 5.5% 7.'$ 7.0% 6.0% 

}i$ = Thousands of dollars 

Yeax'" 1970 
Rate Level 

5 

666.7 

356.9 

163.3 

4,24.8 

?'39.~ 

1,851.5 

373.; 

5,,335.9 

7.0% 

For rate level 1 the ope:ational results shown in Table 6 

differ from the results adopted in Table 4 hereinabove only in 

operating rever.".J.es and source of supply expense J each of which 'to18S 

increased by $17~lOO. Said amount reflects an increase of $3.00 per 

acre-foot in the cost of water purchased by applicant from Metropolitan 

Water District sources of supply) effective J".J.ly 1, 1968. Tbe taxes 

O~ i::.come sllow.c. have not been adjusted upward in eccordance with the 

:ederal inco~ tax 10 perce~t surcharge adopted on June 28, 1968, 

~d applicable to corpo:ations dur~ the period J~uary 1, 1968 

through June 30) 1969. The effect of said surtax is to increase 
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the oper~ting revenues required and taxes on income to $1,936,600 and 

$176,500, respectively. As previously mentioned in this regard, the 

revised rate schedules attached to the order herein as Appendix A 

provide for a surcharge of 1.58% on bills computed thereunder. This 

surch~rge will offset only the future effect of the tax surcharge and 

is not designed to recoup any of the increased taxes on net revenue 

produced prior to the effective date of said revised rate schedules. 

With the three-year i~provement program in effect, the 

operational results shown have been develop~d on the premise that 

the improvement program consists of non-revenue-producing plant 

repl,9.cexnents) betterments or additions; that little growth is 

expe,:ted in applicant's service areas over the next several years; 

and that total water requirements of about th~ same magnitude as 

adopted for test year 1967 under normal climatic conditions is 

therefore not unreasonable. Accordingly, we have extended or 

"rolled fortNard," and modi:ied as necessary, the adopted operational 

results for test year 1967 s~t forth in Table 4 to fit each year of 

the ilDprovem.ent p:togram.. 

Source of supply expense is increased each year according 

to the scheduled increases in the costs of water purchased by 

applicant from the Metropolitan Water District sources. For rate 

levels 2, 3 and 5, depreciation expense is increased consistent 

1mprovemene program. Such net p~an~ add~~~ons aro re£~ee~ed on a 

£ull year basis in the year in which they are scheduled to 

occur, consistent with the year-end rate bases developed and the 

contemplated timing of placing these rate levels in effect:. llt 

the ~dyear point successively through 1970. !«dye~= 3pplication· 

of the rate levels is compatible with the scheduled increases in 

the cost of MWD water and with the presently scheduled termination 

of the 10 percent federal income tax surcharge. Taxes other than on 
-36-
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income include the additional ad valorem taxes which are attributable 

to the net plant additions under the improvement program and the 

somewh3t increased other local taxes which would result. Taxes on 

income have been computed in a manner con~istent with the procedures 

used in arriving at the taxes on income 'adopted in Table 4 above. 

However,for rate le.vel 2, where the effect of the 10 percent federal 

income tax surcha~ge is to increase operating reve=ues required and 

taxes on income to $2,145,300 and $282,500, :espectively, an appro

prl.ate surcllai:ge as mentioned in the case of rate level 1 will be " 

included in the revised rate schedules which may be authorized. In 

determining rate bases on the roll-fo~~ard ba~i$, the reserves for 

depreciation involved represent the reserve balance at the end of 

~ach year of the improvement progra:. 

The operational results shown under rate level 4 differ from 

those under rate level 2 in that a 6 percent rather than a 7 percent 

:ate of ret'l::n has been used and an additiona.l increment in the cost 

of water from Mw.D sources has been included. R&te level 4 would 

become applicable only in the event applicant has co,mplied with the 

n~cccsary eo~ditions for rate level 3 to be placed in effect but 

subs~quently:becomes deficient in carrying out the three-year improve

t:e1:.~ program .. 

The adopted rtLtes of return, r.c.nging frotil 5.5 percent to 

7 percent applied to the adopted rate bases, are responsive to appli

c~~tts service reco:d and the prospective tmprov~ents in service 

under the tb:ee-year improvecent progr~ ~doptec herei~ for :ate

fixiug p~rposes. If it is assY~ccl that the increase i~ applieant 7s 

ca~i:alization necessary to ca--ry out the three-year improvement 

-37-



A. 49080 MO* 

program would reflect 50 percent equity and 50 percent long-term debt 

financing 1 an indicated return on common equity, adju~tcd £or the 

portion of applicant's capitalization not devoted to public utility 

operations, on the order of 8 percent can be derived from the 7 per

cent rate of return on the adopted rate base of $5,335,900 under the 

1970 phase of the improvement program. This return on equity computa

tion reflects adjusted common stock equity of $3,546,300, long-term 

debt of $1,789,600 with a composite interest r~te of 4.67 percent 

(7 percent interest rate for new debt) and net earnings of $289,900. 

With such capital structure and cost of money, the relationship 

between rates of return on r~te base and earn1~gs on co=mon oquity i$ 

as set forth in the following tabulation: 

Relationship Bet~een Rates of Return on Rate Base 
~nd on Common Stock Equity. Year 1970 Est~ated 

Item 
AdJ.Cap. Cost of Earnings on Common SsuitY6 

% 
Ratios Money 7.0 ~.O 9.0 1.0 

Long Texm Debt 
Common Stocks Equity 

Weighted Cost Totals* 

33.5 
66.5 

4.67 1.56 
4.66 
nz 

1.56 
5.32 
OS' 

1.56 
5.99 
i3S 

*Equ!valcnt to rate of return o~ rate base since tot~l adjusted 
c3p1t~lization equals rate base. 

1.56 
S.65 
nr 

I~ their showings, both the applicant and the CoQmission 

$taff sponsored a 7 percent rate of return on rate base. 

Accounting ~tters 

A financial examiner of the Commission's staff exsmined 

~pplicant's accounting records and testified that with certain 

exceptions the accounting pr~etices and records of app11cent conform 

to the requirements p~escribed by the Commission for water utilities. 

An ~portant exception, however, is applicant's accounting rp.lati~g 

to i!tcirect costs allc)<:ablc i:1 part to ca.pital. 

!t is applicant's practice to capitalize l2i percent of 

the amounts of Work in Progress jobs closed to capital each mo~th. 

Said 12i percent repres.ents ~ allowance for a pOl~tion of those costs 

which applicant distributes through clearing accounts (stores, 
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transportation, engineering and tool/work equipment), for a portion 

of administrative and general salaries and office supplies and for 

a portion of injuries and damages insurance, employees' pensions 

and benefits, and payroll taxes associated with construction crew 

wages cbarged directly to capital. The clearing accounts are cleared 

to capital and expense accounts in proportion to direct labor charges. 

Deducting the amounts cleared to capital accounts in this manner from 

the amounts corresponding to the basic 12~ percent added to capital 

as stated above, derives the amount of all other indirect costs 

capitalized. In 1965 the indicated amounts to be capitalized were 

$20,795 for clearing account items and $8,492 for all otae=; in 1966 

tho amounts capitalized were $19,978 for clearing account ite~ and 

$13,659 for all other items. This" all other" category is handled in 

effect as an administrative expense transfer credit in the nominal 

accounts. 

Applicant's accounting practices relative to such indirect 

costs are deficient in the following respects: (1) The labor basis 

of distributing charges to capital and to expense from the clearing 

accounts does not conform to the Uniform System of Accounts pre

scribed for Class A, B and C Water Utilities; (2) tbe allocation 

of payroll taxes, employees' pensions and benefits, and injuries 

and damages insurance costs do not adequately follow direct labor 

charges to capital; (3) the allocation of administrative and general 

salaries and office supplies and expenses does not relate ostensibly 

to any rational basis, including that of informed canagerial judgoent. ' 

Applicant will be required to correct these deficiencies and should 

find useful in that connection some of the guidelines ,contained in 

Exhibit 15 prepared by the Commission's staff. 

Concerning certain other accounting matters, the staff 

has made appropriate reco~endations which will be adopted. 
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Findings and Conclusions 

The Commission finds that,! 

1.a. Service is adversely affected by the problems of water 

quality, quantity, pressure or supply reliability being expe

rienced in nine out of applicant's 13 service areas, as discussed 

in the foregoing opinion. 

b. In recent years, applicant has not improved service 

eondi~ions nearly to the extent which could reasonably be expected 

in the circumstances. 

c. Applicant has now adopted a five-year improve=ent r-=ogram; 

t~e tmprovements included therein are long overdue. 

d. Upon completion of the improvement program, the standard 

of service rendered by ap~licant will b~ ~~~~~i~~.y imFIOyeO wh@r@ 
improvement is needed most bue will not reach the scandard expecCed 

in metropolitan areas; 90 percent of applicant's service is rendered 

in ineor£>ora'c;ed c.ities. 

e. the improvement progr~ may not remedy the water quality 

probl~ in areas served with l~cally-produced water high in iron 

~d manganese content. 

f. The improvement program does not make adequate proviSion 

for reliability of supply in systems having a single source of 

supply or in systems which rely upon manually-operated iDter

eo~nee~io~s with other systems. 

g. The three-year improvement program, as discussed in the 

foregoing opinion and summarized in Table 3 of that opinion, provides 

an accelerated scheduling of improvements whicb better fits t~e 

essential service needs of applicaot's customers; applicant's capital 

structure and bondable capacity indicate that suitable financing for 

said three-year program should be readily obtainable. 
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2.a. Applicant is in need of additional revenues but the 

proposed rates set forth in the application are excessive. 

b. The projected esttmates of operating revenues, operating 

expenses and rate base for years 1968, 1969 and 1970, as discussed 

in the foregoing opinion and summarized in Table 6 of that opinion, 

are reasonable. 

c. The rates of return, ranging from 5.5 percent to 7 percent, 

adopted in Table 6 of the foregoing opinion are consistent with the 

prinCiple that a public utility is entitled to an opportunity to 

ea~ a fair return on its investment subject to modific~tion for 

i=adaquate or defective service. 

d. The ~ncreases in rates and charges authorized herein are 

justified, the rates and charges authorized herein are reasonable, 

and the present rates and charges, insofar as they differ from 

those herein prescribed, ~re for the future unjust and unreasonable. 

3. Applicant does not keep a record of all customer complaints 

as required under Section I.S. of General Order No. 103. 

4. Applicant's requirement that new service applications be 

si~ed in its office often works a hardship on potential customers 

in view of the fact that certain of applicant's service areas are 

located at a considerable distance (up to 30 miles) from the office. 

S. The straight-line r~maining-life depreciation rates set 

£ort~ in Tabl~ 3-A of Exhibit 6 are reasonable for applicant's 

plant. 
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6. Applicant's accounting relating to capitalization of 

indirect costs and to income taxes is not carried out in conformity 

with the Uniform System of Accounts prescribed by this Commission 

for water utilities; a change in applican~'s accounting relating to 

the replenishment pumping tax as recommended by the Commission 

staff would provide a more functional treatment of this expense. 

7. As of December 31, 1966, applicant held $82,130 in unpaid 

refunds due on advances for construction and of this amount $69,430 

fell due in years prior to the year 1966. 

Based on the foregoing findings, the Commission concludes 

that the application should be granted to the extent, and under 

the concl:!.tioDS, set for'th in the order w::Ucll follows and th.$t 

applicant should b~ re~u1red to take the actions set forth in said 

order. 

IT IS ORDE~ that: 

1. After the effective date of this order, applicant, 

Pa:k Water Company, is authorized to file the revised rate schedules 

(rate level 1) attached to this order as Appendix A. Such filing 

shall comply with General Order No. 96-A. The effective date' of the 

revised scbedules shall be four days after the date of filing. 

The re,~sed sehedules shall apply only to service rendered on and 

after the effective date thereof. Concurrently, applicant shall 

cancel its presently-effeetive tariff sheets Nos. 212-W, 214-W, 

232-W and 233-W. If applicant exercises this authority, ordering 

paragraphs Nos. 2 through & herein are rendered inapplicable and 

without effect. 
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2. Within ninety days after the effective date of this order, 

applicant is authorized, subject to the certificate requirements set 

forth below, to file the revised rate schedules (rate level 2) 

attached to this order as Appendix B. Such filing shall comply 

with General Order No. 96A. The effective date of the revised· 

schedules shall be four days after the date of filing. The revised 

schedules shall apply only to service rendered on and after the 

effective date thereof. Concurrently, applicant shall cancel its 

presently-effective tariff sheets Nos. 212-WJ 2l4-W, 232-W and 

233-W. 

Certificate Requirements. The filing of said revised 
rate schedules (rate level 2) shall be accompanied by 
a certificate signed by the president and attested to 
by the secretary of Park Water Company to the effect 
that: (1) The board of directors have. adopted the 
three-year i~provement program su=marized in Table 3 
of the foregoing opinion; (2) an amount of not less 
than $285,300* has been budgeted for year 1968 for 
improvements under said program; (3) the amount to be 
budgeted for year 1969 for improvements under said 
program will not ~e less than $.507,300*; (4) the 
amount to be budgeted for the· year 1970 for improve
ments under said program will be sufficient to 
complete the:program. 

In addition, the certificate shall set forth a 
breakdown of the budgeted improvements for the 1968 
phase of ,the imp.rovement program in sufficient detail 
to identify them by service area, system and type of 
improvement and as to estimated cost and completion 
d~te or actual cost and completion date, whichever 
is appl~cable. ' 

" 

*In instances where the engineering of projects 
~scheduled to be constructed in the first or second 
year of the three-year improvement program discloses 
that the estimates in the aforesaid Table 3 overstate 
costs, such overstatement shall be substantially 
compensated for by scheduling for construction an 
appropriate amount of improvements from the enSuing 
year one year earlier. 
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3. On or before April IS, 1969, applicant shall file iu this 

proceeding a report of the status of the three-year improvement 

program as of March 31,1969. For the'1968 phase of the improvement 

program, this report shall set forth, in a manner consistent with 

the breakdown of 1968 budgeted improvements called for in the 

certificate requirements under paragraph 2 above, the actual costs 

and the completion dates of the improvements which were budgeted; 

for the 1969 phase it shall set forth in a similar manner the break

down of budgeted improvements amounting to not less than $507,300, 

and also shall set forth the source of funds for the budgeted improve

ments; for the 1970 phase it shall set forth the actual financing 

arranged, or the proposed financing to be arranged, for the completion 

of the prograc.. 

4.a. If as of ~rch 31, 1969 applicant shall not have completed 

the 1968 phase of tee three-year improvement progr~ or not have 

bu~eted the 1969 phase with a schedule for completion of the 1969 

phase within that year or if applicant shall not have filed the 

report required by paragraph 3 above, it shall file on or before 

Ap~i1 20, 1969 the revised rate schedules (rate level 1) attached 

to this o=der as Appendix A. The effective date of the revised 

schedules so filed shall be May 1, 1969. Concurrently, ~pplicant shall 

c~ccl the then effective tariff sheets corresponding to the revised 

r~te schedules (rate level 2) attaehed to this order as Appendix B. 

b. In the e.vent applicant becomes delinquent in cocplyi:lg 

with paragraph 4.a. above, the Secretary of this Commission is 

authorized and directed (1) to cancel the then effective tariff sheets 

cor~esponding to the revised rate schedules (rate level 2) Dttached 

to this order as Appendix B, and (2) to file the revised rate schedules 

(rote level 1) attached to thin order as Appendix A. 
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c. If the revised rate schedules (rate level 1) attached to 

this order as Appendix A are placed in effect, ordering paragraphs 

5 tbro~gh 8 herein are rendered inapplicable and without effect. 

5. If applicant shall have completed the 1968 phase of the 

three-year tmprovement program and budgeted the 1969 phase to the 

satisfaction of the Commission, it shall be authorized by supple

:ental order in this proceeding to file the revised rate schedules 

(rate level 3) attached to this order as Appendix C. Such authority 

may make provision for the revised rate schedules to become effective 

July 1, 1969. 

6. On or before February 15, 1970~ applicant shall file in 

this proceeding a report describing the status of the three-year 

improvement program as of J~'aluary 31) 1970. For the 1969 phase of 

the improvement program this report shall set forth, in the manner 

prescribed for the 1968 pha~le in paragraph 3 above, the actual costs 

and the completion dates of the improvements which were budgeted; 

for the 1970 phase it shall ~et forth in a similar manner the 

br~down of budgeted improvements necessary to complete the program, 

together witb their estimated completion dates, and also shall set 

forth the source of funds for the budgeted improvements. 

7.a. If as of January 31, 1970 applicant shall not have 

completed the 1969 phase of the three-year improvement program or 

not have budgeted the 1970 phase with a schedule for completion of 

the 1970 phase within that year or if applicant shall not have filed 

the report required by paragraph 6 above, it shall file the revised 

rate schedules (rate level 4) attached to this order as Appendix D 

on or before February 20, 1970. The effective date of the revised 

schedules so filed shall be March 1, 1970. Concurrently, applicant 

shall cancel the then effective tariff sheets corresponding to the 

revised rate schedules (rate level 3) .attached to this order as 

Appendix C. 
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b. In the event applicant becomes delinquent in complying 

with paragraph 7.a. above, the Secretary of this Commission is 

authorized and directed (1) to cancel the then-effective tariff sheets 

corresponding to the revised rate schedules (rate level 3) atteched 

to this order as Appendix C, and (2) to file the revised rate . 

schedules (rate level 4) attached to this order as Appendix D. 

c. If the revised rate schedules (rate level 4) attached to 

this order as Appendix D are placed iu e£fect l ordering paragraph 8 

herein is rendered inapplicable and without effect. 

8. If applicant shall have completed the 1969 phase of the 

three-year improvement program and budgeted the 1970 phase to the 

satisfaction of the Commission, it shall be authorized by supple

mental order in this proceeding to file the revised rate schedules 

(rate level 5) attached to this order as Appendix E. Such authority 

may make provision for the revised rate schedules to become effective 

July 1, 1970. 

9. For the year 1968 applicant shall apply the straight-line 

remaining-life depreciation rates set forth in Table 3-A of Exhibit 6 

and shall continue to use these rates until review indicates other

wise. Applicant shall continue to review its future depreciat1Qn 

rates by the straight-line remaining-life method at intervals of 

three years, and whenever major change in the depreciable utility 

plant occurs, and shall submit these reviews to the Commission. 

10. Within ten days after the effective date of this order, 

applicant shall establish the necessary procedures and practices to 

assure compliance in all respects with Section 1.8., Complaints, of 

General Order No. 103 and shall file in this proceeding a notice of 

compliance with this requirement. 
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11. Applicant shall develop basic data relative to the 

effectiveness of the improvement program and shall continue its 

studies to improve service conditions. For such purposes applicant 

shall fulfill at least the following requirements: (a) Until such 

time as operating pressure deficiencies have been corrected in 

Systems Paramount Nos. 50, 51 and 52, Compton Nos. 9 and 13, 

Pico Rivera No.2, Bellflower"'Downey No.1, and Hawaiian Gardens 

No. 24, recording gauges shall be set in these systems at locations' 

remote from sources of supply at points where minimum pressures are 

likely to occur during periods of peak-hour demand and shall record 

a minimum of 24 hours of continuous pressure readings. Such tests 

shall be conducted each year during periods approaching those of 

maximum use witbinthe two~month period of September and October in 

1968 and of July and ,August in years thereafter. Results of these 

pressure surveys shallb~ reported in writing to the Commission as 

filings in this pro~eedingo'n or before November 30 of this year and 
, ' 

, , 

September 30 of e,ach ye'ar ,thereafter. (b) Until such'time as the 
.' , 

water quality problems', are co~rected in Systems Paramount Nos. 50, 51 

and 52, Compton Nos. 7,~d9,Bellflower-DoWDey Nos. 1 and 5, 

Norwalk ,No. 46" and Hawaiian Gardens No. 24, not less than two 
, ' 

samples drawn, at points selected by qualified personnel, from each 

clist~ibution s~stem' supplied. by Wells Nos. J.B, 5E, 7A, 9A, 9C, 24C, 

46A, 'SOD" 51B, or 52A shall be tak~n,at monthly intervals and 

examined for phos~hates, color, chlorine residual and dissolved 

oxygen. For a period of at least six months, waters from the 

aforesaid wells shall be examined at monthly intervals for iron, 

manganese, color, turbidity, iron bacteria, hydrogen sulfide and 
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dissolved oxygen. Applicant shall have reports prepared quarterfY 

by qualified personnel evaluating water quality, the effectiveness 

of the water treatment and any changes in such treatment which are 

indicated. The first such report shall be filed in this proceeding 

on or before January 31, 1969 and subsequent reports shall be filed 

every three months thereafter. (c) Within 120 days after the 

effective date of this order, applicant shall file in this proceeding 

a study setting forth a firm basis of providing an adequate addi

tional source of supply to each system with a single source at the 

present t~ and the estimated cost applicable to each such system of 

so increasing the reliability of supply_ Ibis study shall also 

include the results of an investigation by applicant into the 

feasibility and the cost of converting manually-operated in~er

connections with other systems to automated controls. 

12. Applicant shall review its requirements and procedures 

applicable to new service applications in order to determine measures 

~bieh can be ~aken to render such procedures less burdensome to 

prospective customers in service areas remote from applicant's office 

and, within ninety days after the effective date of this order, shall 

file in this proceeding a summary of the results of its review. 

13. 10 correct the deficiencies in its present practices 

discussed in the foregoing opinion, applicant shall determine by 

appropriate studies proper methods to be used in developing indirect 

costs ~hieh are to be charged to its capital accounts and shall 

employ those methods in its accounting pursuant to instructions 

contained in the Uniform System. of Accounts. Such studies shall be 
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. 
completed within 120 days after the effective date of this order and 

applicant shall file in this proceeding within thirty days there

after a summary of the results of these studies. 

14. Applicant shall henceforth record federal income taxes in 

Account No. 507, Taxes, and record replenishment pumpiQg taxes as a 

source of supply expense in Account No. 103, Miscellaneous Expenses .. 

The effective date of this oraer shall be tweDty days 

after the date hereof. 

Dated at __ ... SIMli:J:Q .... FrWi/l, ..... pCloloir=~c ... fC __ J California, this _..;,"I_~ ___ _ 
SEPTEMRF'~ day of ________ , 1968. ~ 

C~ ~ 1!. al U '::/4AA?MI j J • 4t. -' ~--..res1.V 

'" ~ . 
..... ... ~ ... 

"p'..(.~ " 

........ < .. -

.,:: .: .... " ..... 
. _"' '". .. 

, . 
o/i....--.l ....... "".~ • > 

Commissioner Peter E. Mitchell: 

Present but not participating. 
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AP!='LIC.ABILITY 

:.PP'';;NDDC A 
Pa.ge 1 of 4 

Schedule No. 1 

METERED SERVICE 

Applicable to a.ll metered 1:"'.a.ter service. 

TER.."mORY 

(T) 

Portions of Artesia., Enldwin Pnrk, Bellflower, Commerce, Campton, (I) 
Downoy" Lynwood" l-Iontebello" Norwa.lk" Paramount, Fico-Rivera, Santa Fe 
Springs" South Ga.te and vicinities, Los Angeles County, and tho vicinity 
of Chino, San Bernardino County. \ ) 

RATES 

Quantity Bates: 

First 800 cu.ft. or 1es~ ••••••••••••••••••••• 
Next 4,,200 cu.ft." per 100 cu.ft •••••••••••••• 
Next 95,,000 cu.£t." per 100 cu.ft •••••••••••••• 
Over 100,,000 cu.ft." per 100 cu.ft •••••••••••••• 

M:t.tUmum Charge: 

Per Meter 
Per Month 

$ 1.53 
.156 
.ll 
.09 

For $/8 x 3/4-inCh meter ••••••••••••••••••••••••• $ 1.53 
2.20 
3.20 
6.25 
9.25 

For 3/4-inch metor ••••••••••••••••••••••••• 
For l-incli meter •••••••••...••••••••••••• 
For It-inch moter ••••••••••••••••••••••••• 
For 2-inch meter ••••••••••••••••••••••••• 
For 3-inCh meter ••••••••••••••••••••••••• 
For 4-inch meter ••••••••••••••••••••••••• 
For 6-ineh meter •••• __ ••• _ ••••••••••••••• 
For 8~ineh meter ••••••••••••••••••••••••• 
For 10-inCh motor •••••••••••••••••••••••• 6 

The 1~\ll11 Charge will entitle the customer 
to the quantity of water which that zni:n:l.m'1JXTl 
cha:r'ge will purcha~e at the Quantity' Rates. 

(Continued) 

)$.00 
26.00 
56.00 
95.00 

140 .. 00 

(I) 

\ 

(±) 

(R) 
(I) 

(I) 
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SPECIAL CONDITI01~ 

APPENDD:A 
Page 2 of: 4 

Schedule No. 1 

METERED SERVICE 
(Continued) 

l. All billing 'Undor tl.'lis "chodulo to customers in tho CitY' o~ (X) 
HOrt~alk is subject to a surcharge or 2.04%. 

2. Until the Federal Income Tax SUrtax o£ lO% is suspended or (N) 
teminated, bills com~uted under tbis tariff will be increased by 1.58%. eN) 
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APPLICABnn"! 

APP NDIX A 
Page 3 of 4 

Sehedule No. 2 

FLN! RATE SERVICE ____ ______ T 

Applicable to all flat rate residential water serv.ice. 

TERRITORY 

(T) 

(1') 

Portions or .A.rtesia.~ Bald't-r.i.n Park~ Bell:f.'lower~ Commerce, Compton, (1') 
Downey~ :Lynwood.,) l·Zontebello, NOrYralk, Paramount, Pico-Rivera., Santa Fe I 
Springs, South Gate and -ncinities, Los An~les County, and tho vicinity 
or Chino I San Bernardino County. (T) 

RATES 

For ~ single-family residential unit~ or 
commercial 'Unit, including ~)rernises not 
exceeding 7~500 sq.ft. in area ••••••••••• 

a. For each additional :ingle-family 
residential unit on the s~c premises 
and served from the same service 
connection ••••••••••••••••.•••••••••• 

b. For each 100 sq.ft. of premises in 
excess of' 7, 500 sq.rt •••••••••••••••• 

SPECIlIL COIlDITIONS 

Per Service Connection 
Per Month 

$1.90 

.02 

1. Tho abovo £lat rates appl\r to sorvice connoctions not larger 
than ~ne inch in diMleter .. 

2.. All service not covered by the above cla.ssi.fication~ shall be 
furnished. only on a metered basis. 

3. For service covered 'by the abovo class1!'ications", it the 
uti.lity oX' the custOlller so elects", a meter shall '00 installed and 

(I) 

(X) 
(I) 

~orvice ,rovided undor Schedule No_ 1", Metered Servico. (X) 

(Continued) 
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SPECIAL CONDITIOHS (Contd..) 

APP::NDIX. "
Page 4 of 4 

Schedule No.. 2 

FLAT UTE SERVICE 
---rContinued) 

4. All billing -.md.er this schedule to custoners in the City of 
Norwalk is subject to a surcharge of 2.04%. 

$. Until the Federal Incomo T-lX·Surtax of lO% is suspended or (N) 
torminated~ bills computed under this t~i£t 'nll 'be increased by l.$8%. (N) 
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APPLICABILITY 

APPENDIX B 
Page 1 01: 4 

Schedule No.. 1 

l.fEttRED SERVICE 

Applicable to ~ metered water $ervice. 

TERRITORY 

(x) 

Portions of Artesia, Baldwin Park~ Bell!lower, Commerco, Compton, (X) 
Downey" Lynwood" l-Iontebello, Norwalk" Paramount" Pico-Rivera" Santa Fe I 
Springs" South G:l.te and vicinities" Los Angeles County" and the vicinity 
or Chino" San Bernardino County. (X) 

RATES 

Quantity Rates: 

Per .l-1eter 
Per l10nth 

First 800 cu.ft. or less ••••••••••••••••••••• $ 1.72 
.17 Next 4,200 cu.ft." per 100 cu.ft •••••••••••••• 

Next 95,,000 cu.£t." per 100 cu.it •••••••••••••• 
Over 100,,000 cu.tt." por 100 cu.ft •••••••••••••• 

Ninizrum Charge: 

For 5/8 x 3/4-inch meter ••••••••••••••••••••••••• 
For 3/4-inch meter ••••••••••••••••••••••••• 
For l-inChmeter ._ ••••••••.•••.•••••••.• ~ 
For l~-inch metor ••••••••••••••••••••••••• 
For 2-inCh motor ••••••••••••••••••••••••• 
For 3-inch meter ••••••••••••••••••••••••• 
For 4~inCh meter •••• _ •••••••••••••••••••• 
For 6-inch meter ••••••••••••••••••••••••• 
For 8-incll meter ••••••••••••••••••••••••• 
For 10-inch meter ••••••••••••••••••••••••• 

The !~ Charge will cnti tle the customer 
to the quantity of lr;:).tcr which that minim'Ulll 
cl"largo will purcha!lo at the Quantity Rateo. 

(ColItinued) 

.12 

.lO 

$ l.72 
2 • .5'0 
3.75 
6.$0 

10.00 
16.00 
30.00 
60.00 

lOO"OO 
150.00 

(I) 

! 
(I) 

(I) 

(I) 
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SPECIAL CONDITIONS 

APPENDIX B 
Page 2 or 4 

Schedule ~ro. 1 

~1ETERED S:cRVICE 
(continued) 

1. .All bUling under tl'lis schedule to customers in the City of (T) 
Nonmlk is subject to a s'\ll"chargc of 2.04%. 

2.. Until the Federal Income Tax Surtax or lO% is suspended or (N) 
terminated" bills ccm.puted under this tar'lfr will be increased by 2.25%.. (N) 
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APPLICABnJ:TY 

APPENDIX B 
Page 3 of' 4 

Sclledulo No. 2 

FLAT RATE SERVICE -----

Applicable to all flat rate residential water service. 

TERRITORY 

(T) 

(t) 

PortiOns or Artesia." Baldwin Park" Bell:f'lowcr" Commerce .. Compton" ('1') 
Downt:)y., Lynwood" Hontebello" Nort.rallc., Paramount" Pico-R:l.vera., Santa Fe I 
S,rings-, South Gate and vicinities .. Los Angeles County" and the vicinity (X) 
ot Chino" San BernardinI) County. 

RATES - Per Service Connection 
Per Month 

For a single-falllil:y resident i.3.l unit" or 
ccmrnerci3.l unit" including premises not 
exceeding 7,,500 sq.ft. in area •••••••••••••••• 

3.. For e;.ch a.dditional single-family 
residontial unit on the s~e prCl'llisos 
:mod sorved from the same service 
connection •••••••••• _.# .......... _ ....... . 

b. For each 100 sQ..ft. of prenlises in 
excess of 7,,$00 sq.ft ••••••••• , ••••••••••• 

SF.ZCIAI. COUDITIONS 

$2.10 

1.15 

1. 'llle abovo fiat rates apply to service connections not larger 
than one :inch in diameter .. 

2. All service not covered by the abovo classifications shall be 
furnished only on a motered basis. 

(I) 

(1') 
(I) 

3. For sorvice covered by tho ~bove classifications" 1£ the 
utility or the customer so elects" a moter shall be ins'I:.al1cd and 
service providod under Schedule !~o. 1" Metered Service. (1') 

(Continued) 
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SPECIAL CONDIT!ONS (Contd.) 

APP"::lWIX :s 
Pa~e 4 of 4 

Schedule No. 2 

FLAT RATE SERVICE 
-"""[Continued) 

4. All billing under this schedule to cu"tomors in the City ot 
NO~'1a.lk is subject to a S1.lX'chargc ot 2.0~. 

5. Until tho Federal Income Tax Surtax of 10% is suspended or eN) 
terminated, bills computed 'Under this taritt W'ill be increased by 2.2$%.. (10 



A. 49080 ds 

APPLICABILI'l'I 

APro.mIX C 
Page 1 of 4 

Schedulo No. 1 

METERED SERVICE 

Applicable to all n:etorcd ~-la ter service. 

Portions of Artesia, Baldwin Park, Bell£lower" Commerce, Compton, 
Downey" L~"rood" Montebello" No;n-lalk" Paramount, Pico-Rivera" Santa Fe 
Springs, South Gato and. Vicinities, Los Angeles County, and the vicinity 
or Chino, San Bernardino County. 

RATES 

Quantity PAtes: 

First 800 cu.ft. or less •••••••••••••••••••• 
Next 4,200 cu.tt., p~r 100 cu.ft ••••••••••••• 
Next 9$,000 cu.ft., per 100 cu.ft ••••••••••••• 
Over 100,000 cu.ft., per 100 cu..ft ••••••••••••• 

MiD:ilm.lm Charge: 

For 518 x 3/4-inch meter •••••••••••••••••••••••• 
For 3/4-inch meter ••••••••••••••••••••• ~ •• 
For l-inCh ~otor •••••••.•••••••••••••••• 
For ~~inch meter •••••••••••••••••••••••• 
For 2-inch meter •••••••••••••••••••••••• 
For 3-inch motor •••••••••••••••••••••••• 
For 4-inch meter •••••••••••••••••••••••• 
For 6-ineh meter •••••••••••••••••••••••• 
For B-inch meter .,."".",., •• ", •• ,." 
For lO-inch meter •••• _ ••••••••••••••••••• 

The ~~ Charge will entitle the customer 
to tho qua.ntity of w~tor which that mi.nim'1Jm 
charge wilJ. purchM 0 at the Qu..:u:ltj. t:r :Ra to.s • 

(Continued) 

Per Hater 
Per IvIonth 

$ 1.75 
.l7$ 
.123 
.103 

$ 1.75 
2.60 
4.00 
7.$0 

ll.OO 
18.00 
32.00 
63.00 

110,00 
160.00 

(I) 

J) 

(I) 

I 

cb 
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SPECIAL OOND ITIONS 

A?PENDD: C 
P:l.ge 2 of 4 

Schedule No.. 1 

METERED SERVICE 
(Continued) 

l. III billil.'lS under this schodule to customers in tho City or 
Norwalk is subject to a surcharge of 2.04%. 

2. Until the Federal Incomo Tax Surtax of lO% is suspended or 
torminated" the biJ~s computed under this tariff will be increased by 
2.2l%. (R) 
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APPLICABILITY 

Al' PE:m I X C 
Pago :3 of 4 

Schedule No. 2 

FLAT RATE SERVICE --

Applicable to a.ll flat r~te re~idontial water servico. 

TERRITORY 

POrtiOXlS o£ Arte:;:ia" Baldwin Pa.rl~" Be1l:C1ower" Commerce,., Compton., 
Downey, Lynwood, Montobello" NonrD.lk., Par~ount,., Pico-Rivera" S~t~ Fa 
Springs" South Gate ~d vicinities,., Los Angeles County, and the vicinity 
o£ Chino" ~ Bernardino Count,r. 

RATES 

For a sing~e-£amily re:;:identi.al unit" or 
ccmrnercial unit" includiDg premises not 
exceeding 7,,$00 sq.:rt. in area •••••••••••••• 

lloo For each additionD.l =ingle-l'a."lliJ.y 
re5identi~ unit on tho s~o p~~ses 
.md oorvcd !rom tho scmo SOrvl.CO 

connection o~o ••••••••••••••••••• ~ ••••••• 

b. For ea.ch leO sq.l't. o! premisoB in 
excess of 7,,500 sq.ft ••••••••••••••••••• 

SPECIAL OOH'OITI01~ 

Per Service Co~ection 
Per Month 

$2.lS 

1.20 

1. The above :flat rates app~ to service cor~ections not larger 
th3.~ one inch in di3motcr. 

2. All sorvice not covered by '~ho aoove clas~i~lcatior.s shall be 
furnished only on ameterod b3.:1s. 

3. For :service covered by tho abovo classifications" it the 
utility or the customer so elects,., a moter shall be inst.:tllod and 
oervice pro~ldcd under Schedule No.1, Ketered Sorvice. 

(ContinuOd) 

(I) 

(I) 

(I) 
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SPECIAL COHDnI~1S (Contd.) 

APPE!IDlX C 
Page 4 ot 4 

Schodule No~ 2 

4. All billing under t:'lis ::chcd.ule to custc::mers in the City o.f 
NOX'i-J'alk is subject to a :rorc:h:lrge o£ 2.0lw~. 

S. Until the Fedoral Ineome Ta..~ Surtax o£ 10% is susperlded or 
terminated, the bills computed 'IJIlder this tari££ will 'be inerc:).Sod by 
2.21%. (R) 



• 

APPLICAl3IL!1Y 

APPEtlDI..": D 
Pago J. o~ 4 

Sehedule No.1 

METERED SBRVICE 

Appli~ble to all metored '-later service. 

TERRITORY 

Portions of Artes1a.~ Bald.Win Parl(" Be1l1'1O't-ler" Co."mnerce" compton, 
Downoy: Lynwood,) Montebello,) Norwalk, Paramount" Pico-Rivera." Santa. Fe 
SprinSs> South Gate and vicinities, Los An~elez County, and the vicinity 
of Chino, San Bernardino County. 

RATES 

Quantity Bates: 

First 
Next 
Ne::t 
Ovcr 

800 ~.ft. or less •••••••• _ •••••••••••• 
4,,200 cu.ft." per 100 cu.it •••••••••••••• 

95,000 cu.ft." per 100 cu.ft •••••••••••••• 
100,,000 cu.£t." por 100 cu.ft •••••••••••••• 

1-~ Charge: 

Per Meter 
Per 110nth 

$ 1.67 
.166 
.ll6 
.097 

For 5/8 x 3/4-inch meter ••••••••••••••••••••••••• $ 1.67 
2.45 
3.4, 
6.2$ 
9.$0 

For 3/4-inch meter ••••••••••••••••••••••••• 
For l-inCh meter ••••••••••••••••••••••••• 
For l'-inCh meter ••••••..••••••••••••••••• 
For 2-inch moter ••••••••••••••••••••••••• 
For 3-inch meter ••••••.••. u •••• ~_ •••••• ~. 
•~or 4-~~ch ~.et~~ ~. .~. v~ ._ •••••••••••••••••••• _ •• 

For 6-inch meter ••••••••••••••••••••••••• 
For 8-inch moto~ •••••••• G •••••••••• ~ ••••• 

For 10-inch meter ••••••••••••••••••••••••• 

'rhe l~ Ch.1l"ge will entitle the C'l~tomer 
to the q'l.!:mtity of ~~:lter which tlmt zn:l.nimum 
Charge will p~ch:l~c at the Quantity Rates. 

( Continued) 

15 .. $0 
28.00 
58 .. 00, 
97.$0 

lLS.OO 

(R) 
! 
I 

eR) 

(oR) 

, 
I 

(R) 
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SPECIAL CO!IDITIONS 

APPENDIX D 
Page 2 of 4 

Schedule No. 1 

METERED SERVICE 
-(continUcaj 

1. All billin~ under this schedule to customers in the City of 
Norwalk is subject to ~ surcharge of 2.04%. 

2. Until the Federal Income Tax SUrtax of 10% is suspended or 
terminated" the bills computed under this tariff will be increased 
by 1.9L%. (R) 
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APPtICABILITY 

APPENDIX D 
Page 3 of 4 

Schedule No. 2 

FLAT RATE SERVICE --

Applicable to all rlat rate ~esidential water service. 

TERRITORY 

Portions or Artesia" Baldwin P~k .. BolUlower" Commerce" Comp''con" 
Downey" Lynwood .. Montebello" Norwalk, Par.::mo1l."'lt, Pico-Bivera" Sant:l Fo 
Springs, South Gate and Vicinities, Los Angeles County" and the v:i.c:iJ:d.ty 
of Chino" San Bernardino CO'llnty. 

RA.TBS 

For a single-family residentinl unit" or 
co.nmiercial 'Ul'li t" incl"uding premises not 
exceeding 7,,;00 sq.£t. in area •••••••••••• 

:ol.. For each additional singlc-£'o'lmily 
residential unit on the SQmO premises 
and ::;orvod. from the s~e service 

,connection •••••••••••••••••••••••••••• 

b. For ea.ch 100 Sq • .f't., of prelni::;es in 
excess of 7,,$00 sq.!t ••••••••••••••••• 

SE£CIAL CONDITIONS 

Per Service Connection 
Per Month 

1. The above ~t rates app~ to service connections not larger 
~ one inch in diameter. 

2. All service not covered by the above classifications shall be 
furnished onlr on ameterod basis. 

3. For service covered by the above classifications, if the 
utility or the customor so elects" a meter sl~ll be installed and ~orvice 
prov:i.dcd under Schodule No.1, Metered Service. 

(Continued) 

(R) 

(R) 

(R) 
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SFEC!A.t CONDITIONS (Co:atd. 

APPENDIX D 
Paso 4 o.t: 4 

Schedule No. 2 

FLAT RATE SERVICE 
--CContinu&t) 

4. All billing under this schedule to customers in the City of 
Norwalk is subject to a surcharge of 2.04%. 

S. Until tho Federal Income Tax SUrtax ("If 10% is suspended or 
ter.minatcd, tho bills computed unde~ this tariff will be incre~sed by 
1.94%. (R) 
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APPLICABILITY 

APPENDIX E 
Page 1 of 4 

Schedule No. 1 

Applicable to all metered water serviee. 

'l'ERlUTORY 

Portions of Artcs~.a, Balc1vdn PD.rk" Bcllf'l~.J'or, CO,l;':lm.orcr.:" Co!'l1":~on" 
Downey" lynwood" .HontrJb0 llo ,) ~!orwalJ~" Pil:'il~OUr..1, I P:l.c~··?ive~~, Sar..i;.;.\ ]'0 
Spr::'::~bs" South G~te O!'.:t vie~r.:i.tics" Los .~':'lr;cles CoU%l:~y" and. 't-he 'I.-.L.::i.nity 
of Chino, San Bernardino County. 

RATES 

Quantity RAtes: 

First 800 cu..ft. or les~ •••••••••••••••••••• 
Next 4,200 cu.ft., per 100 cu..ft. •••••••••••• 
Next 95,000 cu.ft., per 100 eu_!t. •••••••••••• Over 100,000 cu.£t." per 100 cu.ft. ............. 

l&:Urrum Charge: 

For $/8 x 3/4-inch meter ........................ . 
For 3j4-inchmetcr ............................ . 
For l-inch meter ••••••.••••••••••••••••• 
For l~inCh meter ........................ . 
For 2-inChmeter •••••••••••••••••••••••• 
For 3-inch meter ........................... . 
For 4-inChmeter ......................... . 
For 6-inch meter •••••••••••••••••••••••• 
For 8-inch meter •••••••••••••••••••••••• 
For 10-ineh motor •••••••••••••••••••••••• 

The atro..m.\Ul1 Charge will ontitle the customer 
to thEl q'WlX'lti ty or water which that mi.nimum 
eha.rgo will pw:-ch.:l.SC .::Lt tho Quantity Ratos o 

(Conti mEld) 

Per M~ter 
Per M~nth 

$ 1.80 
.. 18 
.13 
.ll 

$ 1.80 
2 .. 65 
4.2$ 
S.So 

12.00 
20.00 
34.00 
65.00 

llS.oo 
16S.00 

T 
(I) 

(I) 

I 
(I) 
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SPECIAL CONDITIONS 

APPt::DIX E 
Page 2 of' 4 

Schedule No. 1 

METERED SERVICE 
(Continued) 

1.. All billing under thi:s schedule to customers in the City of 
Norwalk is subjeot to ~ surel~ge of 2.04%. 

2. Until tho Fodoral Income Tax Surtax of 10% is susl'ond~d or 
terminated" the bills oomputed under this tariff will be incrca:3~'i 
by 2.23%. (I) 
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A:?PLICAB ItIn' 

APPENDIX E 
PAge .3 of 4 

Schedule No. 2 

FLAT RATE SERVICE --

Applic~blc to all fla.t rate residential 't-TAter service. 

TER.UTORY 

Portions of Artesi~" Btl.ldwin Park, Bell:f'loner, Commerce" COnt?ton" 
DOW!lcy', lynwood, r·1ontebello, Norwalk, Paramount" Pico··River~" Santa Fe 
Springs, South Gatc and vicinities, Los Angeles County" and t.he vicinity 
of Cbino i San Bernardino CO'Unty. 

RATES 

For a. single-f:llTlily rosidontial unit" or 
commercial unit, including premises not 
exceeding 7,$00 sq.ft.. in area •••••••••••••• 

a. For each. addition:ll single-family 
residontial unit on the s~e promises 
;md served !:ran the SQ1'IlO service 
connection ••••••••••••••••••••••••• __ ••• 

b. For each 100 sq.ft. of premises in 
excess of 7,500 sq.ft ••••••••••••••••••• 

SPECIAL CONDITIONS 

Per Service Connection 
Pcr Month 

$2.25 

l .. 25 

.0,3 

1. The above flat r~tcs apply to service connections not larger 
than one inch in diameter. 

2. All service not eovcrod by the above classifications shall be 
furnished only on a metored ba.sis. 

3. For service covored by the above cl<l.ssifications, if the 
utility or the C'UStomer so elects, a meter shall be installed and service 
provided under SChedule No. l, Metered Service. 

(Continued) 

(I) 

(I) 

(I) 
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A,;.')PENDIX E 
Po-go 4 of h 

Schedule :No.. 2 

FLAT RATE SERVICE 
(Continued) 

SH:CIAL COIIDITIONS (Contd .. ) 

4.. All billing under this schedule to customers in the City of 
}ronmlk is subject to a surcharge of 2.0L,%. 

S. Until the Federal Income Tax Surtax of 10% :i.e susponded ~r 
terminated, the bill:; computed 'Ul'lder this tarif! will be increased by 
2.23%. (I) 


