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CRIGINAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Decision No. 74731 |

In the Matter of the Application
of MOUNTAIN EMPIRE ELECTRIC
COOPERATIVE, INC. a Corporation,
for Authority to Borrow Money
and Secure Its Repayment by
Mortgage.

Application No. 50520
Filed Septermber 3, 1968
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OPINION

A o g Sommd e

This is an application for an order of the Commission
autihorizing Mountain Empire Electric Cooperative, Ine. (a) to
execute an Amendment to its Amending Loan Contract with the United
States of America,‘acting through the Administrator of the Rural
Electrifination Administra;ion, (b) to cxernute a Supplemental
Mortgage and Financing Statement, and (=) to issue a Mortamage
Note in the principal amount of $141,000.

Applicant, a California corporation, is a nopprofit
rooperative enqyaged in the business of furnishing electrin serviece
in portions of southeastern San Dieno County. The utility veports
an unpaid balance of $796,830 outstanding as of June 30, 1968,
in connestion with previously authorized long-term notes issued

through th2 Rural Elentrification Administration.
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In the oresent proceeding applicant proposes to borrow
an additional $141,000 through the Rural Electrifiration Admini-

stration for the purpose of meetina capital expenditures pertainine

to distribution and transmission fasilities as summarized in
Exhibit B attached to the application. The borrowing will follow
the usual terms for loans made through the Rural Electrification
Administration, and will be evidenced by a 35-year note bearing
interest at the rate of 2% per annum. Said note will be secured
by an existing mortgage as amended or supplemented.

The Commission has considered this matter and finds
that: (1) the proposed note is for a proper purpese; (2) the
money, property or labor to be procured or paid for by the issue
'of the note herein authorized is reasonably regquired for the
purpose specified herein; (3) such purpose is not, in whole or
in part, reasonably chargeable to operating cxpenses or to income;
and (4) the mroposed documents will not be adverse to the public
interest. A public hearing is not necessary.

On the basis of the foregoing findings we conclude that
the application should be granted. The authorization hercin
granted is for the purpose of this proceeding only and is not
to be construed as indicative of amounts to be included in proceed-

ings for the determination of just and reasonable razes.
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IT IS ORDERED that:

1. Mountain Empire Electric Cooperative, Inc. may
execute and deliver (a) an Amendment to its Amending Loan Contract
with the United States of America, acting through the Administrator
of the Rural Electrification Administration, and (b) a Supplemental
Mortgage and Financing Statement. The documents shall be in the
same form, ¢r in substantially the same form, as those attached
to the application as Exhibits ¢ and E, respectively.

2. Mountain Empirce Electric Cooperative, Inc., for the
purpose specified in this procceding, may issue a Mortgage Note
in the principal amount of not exceeding $141,000, which note
shall be in the same form, or in substantially the same form, as
Exhibit D attached to the application.

3. Mountain Empire Electric Cooperative, Inc. shall
file with the Commission a report, or reports, as regquired by
General Order No. 24-B, which order, insofar as applicable, is

hereby made a part of this oxder.
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4. This order shall become effective when Mountain
Expire Electric Cooperative, Inc. has paid the fee prescribed
by Section 1904 (b) of the Public Utilities Code, which fee
is $l41.

Dated at San franciseo ., California, this

/¢/~ day of___ UCTOBER , 1968.
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