oRIGINAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Decision NO. 74778

Ta the Matter of the Application )

of FAIMMSRS ALLIANCE BUSINESS )

ASSOSIATION for authority €0 )

issue Dzed of Trust on its )

property and Security Agrecment ) Application No. 50553
on its equipment at Paso Robles ) Filed Scptember 18, 1968
to a total amount of $120,000.00 )

for the purpose of re-financing )

notes now due on demand. g

~his is an application for an order of the Cermmission
authorizing Farmers Alliance Business Association to cxecute
and deliver a Deed of Trust and 2 Security Agrecment, and to
jssue a note in the principal amount of $120,00C.

Applicant is a california corporation operating as a
public utility warchouseman at Paso Robles. Fox the year 1967
it reports public utility and nonutility operating revenucs of
$31,052 and $224,130, respectively, and a net incceme of $3,435
after deducting $32,071 for plant and office depreciation exXpenses.

The application shows that in order to obtain $120,000
of working capital applicant jssued a like amount of cemand notes
in favor of Bank of America National mrust and Savings Association,
that such notes are presently outstanding, and that the bank has
agreced to place the indebtedness on a long-term baglis wusing =
Deed of Trust and a Security Agreement 2as security. .

The proposed note will require applicant =0 LoRIY said
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$120,000 in 120 monthly installments of $1,455.96, which install-
ments will include interest computed at the rate of 8% per annum
on decreasing balances of principal.

After consideration the Commission finds that: (1)
the proposed note is £or a proper purpose; (2) the money,
nroperty or labor to be procured or paid for by the issue of
the note herein authorized is reasonably regquired for the purpose
specified herein; (3) such purpose is not, in whole oxr in part,
reasonably chargeable to operating expenses Or to income; and
(4) the proposed Deed of Trust and Sccurity Agrecment will not
be adverse to the public interest.

On the basis of the foregoing findings we conclude
that the application should be granted. A public hearing is not
necessary. The authorization herein granted is for the purpose
of this proceceding only and is not to be construed as indicative
of amounts to be included in proceedings for the determination

of just and reasonable rates.
ORDER

IT IS ORDERED that:

1. PFarmers Alliance Business Association, on or aftex
the cffective date hereof and on or before Decembex 21, 1968,
for the purpose specified in this proceeding, may issue a note
in the principal amount of not exceeding $120,000, and may
execute and deliver a Deed of Trust and a Security Agreement.

Said documents shall be in the same form, or in substantially

the same form, as those attached to the application.
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2. Farmers Alliance Business Association shall file
with the Commission a report, or reports, as requirxed by
General Order No. 24-B8, which order, insofax as applicable, is
hereby made a part of this order.

3. This order shall become effective when Farmexs
Alliance Business Association has paid the fee prescribed by
Section 1904 (b) of the Public Utilities Code, which fee is $120.
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