
A .. 50553 :aT 

De:ci:::ion No .. __ 7_4_7_7.-.;;,8 __ 

2EFORE lEE PUBLIC UTILITIES COMMISSION OF TSE SlATE OF CAL!FORNIA 

In the !l1atter of the Application 
of :?.i'.!'ll,);;RS ALLI;\.NCE BUSINESS 
ASSOC::l~TIO)~! for authority to 
issue D·~ed of 'I'rust on its 
property and Security Agreement 
on it~ e~lipment at Paso Robles 
to a total amount of $120,000.00 
for the purvose of re-financing 

) 
\ 
I 

) 
) 
) 
) 
) 
) 
) notes now d~e on demand. 

-------------------------------) 
OPINION ----------

Application No. 50553 
Filed So?ter.~r 18, 1968 

=his is an application for an order of tho commission 

authorizing Farmers Alliance Business Association to execute 

and deliver a Deed of Trust and a Security Agrec:m~nt, and to 

issue a no~;e in the principal amount of $120, ooe .. 

Applicant is a California corporation operating as a 

public utility warehouseman at Paso Robles. For the yea~ 1967 

it reports public utility and nonutility operating revenues of 

$31,052 ~nd $224,130, respectively, and a net income of $3,435 

after deducting $33.071 for plant and office dcpt'cciationC'-xpensec. 

The application shows that in order to obtain $120,000 

of working capital applicant issued a li1~e a..'l10U:lt of demc.nd notee 

in favor of Bank of America National Trust and Savings Asr.ociation, 

that such notes are presently outstanding, an~ that thp. ba:').k h~s 

agreed to place the indebtedness on a long-term basis using ~ 

Decd of Trust ~nd a Sec~rity Agreement 3S security~ 

T::'e p::,oposed note wil::' requi:l:'c ai?J?lic~nt ~o rog:!y s~id 
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$120,000 in 120 monthly installments of $1,455.96, which insta1l-

ments will include interest computed at the rate of S% per annum 

on decreasing balances of principal. 

After consideration the Commission finds that: (1) 

the proposed note is for a proper purposei (2) the money, 

~roperty or labor to be procured or paid for by the issue of 

the note herein authorized is reasonably required for the purpose 

specified herein~ (3) 3uch purpose is no'::, in whole or in part, 

roasonably chargeable to operating expenses or to income~ and 

(4) the proposed Deed of Trust ~nd Security Agreement will not 

be adverse to the public interest. 

On the basis of the foregoing findings we conclude 

that the application should be granted. A public hearing is not 

necessary. The authorization herein granted is for the purpose 

of this proceeding only and is not to be construed as indicative 

of amounts to be included in proceedings for the determination 

of just and reasonable rates. 

o R D E R ,..._ ... --

IT IS ORDERED that: 

1. Farmers Alliance Business Association, on or afte= 

the effective date hereof and on or before December 31, 1968, 

for the purpose specified in this proceedins, may issue a note 

in the principal amount of not exceeding $120,000, and may 

execute and deliver a Deed of Trust and a Security Agreement. 

Said documents shall he in the same form, or in substantially 

tho same form, as those attached to the application. 
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2. Farmers Alliance Business Association shall file 

with the Commission a report, or reports, as required by 

General Order No. 2~-B, which order, insofar as applicable, is 

hereby mado a part of this order. 

3. This order shall become effective when Farmers 

Alliance Busine~s Association has paid the fee prescribed by 

Section 1904(b) of the Public Utilities Code, which fee is $120. 

~ Dated at. ________ ~ __ ~_~_~~_~_cl_~ ________ , California, this 

1 day of. _____ O_CT_O_B....;.,ER ______ , 1968. 
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