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Decision N0.-...7~4 .... Z2~ .... 9:....-__ _ 

BEFORE THE PUBLIC UTILITIES CO~4!SSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application ) 
of ASSOCIATED FREIGHT LINES, a ) 
California corporation, for ) 
authority to execute a credit ) 
agreement, security ~~d ) 
subordination agreements, and ) 
to issue a promissory note. ) 

) 

Application No. 50SS1 
Filed September 16, 1968 

o PIN :r 0 N -------
This is an application for an order of the Commission 

authorizing Associated Freight Lines (a) to execute a Credit 

Agreement, two Seourity Agreements and a Subordination Agreement, 

and (b) to issue a ~romissory Note in the principal amount of 

$850,000. 

Applicant is a California corporation transporting 

general commodities, with limited exceptions, as a highway common 

carrier between various pOints extonding from Willits to 

S~n Diego. In addition, the carrier conducts operations under 

permits issued by this Commission, and is subject to the 

jurisdiction of the Interstate Commorce Commission. For tho 

year 1967, the company reports gross operating revenues of 

$4,$21,988 and nct i~come of $192,547. 

Pursuant to authority granted by Decision No. 69062, 

dated !1ay 18, 1965, in Application No. 47543, and Decision NO. 

71211, dated August 30, 1966, in Application No. 48700, applicant 

o~tained ~ maximun1 line of credit of $530,000 from Bank of America 
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National Trust and Savings Association, the related documents being 

similar to those proposed in this proceeding. Arrow Delivery 

Company, asserted to be a nonutility under common control with 

applicant, is ~ co-borrower. 

The present application shows that in accordance with 

said credit arrangements applicant issued a $530,000 note in 

favor of Bank of America National Trust and Savings Association, 

and that subsequently the latter assigned the note to united 

California Banlt. 

The proposed Credit Agreement with United California 

Bank will increase the maximum amount of the commitment to 

$350,000, the commitment fcc to be payable quarterly in amounts 

equal to 1/2 o~ 110 per annum on the unused portion. The interest 

rates will not be less than 1/2% nor more than 2% above the bank's 

prime interest rate. 

Undor the new Credit Agreement applicant will refinance 

sums due, or to become due, under said $530,000 note, a $50,000 

short-term noto, and conditional sale agreements pertaining to 

motor vehicle equipment. 

Exhibit D, attached to the application, shows that the 

proposed Credit Agreement will enable applicant to reduce sub

stantially the size of monthly payments on indebtedness. 

~ftcr consideration tho Commission finds that: (1) the 

proposed note issue is for proper purposes~ (2) the money, 

property or l~or to be procured or paid for by the issue of the 

note herein authorized is reasonably ~equired for the purposes 

cpcciiicd hcrein~ (3) such pu=poses arc not, in whole or in part, 

reaconably char~cable to operating cxpenccc or to income; and 

(4) the proposed documents will not be adverse to the public 
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interest. On the basis of these findings we conclude that the 

application should be granted. A public hearing is not noco~sary. 

ORO E R ...... ----

IT IS ORD~ that: 

1. For the purposes specified in this proceeding, 

Associated Freight Lines may issue a promissory Note in the 

principal amount o~ not exceeding $850,000, and may execute and 

deliver a Crodit Agreement, Security Agreements and a Subordination 

Agreement. Said documents shall be in the same form, or in sub

stantially the same iorm, as those attached to the application • 
.... 

2. Associated Freight Lines shall file with the 

Commission a report, or reports, as required by General Order 

NO. 2~-B, which order, insofar as applicable, is horeby made a 

part of this order. 

3. This order shall become effective when Associated 

Freight Lines has paid the fee prescribed by Section lS04(b) of 

tho Public utilitios Code, which fce is $320. 

~ Dated at. ________ Lo __ 5_~_~_;~e_~_~ _________ , California, this 

f OCTOBER day of ___________________________ , 1963. 
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