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Decision No. 74782 

BEFORE THE PUBLIC UTILITIES 'COMMISSION OF THE STAIE OF CAL!FO~~IA 

In the Matter of the Application of ) 
) 

GRACE V. EAIU.E, dbs WEST LANE HE IGHTS ) 
WATER CO., and CALIFORNIA WATER SERVICE ) 
COMPANY J a corporation, ) 

) 
for an order authorizing (1) the sale and ) 
transfer to California W~ter Service Company ) 
of the water districution system and certi- ) 
ficate of public convenience and necessity ) 
of the West Lsne Heights Water Co., (2) the ) Application No. 50264 
discontinuance of service by Grace V. Earle ) 
in the territory now served by the West Lane ) 
Heights Water Co., and (3) the commencement ) 
of service in said territory by California ) 
Water Service Company at existing flat ) 
rates of West Lane Heights Water Co., snd, ) 
as meters and new services are installed, ) 
at the rates then applicable in the balance ) 
of California Water Service Company's ) 
Stockton di$trict. ~ 

C. G. Ferguson, for applicants. 
Victor Prinze, in~erested party. 
TedO F. Marvin and John J. Gibbons, for 

the Commission staff. 

This application was granted by Decision No. 74469 on 

July 30, 1968. That decision provided that buyer~ after b=inging 

the system up to its own Stockton District standards, might apply 

to the Commission for authorization to assess its presently filed 

Stockton District rates in the purchll.sed area. 

Buyer filed a Petition for Modifics:ion of th~ Ord~r en 

August 2, 1968. It recites tha~ buyer is not willing to proceeci 
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with the purchsse unle~s assured in advance that it can impose its 

own rates on a progressive basis as facilities are improved and 

meters installed. Upon receipt of this petition the Commi~sion 

set the matter for hearing 3t Stockton on August 20, 1968. It was 

heard and submitted on that date. 

Only two customers appeared and one of these was the 

applicant seller, Mrs. Ea~le, who pointed out, in her testimony, 

that she will become a customer if C~lifornia Weter Service Com­

p~ny takes over service in this area. One hundred and eighty· 

seven mail notices were sent out. 

BuyerTs president testified in its behalf. He was of 

the opinion that, if buyer assessed rates in West Lane Heights 

which were higher, lower or different from those ~ssessed ~lse­

where in its Stockton District, it would be guilty of prefp.rence 

and discriminstion. The buye~, he tc~tified, would be unwilling 

to place itself in this p05ition. 

In view of the f~ct that a public hea=ing has been held, 

th3t consumer inte=est proved to be negligible, and that there is 

a possibility of potentisl diocrimination, the petition fo~ modi­

fication will be granted. 

The Commission finds that the Stockton District =at¢~ 

should be epplied when and if California. Wate::- Ser:ice Comr;s'ny 

brings the system in West lane Hc~eht: up to th~ dictribue~on 

s~and&::,d~ pze~~ntly pr~v811ins in its Stock~on District. 

The Commission concludes that the ?et1tion fo~ modificA­

tion should be granted es hereins:ter p:rovidcc. 
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o R D E R - - - - ... 
IT IS ORDERED that: 

1. Finding No. 3 on Sheet 2 of Decision No. 74469 in this 

proceeding is amended to read as follows: 

"3. It is reasonable for buyer to apply the 

present rates of seller in this service area 

until each segment of the distribution system 

therein is brought up to the stande~ds of 

5t~11ed and thereafter the application of its 

Stockton District rates will be justified. ft 

2. Said Decision No. 74469 is hereby further amenGed by 
striking therefrom Finding No. 4 on Sheet 2 thereof and insercing 

therein e new Finding No.4 to read as follows: 

"4. Aiter each segment of the distribution 

system in West Lane Heights h3S been brought up 

to the standards prevailing in its Stockton 

District and meters installed it would be pre­

ferential, discriminatory snd unreasonable for 

California Water Service Company to assess or 

collect any rates other th3n those rates which 

are on file and applicable to its Stockton 

District. Tt 
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3. Ordering paragraph No. 7 in said Decision No. 74469 is 

amended to read as follows: 

"7 • Wh~n e.Qch segmen: of the distribution 

system in West Lane Heights shall have been 

brought up to buyer's standards and meters shall 

have been installed~ buyer may thereafter apply 

its own filed (Stockton District) rates rather 

than seller's rates to each meter service." 

4. As herein amended, Decision No. 74469, dated July 30, 

1968 in this proceeding is continued in full force end effect. 

The effective date of this order shall be the date 

hereof. 
Los Angel¢s t Da.ted at ________ , Ca11fornie., this ___ _ 

day of ___ O_CT....;Oo.;;.8.;;;.;ER~ __ ) 1968. 


