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Decision No. 74898 

BEFORE THE PUBLIC UT!LITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
VILLAGE WATER COMPANY~ a corporation, ) 
and ORalS WAIER COMPANY (formerly ) 
known as Lesser Water Company), ~ ) 
corporation, for an order authorizing: ) 
A. Orbis Water Company to sell and ) 
Village Water Compsny to buy the ) 
utility assets of Orbis Water Company; ) 
and B. Orbis Water Company to withdrsw ) 
from the water utility business; and ) 
C. Village Water Company to engage in ) 
and carry on ,the water utility business) 
of Orbis Water Company; and D. Village ) 
Water Company to assume specified ) 
obligations of Orbis Water Company. ) 

-------------------------------) 
C PIN ION - ..... - .... - .... ~ 

Application No. 50463 
(Filed August 7, 1968) 

By this application, Village Water Company, a corpora

tion, (Village) and Orb1s W~te~ Company, a corporation, (Orbis) seek 

authority for: 

A. Orbis Water Company to sell and Village Water Company to 

buy the utility assets of Orbis Water Company; 

B. Orb1s Water Company to withdraw from the water utility 

business; 

C. Village Water Company to engage in and carry on the water 

utility business of Orbis Water Compeny; and 

D. Village Water Company to assume specified obligations of 

Orb1s Water Company_ 

Orbis is a public utility engaged in the business of ren

dering water service in and neer the Newbury Park community of 

Ventura County, and its properties devoted to water service are 
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comprised of lands, reservoirs, wells, pumps, buildings, pipelines 

and all other appurtenant equipment necessary for the rendition of 

such service .. 

Village is a public utility engaged in the business of 

rendering water service in varioul; areas of the County of Ventura. 

Village's properties devoted to service of water are comprised of 

lands, reservoirs, ~ells, pumps, buildings, pipelines and all other 

appurtenant equipment necessary for the rendition of such services. 

The balance sheet attached as Exhibit B to the appli

cation shows that, as of May 31, 1968, Orbis had utility plant of 

$1,133,200, a depreciation reserve of $114,605, and refundable 

advances for constru~tion of $230,921. 

The balance sheet attached as Exhibit C to the appli

cation sho~ that, as of June 30, 1968, Village had utility plant 

of $5,213,882, a depreCiation reserve of $432,243, and refundable 

advances for construction of $1,595,534. 

As of the 29th day of July, 1968, Orbis and Village 

entered into a written contract wherein Orbis agreed to sell and 

Village agreed to purchase all except certain specified assets of 

Orbis, and Village agreed to assume and pay specified liabilities 

of Orbis~ to assume the publ:f..c utility service obligations of Orbis 

and thereafter to operate the water system of Orb1s, but to do so 

in conjunction with the ,operation of other Village properties. A 
, , 

copy of said contract is attached to the application as Exhibit D. 

The properties ,involved in this transaction 'are described in said 
. . " . , 

contract. The liabilities to be assUmed are listed ~nd detailed 

in Exhibit D .• ' 
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Village agrees that subject to the authorization herein 

requested being granted it will assv~e concurrently with the trans

fer of title, all publi.: utility obligations of Orbis within the 

latterTs service area. 

The proposed acquisition of the assets of Orbis by 

Village is believed by Orbis and Village to be in the best inter

ests of the public and of saie applicants for the following reasons: 

1. Village has available technical and specialized manage

ment and operating personnel to assist in the management and 

operation of the business of Orbis. 

2. Economies ~uld r~sult in the consolidation of the opera

tion of the properties of Orbis and Village in several fields in

cluding operation) maintenance, management, accounting and financing. 

3. A service area of Village is adjacent to the service area 

of Orbis and the benefits stated herein could be readily made 

available. 

F1nd1n&-and Conclusion 

The Commission finds that the proposed sale and transfer 

would not be adverse to the public interest 1£ purchaser presents 

a showing that it has the financial ability to acquire and operate 

the water system of seller. 

The Commission concludes that the application should be 

granted as provided in the order which follows. The action taken . . 

herein does not constitute· a finding as to the value ~f the pro

perties authorized to be transferred. A public hearing .is not 

necessary. 
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o R D E R - - - -.. ..... 

IT IS ORDERED that: 

1. Within one yee~ after the effective date of this order~ 

Orbis Water Company (seller) ~ay tran$fer to Village Water Company 

(purchaser) the water system referred to her~1n, sub$tantially in 

accordance ~th the terms shown in Exhibit D attached to the appli

cation herein. 

2. Within five days after consummation 0: the merger herein 

authorized, Village Water. Company sh~ll file with the Commission a 

notice of acoption of the presently filed tariff schedules of Orbis 

Water Company. 

3. The tariff schedules of Orbis Water Cempany now on file 

with the Commission Dtlall be refiled ~th1n thirty days after eon-

summation of the transfer under the name of Village Wate= Company, 

in ac~ordanee with the requirements of General Order No. So-A, 

except that Village Water Company may withdraw ~uch rules and 

standard forms of Orbis Water Co~pany as are 3ubst~ntially identi

cal with thos~ of Village Water Company and the withdraw~l of which 

will no~ result in increases in rates or more restrictive conditions 

than the presently filed t4riffs of Orbis Water Company. 

4. On or before the date of actual transfer, Orb~s Water 

Company shall deliver to Village Water Company all records, meme

randa, and papers pertaining to the const=uction and operation of 

the prop'erties authorized herein to be transferred. 

5. Within ten clay:::;. af:e::- the date of actual t..-ansfer, Village 

Wate~ Company shall file written notification to this Co~~issicn of 

the date of transfer, ~nd the Ca~~ upon which it sh~ll have assumed 
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operation of the water system authorized herein to be transferred. 

A true copy of the instrument of trans:er shall be attached to the 

written notification. 

6. On or before the end of the third month &fter the con~um-

~~t10n of the tr~nsfer as herein authorized, Village Water Company 

shall cause to be filed ~th the Comm1~e1on, in such form as the 

Commission may prescribe, an at4~ual report, or report~, related to 

the operations of the seller for the period commencing with the 

first day of the current year to and including the effective date 

of the transfer. 

7. Village Water Company shall account for the acquisition 

of the properties herein authorized to be t~ansfer=ed in accordance 

~th the requirements of Plant In~truction No. 4 of the Uniform 

System of Acco~ts for Wat~r Utilitiet (Class A, Class B, and 

Class C) and within sixty days after the cone~~ation of the trans

fer, file with the Commission a copy of each journal entry used to 

record the transfer on its books of account. 

S. On or before the date of actual transfer, Orbi3 Water 

Company shall refund all deposits, if any, which customers are 

entitled to have refunded. Any unrcfunded deposits shali be trans

:erred to and shall become the ob11g~tion for refund of Village 

Water Company. 

9. On or before the date of actual transfer, Orbis Water 

Company shall trensfe= all edvences for construction held by it to 

Village Water Company and th~ letter shall assume the obligation 

for repayment of such ~clv~~ccs. Applicants, within thirty days 

after the date of transfer, shell file jointly with this CommiSSion 
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a certified copy of an appropriate instrument showing the names of 

all persons or corporations in whose favor such oblig~tions e~1st 

and the amounts thereof. 

10. Upo~ compliance with the cond~tions of this order, Orbis 

Water Company shall stand relieved of all of its puolic utility 

obligations in the ~reas se=ved by the tr3nsferred system, and may 

discontinue service conc~r=ently ~th the commencement of service 

by Village Water Company_ 

The effective date of this order shall be twenty days 

after receipt by the Commission of e satisfactory explanetion of 

the method Village Water Compeny intends to utili:e in financing 

the acquisition of Orbis W~ter Company_ 

Dated at __ S:Ltl._F_ran_._c_l5e_O ___ , Celifo:nic., this ~ ro_ 

d f NOV~MBER 1968 ay 0 _________ , • 


