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Decision No. ___ 7_4;;:.;;9::;.,3~4~_ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFO:u~!A 

Investigation on the Commission's ) 
own motion into the adoption of a ) 
General Order prescribing minimum ) 
public liabili~y and property ) 
damage insurance re~~irements for ) 
passenger stage corporations and ) 
charter-party carriers of passengers. ) 

------------------------------) 

Case No .. 8201 

Alan T~ Smith) for Californ~a Charter Bus Cpe~ators 
Aszociation; W ft Lft McCrae1<:en, for Greyhound Lines, 
!nc.1(Weste~n Greyhound tines Division); Rober.t A. 
B~rrowes, for Vaca Valley BU$ L~nes, Lincoln ~U3 
Line; Jack Aft Roesch, for Charter Bus Operators of 
C:llifc=n1a southern Division; Berr.a.rcl A. John$~r., 
for Knickerbocker Tours, Inc., end R. Q. R~ss~~> 
by K. D. Wslpe~~, for City of Los Angele~; 
interested parties. 

Janice_E. Ke-r'::') Counsel, ej,'lc Douglas C.) Q!.li-nlen, 
~or COmmission staffv 

o PIN ION 
--~-- .... -

This inve~tigation was instituted on July 9, 1968, for 

the pu,:"pose of detennin1ng whether the public litl.bility unci property 

camage ir.zuranee in che m1n~mum amounts as set fo~th in Gene=al Order 

No .. lOl-B (pc.ssenger stl.l.ge corporations) .and Ger.eral O:-der No. J..1S-A 

(charte-r-p~rty carriers of passengers) should be set at higher 

minimum amounts. 

~~blic hecrins was held before Examiner Porter on Jcly 29, 

1968, at S~n Frsnciseo ~nd August ~, 1968~ at Los Angeles and the 

matte-r was submitted on the letter dete. 

The s~a~f of the Co~icc1on presented evidence as to the 

necessity for :;'nc:t'caseci :"iruit:e ae ~et f~l"i:b. in Ey..hibits 1 and 2. 
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The reaso~s given for these r.ecessa=; increaces ere: tre inc~essed 

exposure, more passenger miles) more passengers) mo=e v~hicles on 

the 'road, an inc:oeese in damage e~ard::.. in CO\l-rt verdict.;, and the 

ir.creased gene~al cost of li~ingo 

There were no protests to the staff reccmmendations. 

Finding 

The ~~ounts set forth in the following General Orders are 

ressona~ly necessary to p~ovide ~dequete compensation fo~ damage 

incurrec through er. accide~t involving any p~ssenge= stage corpor

ation or chsrter-pa=ty carrier of passengers~ 

Conclusio!! 

The public interest requires the edoption of the following 

General Orders. 

IT IS ORDERED that: 

1. General O,:,der No. lOl-C, as set forth in Appendix A to 

this order) epplieable to all passenger stage corporations, is 

hereby adopted, to become effective March 1, lS69, and superseding 

General O,:,der No. lOl-B on that date. 

2. Ge~eral Order No. llS-B, 8S set forth in Appe~dix B to 

th1$ order, applic~ble to all charter-party carriers of passengers, 

is hereby adopted, to become effective March 1) 1969) and superseding 

General Order No& 11S-A» on thet date. 
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3. The Secretary shall cause a copy of this decision and its 

appendiees to be mailed to each passenger stage corporation and each 

charter-pa=ty carrier of passengers. 

The effective date of this order she.ll be twenty days after 

the date hereof o 

day of 

S:m Francisco ~ L. Dated at , California, this 1$' 'l ----------------------
____ N_OV_E_M_8~ER __ ;) 1968. 

Commi:lcionor Willinm Symon!::. Jr., be1ng 
necossarily nbr.ont. did not ,orticipate 
in tho dispo~ition of th1~ proceeding. 

Comm1:;s1oner Pot-or E. Mitchell.coins 
necessarily ab~ont. did not port1c1pat~ 
in tho disposition of this procoedins· 

... 
-~-



c. 8201 tv:jo 

APPENDIX A 

General Order No. lOl-C 
(Supersedes General Oxder. Noo lOl-B) 

PUBLIC UTILITIES COMt:'IISS!ON OF THE 
STATE OF c.c~IFOR.NIA 

RULES REQUIRING ,ALL PASSENGER STAGE COR?O&\TIONS, SUBJECT TO THE 
PUBLIC ~ILITIES CODE, TO PROVIDE AND THEREAFTER CONT:NUE IN EFFECT 
ADEQUATE PROTECTION AGAINST LIABILITY IMPOSED BY LAW UPON SUCH 
CARRIERS FOR THE PAYMENT OF DAY~GES FOR PERSONAL BODILY INJURIES 
(INCLUDING DEP_TH RESULTI~G THEREFROM) AND DAMAGE TO OR DESTRUCTION 
OF PROPERTY. 

Aeopted __ ...... ~ .... !O_'i_1 .... ':1..;....:.;10 .... 6~g ___ b Effective March 1, 1969~ 

74934 Dec1sion No. ------- in ca$~ No. 8201. 

(l) Each passenger stage co~ora.tion, as defined in the Pu.blic 

Utilities Code, shall provide and thereafte= continue in ~ffect, so 

lor.g as it may be engaged in conducting such operat1ons, adequate 

protect10n against 11ability imposed by law upon such carriers for 

the payment of damages for personal bodily 1nju=ics (including death 

=es~~ing therefrom) and for damage :0 or dest"ruction of property, other 

than property b~ing transported by such carric= for 3r.y shipper or 

consisne'Z, 'Whether the proper'/;y of one or more than one claimant, ir.. 

amounts not less than the amounts set forth in the following schedule: 

For bodily injur-
i0S to or death ot For loss 
all persons injured or damage, 
or killed, in any in tJIl.y one 

For one cceident (sub- Mcident, 
bodily ject to a maximum to p::op- Ytinim'l:m 

injuries of $100 .• 000 for erty of tor 
Kind of Equip- to or bodily inju.:dos to others Singlo 
::ncnt (Passenger de~th of or deo.th of one ( excluding til'nit 
Senting Capaeitv) 1 por::lon person) ct'.rgo ) Cov~ro.s(~ 

7 ~~songors, or less $l(ir'"),OCC $3001 000 $;0,000 $350,000 
8 to 12 pcssonsers, incl. 100,000 350,000 501000 400,,000 

13 to 20 PJZs¢~eor$, incl. 100,000 ~50>OOO 50,000 500~OOO 
21 to 30 ~~sser.ser~1 incl. 100,000 500,000 50,000 550,000 
31 to 40 passo~eors, incl. 100,000 600,000 50,000 650,000 
41 ?~~$~ngors or moro 100,000 700~OOO 50~OOO 750~OOO 
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APPENDIX A 

(2) The protection required under Section (1) hereof shall be 

evidenced by the deposit with the Public Utilities Commission of a 

certificate of insurance issued by a company licensed to write such 

insurance in the State of Cali:ornia; or of a bond of a surety company 

permitted to ~Yrite surety bonds in the State of California, or 

evidence of insurance issued on behalf of LloydTs of London by a 

surplus lines insurance broker licensed as such in this State. 

(3) The certificate of insurance~ in fo~ approved by the 

Commiss1on~ nLust be signed by the company issuing the policy, or by 

the unde~iting managers fo= a group of companies iss~ing the policy~ 

or in the case of Lloydfs of London, by the broker placing such 

cove't'age. 

(4) The policy of insurance or bo~d evidencing ouch protection 

hereinabove requi=ed shall not be cancelable on less than thirty days' 

written notice to the Public Utilities Commission) such notice to 

commence to run from the date the notice is act~~ly received at the 

office of the Commission. 

(5) The Commission will give consideration to and may approve 

the application of a passenger st~ge corporacicn to qualify as a 

self-insurer provided such passenger stage co~oration files an 

~pplication with the Commission supported by a true and ~ccurste 

stutement 0: its fir~ncial condition snd other evidence which will 

est~blish to the satisfac~ion of the Commission the ability of such 

passenger seage corpo::,ation to satisfy its obligatior.s for public 

liability and property damage within the limits hereinabove prescr~.bed~ 

without affecting the $tabi~1ty and pe~anency of the business of $~ch 

passenge= stage corporatior.. 

(6) The Coram.!.ssion will also conside::- ::.pplicat::'oti,s for approval 

of other securities or agreements of ineemnity and may approve any 
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APPENDIX A 

such applications i£ satisfied that the secu~ity or sgreement of 

indemni~y offered w1ll afford the security for the protection of the 

public hereinabove contemplated. 

(7) Any psssengcr stage corporatio:l etlgagr.:d in interstate or 

intrastate opera.t!.ons within th~ S'l:s.te of california, whict\ is and 

becomes qualified as a self-insurer with the Interstate Commerce 

Commiss~on in accordance with laws of the United States applicable to 

self-incurcnce by motor c~=riers ancl the rulec of the Interstate 

Co~~rce CommisSion promulgated th~reuncler, shall be exempt, so long 

as such qualification remains effective, from the foregoingprovision~ 

of this General Orde~e P~oof of the existence and continuation of 

such exempt status shall be filed with the Commission. Such proof 

shall be made by affidavit of the carrier~ Additional affidavits Or 

oth~r proof of such quclification shall be filed in such form and at 

such times as the Commission m",y reqUire 0 

(8) Each passenger stage corporatiol.'l. <:~esiring to become quel~.f:!.ed 
as a self-insu~er) or to have orders O~ certificates issued by the 

I'!' .. terstate Comm-e:-ce Commis$~on. e':.!thori~:lng self-i.nsurance a,cccpted by 

this Commission, 0= to have othe= securities or asreernent3 of 1.nd€IDn1CV 
accepted !n lieu Qf ~he bor.d or insurance her~inabove prov~d~d~ ShA~L 

~ake application tterefc: to this Commis~ior. stating all of the facts 

which $hall be required oy the Commiss~on with respect thereto~ and if 

such application is 2.!>pro· ...... cc.p such p.!tssenger stsge corpor.:lt:1on sh",ll, 

while such order 0: ~?proval shull ~ema!n effective, be exempt from 

f~rn1sh1ng a certi:ica:e of in$ur~nce or bond herei~bove prov~Gec. 

(9) The cancell~tion or. susp~nsion ~f ~ policy of insuranee or 

surety bond or the cancellatioI'!!, suspension or su='t"ender of. e cC:"'i:if.:t-

eate of self-insu~an,ce issued ~y ::h~.s Com:nission or the I'n~crsta.t~ 

Commerce Commission, or the impair.nent 0= d~st·r.uction of ~ny security~ 
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APPENDIX A 

or the eancellation or termination of any Bgreement of indemnity, or 

the alteration (without first obtaining Commission authorization) of 

any agreement of indemnity, shall eonstitute good cause for suspension 

or revocation of the operating authority of the affected passenger 

stage corporation. No operation shall be conducted on any highway of 

the State of California unless a ce~1ficate of insurance, certificate 

of self-insurance coverage, bond, or the other securities or agreements 

of indemnity hereinabove specified, shall be in effect and on file 

with the Commission. 

-4-

PUBLIC UTILITIES COMMISSION 
OF THE STATE OF CALIFORNIA. 

~dt/.d~ 
By W'ILLIAM W. DUNLOP» Secretary 
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APPENDIX B 

General Order No. 115-B 
(Supersedes General Orde~ No. 11S-A) 

PUBLIC UTILITIES COMMISSION OF THE 
STATE OF CALIFORNIA 

RULES REQUIRING ALL CHARTER PARTY CARRIERS OF PASSENGERS, SUBJECT TO 
,THE PUBLIC UTILITIES CODE, TO PROVIDE AND THEREAFTER CONTINUE IN 
EFFECT ADEQUATE PROTECTION AGAINST LIABILITY IMPOSED BY LAW UPON 
SUCH CARRIERS FOR THE PAYMENT OF D~~GES FOR PERSONAL BODILY 
INJURIES (INCLUDING DEATH RESULTING THEREFROM) Al'm DAMAGE TO OR 
DESTRUCTION OF PROPERTY. 

Adopted ___ N_OV_l_3_19_6_S __ • Effeetive Mareh 1, 1969. ~ 

Decision No. ___ 7_4_9_3_4.;;......._ in case No. 8201 co 

(1) Eaeh charter-party earrier of passengers" a.s defined in the 

Public Utilities Code, shall provide and thereafter con~inue in effect, 

so long as it may be engaged in conducting such operations, adequate 

protection against liability imposed by law upon such carriers for the 

p:.y,n~nt of d~~c3es for personal bodily injuries (ir.clucl~~g d~~th re

sulting therefrom) and for damage to or destruction of p=operty> other 

than property being transported by such carrier for any shipper or 

conSignee, whether the property of one or more tha:? one cla:1.m~.nt, in 

amQunts r.ot les~ than the amounts set forth in the following schedule: 

F'ol:' bodily injur-
ies to or death of For loss 
all persons injured or d3l'T1~g~) 
or killed, in any in a:ny one 

For one accident (sub- acCident, 
bodily ject to a maximum to propv Ydnimum 

injuries of $100,000 for crtyof for Kind of Equip- to or bodily injuries to others Single :n~nt (Paosenger d~th of or death of one (excluding Limit Seating C.~"'.:lci ty) 1 person person) esrgo) Cover:~.ge 

7 rc~oengcro, or l~~s $100,000 $300,000 $50,000 $350,000 8 ·:~o 12 passengprs, incl. 100,000 350,000 50,000 400,000 13 to 20 passengers, incl. 100,000 450,000 50,000 500,000 21 to 30 passengers, incl. 100,000 500,Oe-o 50,,000 550,000 31 to 40 pa5sengers, incl. 100,000 600,000 50,000 650,000 41 ~ssengers or mo~ 100,000 700,000 50.000 750,000 
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(2) The protection required under Section (1) hereof shall be 

evidenced by the deposit with the Public Utilities Commission of a 

certificate of insurance issued by a company licensed to write such 

insurance in the State of california; or of a bond of a surety company 

per.mitted to write surety bonds in the State of California, or 

evidence of insurance issued on behalf of Lloydts of London by a 

su~lus lines insurance broker licensed as such in this State. 

(3) The certificate of insurance, in form approved by the 

Commission, must be signed by the company issuing the policy, or by 

the unde~~iting managers for a group of companies issuing the policy, 

or in the case of LloydTs of London, by the broker' placing such 

coverage. 

(4) The policy of insurance or bond evidencing such protection 

hereinabove required shall not be cancelable on less than thirty dayst 

~itten notice to the Public Utilities Commission, such notice to 

commence to run from the date the notice is actually received at the 

office of the Commission. 

(5) The Commission will give consideration to and may approve the 

application of a chaTter-party carrier of passengers to qualify as a 

self~insurer provided such charter-party carrier of passengers files 

an application with the Commission supported by a true and accurate 

statement of its financial condition and other evidence which ~ill 

establish to the satisfaction of the Commission the ability of such 

charter-party carrier of passengers to satisfy its obligations for 

p~blic liability and property damage within the limits hereinabove . 
prescribed, without affecting the stability and permanency of the 

business of such charter-party carrier of passengers. 

(6) The Commission will also consider applications for approval of 

other securities or agreements of indemnity and may approve any such 
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applications if satisfied that the security or agreement of indemnity 

offered ~11 afford the security for the protection of the public 

hereinabove contemplated. 

(7) Any charter-party carrier of passensers en8~ged in interstate 
or inttastat~ operations ~iehin the State of cal~forn!a~ which ~s and 

becomes qua11f1ed as a $elf-insu~er with the Interstate Commerce 

Commiss~on ~n accordance with laws of The United States &pplicable to 

self-insurance by motor carriers and the rules of the Interstate 

Commerce Commiss10n promulgated thereunder, shall be exempt, so long 

as such qualification remains effective, from the foregOing provisions 

of this General Order. Proof of the existence and continuation of 

such exempt status shall be filed with the Commission. Such proof 

shall be made by affidavit of :he carrier. Additional affidavits or 

other proof of such qualification shall be filed in such fo~ and at 

such t~es as the Commission may require. 

(8) Each charter-party carrier of passengers desiring to become 

qualified as a self-insurer, or to have orders or certificates issued 

by the Interstate Commerce Commission authorizing self-insurance 

accepted by this Commission, or to have other securities or agreements 

0: indemnity accepted in lieu of the bond or insurance hereinabove 

provided, shall make application therefor to this Commission stating 

all of the facts which shall be required by the Commission with 

respect thereto, and if such application is approved, such charter

party carrier of passengers shall, while such order of approval shall 

remain effective, be exempt from furnishing a certificate of insurance 

or bond hereinabove provided. 

(9) The cancellation or suspension of a policy of insurence or 

surety bond or the cancellat1on~ suspension or surrender of a certifi

cate of self-insurance issued by this Commission or the Interstate 

-3-



c. 3201 Mjo 

APPENDIX B 

Commerce Commission, or the impairment 0= destruction of any security, 

or th2 cancellation or termination of any agreement of indemnity, or 

the alter&t~on (without fi=et obtaining Commission authorization) of 

any agreement of indemnity, shall const!tute goocl cause for suspension 

or revocation of the operating authority of the effected charter-party 

carrier of passengerso No operation shall ba conducted on any highway 

of the State of California unless a certificate of 1nsu~ence, certif~

cate of sel£-insurar.ce cov~ra8e) bond, or the other securities or 

ag=eemcnts of indemnity he=ei~bove specified, shall be in effect aed 

on file with the Commiasion. 
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PUBLIC UTILITIES COMMISSION 
OF THE ~~TE OF/~IFORNIA 

~~/.~~ 
By WILLIAM W. nU!-l1.0P ~ S.2Cretllry 


