
Decision No. 74939 DRIG~~Al 
BEFORE Trm PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFO~ 

In the X-1~:ttcr of the Applic~-:ion of ) 
) 

SAN DIEGO G.~ 0: ELECTRIC COl1PANY, ) 
J 

a corporation, for ~uthority to ) 
issue and sell $35,000,000 ) 
principal runount of its First ) 
!~ortg<lge Bonds, Series J ) 
due lSS$. ) 

-------------------------------) 

Application No. S063S 
Filed October 22, lS68 

In this application San Dicgo Gas & Electrie Company 

requests authorization from the Commission to execute and delivcr 

a Tenth Supplomental Indenture, ane to issue ~nd oe11 $35,000,000 

aggregate principal amount of its First Mortgage Bonds, Series J ' 

due lS98. The company proposes to usc the net proceeds, exclusive 

of accrued interest, for the purposes of (a) retiring and dis-

charging short-term bank l.oarls, and (b) reimbursi.l.").g' its treasury 

for moneys actually expended for the acquisition of property or 

·the construction, completion, extension or improvement of its 

facilities. The accrued interest will be used for such purposes 

or for general corporate purposes. 
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Ap!?lic~nt rcportc that i,t::: uncapitalized construction 

ar.:tounted to $75,203,407 as of August 31, lS68, an-::1 'Chat thc 

UL'lcxpendcd balance of its capital budget on s\lid elate ,"las 

$24,,1'1,5,800. The balal"lce sl!cet, attached to t11c applica'1:ion as 

a part of Exhi'tlit B, ShO,"10 $20,000,000 of outstandin~ s~'lort-term 

notes payable ·to banl~s as of Augu$t 31, lS68, in connection ~lith 

·the temporary fil1.ancing of capit.al c}"t)cnditures. Applicant anti-

cipatcs that eucl1 lO<lns will an10unt 'to approximat.cly 131,500,000 

prior to 'I::he sale of i'es Scoriee J bonds. 

The company's rcporteCl capitaliz~,'::'ion ratios .. as of 

August 31, lS6S, adjusted to qive effect to the proposed bond 

issue arc as follows: 

LOtlg-tc:m debt 
Prefcrrec1 stock 
Common stock equity 

To'tal 

55. GSC.4 
7.3: 

36.S4 

].00.00,% 

Applicant planz to sell i'!:s new bonds at competitive 

bick'!ing, the succcsstul bid to determine the intcre,st ra·te. The 

bonds will be subject t.o a rcstricteCl rec1cmption provision until 

December 1, 1973, and ,",ill be sccurcd J:y an existing indenture 

a::;; heretofore supplcmenteC! ~nd a::.:; further supplemented by the 

proposed TC11 t1~ S upI?lcment:al Indenture. 

The Co~~is~ion bao consi~crcd thi:z matter and finds 

that: (1) the proposed bOl"l.d issue i~ :eo.r proper purposes;, 

(2) applicant h'ls need for funds from e,,:·tcrn.'J.l sources for the 

purposes set forth in the applic~tion; (3) applican't will 'be 
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required to pay intcre~t ~t a lower effective rate than it would 

in the absence of the proposed restricted redemption provision; 

(4) the proposed Te~'lth Supplemental Indenture will not be adverse 

to the public interest; (5) the money, property or labor to be 

procured or paid for by the issue of the bonds herein authorized is 

reasonably required for tho purposes spcci£icd herein; and (6) such 

purposes, except as otherwise authorized for accrued interest, arc 

not, in whole or in part, reasonably chargeable to operating 

eh-penses or to income. A public hearing is not .necessary. 

On the basis of the foregoing findin~s we conclude that 

the application should be 9rantcd~ The authorizaticn heroin granted 

is for the purpose of this procecd1ng only and is not to be con-

strued as indicative of amounts to be inc1cded in proceedings for 

the determination of just and reasonable rates. 

!T IS ORDERED that: 

1. San Diogo Gas & Electric Company may execute and 

deliver a Tenth Supplemental Indenture in the same form, or in 

sUbst~ntially the same form, as that attached to the application 

as Exhibit E. 

2. San Diego G~s & Electric Company may invite the 

submission of written sealed bios for the purchase of not exceedinq 

$35,000,000 aggrcsate princip'll amount of it!: First r1ortgag~ Bonds, 

Series J due lS98. such invitation for bids to be pUblished at 

least five day~ prior to the date set for the opening of the bids • 
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3. San Diego Gas & Electric Company may issue and sell, 

at competitive bidding, not exceeding $35,000,000 a9~reg~te 

princip\ll \lmount of it:; First l10rtgagc Bonds .. Series J due lS98, 

at the price offered in a bid which will provide the lowest annual 

cost of money to applicant calculated in the manner provided in 

the proposed form of Statement of Terms and Conditions Relatin; 

to Bids attached to the application as Exhibit F. 

4,'. Za~ Diego Ga::; & Electric company ::;hall use the 

proceeds from the sale of said bonds for the purposes set fo=th 

in the application. 

5. Immediately upon awarding the contract for the sale 

of the bonds, San Diego Gas & Electric company shall file a 

written repor'C with the Commission tsho·..."ing, as to each 'l::id 

received, the name of the bidder, the price, the interest rate 

and the cost of money to a~plicant based on sucb price and 

interest rate. 

6. Within thirty aays after the issue and sale of the 

bonds herein authorized, S~n Diego Gas & Electric Company shall 

file with the Commission three copies of its prospectus, together 

with a statement, in lieu of ~ report under General Order No. 24-B, 

disclosing the purposes for which the bond proceeds were used. 
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7. This order shall beeome effective when San Diego 

Gas & Electric Company has paid the fee prescribed by Section 

1904 (b) of the PUblic Utilities Code, which fec is $11,750. 

this 

Dated at ____ ~~~'~F_Tan~~c~~~~ _________________ , California, 

/.3'Z{ day of __ N_O_V_t.M_b_'t_K _______ , 1968. 

, ..... 

. ~ ... 

< c 

i- rP1tz ;;;~.~ .. 

Co~m1s~1~~~r Willi~m Svmons. 3r •• baing 
nceO~~~7"'n •• ~l"':f'\nt. c.i<:l not po.rtieipate 
in tho disposition of this procee<Ung., 

Commissioner Fetor E. Mitcholl. bo1ng 
nocos~nrily ab~ent. d~d not pnrt1c1pat& 
in tho d1~pos1tion ot this proceeding. 
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