Decision No. 74933 nnaﬂam&%_

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of

)
)
SAN DIEGO GAS & ELECTRIC COMPANY, )
) Application No. 5063¢
a corporation, for authority to )} TFiled October 22, 1868
issue and sell $35,000,000 )
prineipal amount of its First )
Mortgage Bonds, Series J )
due 1698, )
)

OPINION

In this application San Diego Gas & Electric Company
reguests authorization from the Commission to execute and deliver
a Tenth Supplemental Indenture, and to issue and sell $25,000,000
aggregate principal amount of its First Mortgage Bonds, Series J °
due 198. The company proposcs to use the net proceeds, exclusive

of acerued interxest, for the purposes of (a) retiring and dis-

charging short-term bank loans, and (b) reimbursiag its treasury

for moneys actually expended for the acquisition of property or
the construction, completion, extension or improvement of its
facilities. The acerued interest will be used for such purposes

or for gencral corporate purposes.
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Applicant reoports that its uncapitalized construction
anounted to $75,203,407 as of August 31, 1968, and chat the
unexpended halance of its capital budge: on said date was
$24,145,800. The balance sheet, attached to the application as
a part of Exhikhit B, shows $20,000,000 of sutstanding short-term
notes payable to banks as of August 31, 1868, in connection with
the temporarxy financing of capital expenditures. Applicant anti-
cipates that cuch loans will amount to approximately $31, 500,000
prior to the sale of its Series J bonds.

The company's reported capitalization ratios, as of
August 31, 1968, adjusted to give effect to the proposed bond
issue are as follows:

Long~texm debt 55.68%

Preferred stock 7.3C
Common stock equity _36.%4

Total  100.00%
Applicant plans to secll its new bonds at competitive
Didding, the successful bid to determine the interest rate. The
bonds will be subject o a restricted recdemption provision uatil
December 1, 1973, and will be secured by an existing indenture
as heretofore supplemented and as further supplemented by the
proposced Tentl: Sumplemental Indenture.

The Commission has considered this matter and finds

that: (1) the proposed bond issue is for proper Purposes;

(2) applicant has nced for funds from external sources for the

purposes set forth in the application; (3) applicant will be




®
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required to pay interest at a lower effective rate than it would

in the absencc of thc proposed restricted redempticn provision;

(4) the propesed Teath Supplemental Indenture will not be adverse
to the public interest; (5) the money, property or labor to be
procured or paid for by the issue of the bonds herein authorized is
reasonably required for the purposes specificd herein; and (6) such
purposes, except as otherwise authorized for acerued interest, arxe
not, in whole or in part, reasonably chargeable to operating
expenses or to income. A public hearing is not necessary.

On the basis of the foregeing findings we conclude that
the application should be granted., The authorizaticn hercin granted
is for the purpose of this proceeding only and is not to be con-
strued as indicative of amounts to be included in proceedings for

the determination of just and reasonable rates.

IT IS ORDERED that:

1. B5an Diego Gas & Blectric Company may exccute and
deliver a Tenth Supplemental Indenture in the same form, or in
substantially the same form, as that attached to the application
as Exhibit E.

2. San Diego Gas & Electric Company may invite the
submission of written sealed bids for the purchase of not exceeding
$35,000,000 aggregate principal amount of its First Hortgage Bonds,
Seriec J due 1998, such invitation for bids to be published at

least five days prior to the date set for the opening of the bids.
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3. San Dieco Gas & Eleatrie Company may issue and secll,

at competitive bidding, not exceeding $35,000,000 aggregate

rincipal amount of its First Mortgage Bonds, Series J due 1€¢8,
P P

at the price offered in a bid which will provide the lowest annual
cost of money to applicant calculated in the manner provided in
the proposed form of Statement of Terms and Conditions Relating
to Bids attached to the epplication as Exhibit F.

4. San Diego Gas & Electric Company shall use the
proceceds from the sale of said konds for the purposes set forth
in the application.

5. Immediately upon awarding the contract for the sale
of the bonds, San Diego Gas & Electric Company shall file a
written report with the Commission showing, as to each kid

received, the name of the bidder, the price, the interest rate

and the cost of money to applicant based on such price and
interest rate.

6. Within thirty days after the issue and sale of the
bonds herein auvthorized, San Diego Gas & Electric Company shall
file with the Commission three copies of its prospectus, together
with a statement, in lieu of 2 reporxt under General Oxrder No. 24-B,

disclosing the purposes for which the bond proceeds were used.
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7. This order shall become effective when San Diego
Gas & Electric Company has paid the fee prescribed by Section
1904 (b) of the Public Utilities Code, which fee is $11,750.

Dated at San Francisco , California,

’

this /34 Qay of NOVeMBzr 1568,

Pregident

W %’/k/’é(

Commissionar Willism Svmons. Jr., bosng
DeeonnAar! s ahmant, Aid not rarticipate
in the disposition of this proceeding.

Commissioner Petor E. Mitchell, belng
nocesszarily absent, did not participato
in tho dispesition of this proceeding.
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