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Decision No. 7496,5 
'--;.....;..~-----

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the matter of the Application 
of E. :A. BEERS ana WILLIAM G. MINN!S, 
doing business as BEERS « MINN!S, 
to issue promissory notes aggregating 
$1,2S0~000 and to execute and deliver 
a mortgage and security agreement. 

) 
) 
) Application No. 506Sl 
) Filed NOvc~o~ 13, 1969 
) 
) 

---------------------------------) 
OPINION _ ..... -.11 .............. _ 

This is an application for an order of the Commission 

authorizing E. A. Beers and William G. Minnis, dOing businoss as 

Beers & Minnis, to execute and deliver a Pr~fcrrcd Mortgage and a 

Security Agreement, and to issue a note and refunding notes in the 

aggregate principal amount of $1,250,000. 

Applicants are partners operating as a carrier by water 

between points on San Francisco, Suisu~ and San Pablo Bays, and on 

the Sacramento and San Joaquin Rivers and their tributaries. For 

the nine months ended September 30, 1968, they report total and 

net income of $975,996 and $92,356, respectively. The balance 

sheet, attached to the application, shows total assets at September 30, 

1968, amounting to $568,136, offset by liabilities and capital of 

$404,804 and $163,332, respectively. 

The partners propose to purchase substantially ~ll the 

operating assets used by J. C. Freese Company, Inc. in its business 

of transporting bu11~ oil by water. The agreed purch(!se price is 

$1,168,000, which price approximates the $l,171,100 aggregate 

appraisal values for five tugs, five oil barges, and terminal 
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f~eilitios located in Richmond. Genercaux and Hansen, Marine 

Surveyors, ~ppr~iocd the properties recently, the appraisals 

being summarized in Exhibit No. 6 attached to ~he application. 

Xn ordor to obt~in funas for ~inancin9 the ~equisition 

of said assets including related expenses, and for au~menting 

their working capital, applicants propose to borrow $1,250,000 

from CrocKer-Citizens N~tional Bank. The borrOwing will be evi

denced by a note in the principal amount of $1,250,000 repayable 

in monthly inst~llment~ of $15,000 plus interest comp~tod at a rate 

not exceeding 7-3/~% per annum on unpaid principal. Repayment of 

the note will be secured by a Fleet Mortgage of the vessels being 

purchased, and by a Security Agreement covering tho terminal facil

ities in Richmond. In addition, applic~nts and their respective 

wives will guarantee the repayments. The partners anticipate that 

they may be able to reduce the interest cost from time to time by 

issuing a refunding note, or notes, reflecting a lower interest rate. 

Following disposition of said properties, J. C. Freese 

Company, Inc. propo~cs to terminate its business and cancel its 

tariffs. In this connection Decision No. 61814, dated April 11, 

1961, in Application No. 42769, indicates ~hat Section 238(0) of the 

PUblic utilities Code limite this COlnmission's jurisdiction to the 

regulation of rates with respect to the type of transportation of 

bulk oil by water involved in this proceeding. Therefore, no 

authority of the Commission is required for the proposed transfer, 

nor is a formal order required to cancel the tariffs of the 

corporation. 

After consideration the Commission finds that: (1) the 

proposed notes arc ~or p=oper purposes: (2) the money, property or 
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labor to be procured or ~ia for by the is~ue of the notes horein 

authorized is reasonably required for the purposes specified herein; 

(3) such purposes are not, in whele or in part, reasonably chargeable 

to operating expenses or to income; tmd (~,) the proposed documents 

will not be advo:se to the public interest~ 

On the basis of the foregoing findings we concludo that 

the application should be granted. A p~~lic hearing is not necessary. 

The action taken herein shall not be construed as indicative of 

amounts to be included in proceedings for thc determination of just 

and reasonable rates. 

o R D E R ......... -- - .... 

IT IS ORDERED that: 

1. E. A. Beers and William G. Minnis .. on or after the ef

fective date hereof and on or before January 31, 1969, for tho purposes 

specificd in this proceeding, may cxecu'i:e and deliver a P=eferred 

Hortg<l.gc and a Security Agreement encumbering the properties referred 

to in the application, and m~y issue a note in the principal amount 

of not exceeding $1,250,000 and ~earing an interest rate of not ex

ceeding 7-3/11..-% per o.nr.Ul':l.. Said docur.').ents shall be in the same form, 

or in cubstantially the s~o form, as thooe attached to the 

o.ppliea:~ion • 

2. From time to time E. A. Beers and William C. Minnis, 

for the purpose of rcfundin~ tho indebtedness of not exceeding 

$1,250,000 heroin authorized, may issue one or more l"),otC5 bearing 

interest at rates below 7-3/4% per ann~~, with principal ~epayo.b1c 

~t ~ rate of not exceeding $15,000 pcr month, and matu=ing no later 

than five years following the maturity date of the original note. 
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3. E. A. Beers and Willi~n G. Minnis shall filo with the 

Commission a report, or reports, ~s required by General Order 

No. 24-B, which order, insofar a~ applicable, is hereby made a part 

of this order. 

4. This order shall become effective when E. A. Beers and 

William G. Vdnnis have paid the fce prescri~ed by Section 1904(b) of 

the P~?lic Utilities Code, which fee is $1,125. 

, California, this /,9'17 day 

of. __ N_O ..... V ... t_M-.B .-r:R.;-____ , 1968. 

'Commb!:101'Jeor Peter E. J{1tchell,~~ 
:leco::;urJ.ly :) l~: "'nt. did not pa.'tic1])8.te 
in the d1spo::;1 tiOD or th1" ;,ro00 041.a&., 
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PUBLIC UTlLlTJES COMMISSION 
STATE OF CAUFOkNlA. 
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fl I. "']J: 
. NOV 1 9 1968 ~ 
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