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.Decision No. __ --.,;.7..,.;;4;;,,;9 .... 9_0 __ _ 

BEFORE THB PUBLIC UTILITIES COMMISSION OF THE STATE OF 'CALIFORNIA 

In the ZI:L:ltter of the ;.~pplication of ) 
BASIN ~'~AY WATER COMPANY, a California ) 
Corporation, formerly BIG BASIN WATER ) 
COMPANY, to transfer operating rights) 
;::>.nd property to MARLON :0 .. M.CPHERSON ) 
and K. J. MCGRANAHAN, copartncrc ) 
dOing business under the firm name ) 
and :::tyle of MCPHERSON-MCGRANAHAN, ) 
and of r.zcPHERSON-MCGRANAHAN to issue ) 
a Promissory Note and encumber ) 
property. ) 

-------------------------------------) 

Applic~tion No_ 50665 
Filed November 4, 1~68 

Thi~ is an application for an order of the Commission 

authorizing Basin 'fIlay v'1atcr Company to transfer its public utility 

properties and related assets to Mahlon D. McPherson and K. J. 

McGranahan, copartncra ~oing business as McPhcrson-McGr~nahan, and 

authorizing the latter to issue a Promissory Note in the principal 

~rnount of $4~,867, and to execute and deliver a Deed of Trust. 

Pursuant to authority granted by Decision No. 36071, 

dated Deceniber 2S, 19~.2, in Application No. 2495:6, Basin Way water 

Company, under its former n~me of Big Ba:::in N~ter Company, acquired 

a w~tcr system serving ~ portion of th~ County of Santa Cruz. Th~ 

corpor~tion has agreed to sell its w~tcr system, together with 

related .:t~sets, to Mo.hlon D. I>lcl?herson :;tnd I,. J . .MeGrano.han for 
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the sum of $126,207, of which $81,340 is represented by cash 

leaving $44.867 to be represented by a Promissory Note secured by 

a Deed of Trust, and repayable in annual installments of $10,000 

or Nore without interest in the absence of default. 

The copartners report a net worth in excess of $2,000,000. 

A balance sheet of the corporation as of D~cembcr 31, 1967, is 

summa~ized from Exhibit G, attached to the application, as follows: 

Assets 

t'later plant in service - net 
Nonwater utility property - net 

Liabilities 

Capital stock 
Earned surplus 

'total 

Advances for construction 
Contributions in aid of construction 

Total 

$215,058 
11,013 

~226-l 071 

$ 91,800 
34,407 
8,~.72 

91,3S2 

$226,071 

The copartners have agreed to assume the obligations of 

the corporation under any m~in extension agreements entered into 

by the latter, and to make refunds of any deposits received therc-

under in accordance with the terms of said agreements. 

Afte~ consideration the Commission finds that: (1) the 

proposed transactions will not be adverse to the public interest; 

(2) the money, proporty or labor to be procured or paid for by the 

i:cuc of the note her~in authorized is reasonably required for the 

purpose specified herein: and (3) such purpose is not, in whole or 
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in p~rtr reasonably ch~rgcablc to operating expenses or to income. 

On the basis of these findings we conclude that the application 

should be granted. A pUblic hearing is not nccc~sary_ 

The act~on taken herein shall not be cc~strued as a 

finding of the value o£ the assets ~u1::'lor~::ed to 'be tri;l.nsfcrrca, 

nor as indicative of ilmoun'l:.s to be included in p'~oc~cc'i:i.ngs for 

the determination of just and reasonable rates. 

ORO E R ----..-

IT IS ORDERED that: 

1. On or before March 31, 1969 .. Basin ~lay ~later Company 

may sell and transfer, and Mahlon D. McPherson and K. J. McGranahan 

may purchase and acquire, public utility water properties and 

related assets in accordance with the Agreement for Sale and 

Purchase, a copy of which is attached to the application as 

Exhibit B. 

2. Nahlon D. McPherson and K. J. McGranahan, in acquiring 

said assets, may issue a Promissory Note in the principal amount 

of not exceeding $44,867, and may execute and deliver a Deed of 

Trust, which docmnents shall be in the s~ne form, or in sUbs tan-

tially the same form, as ~~hibit C and Exhibit E, respectively, 

attachQ~ to the application. 
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3. Mahlon D. McPherson ane K. J. McGr~na~~n ~hall file 

with the Comnission a report. or reports, as req~ircd by General 

Order No. 24.·-B. which order, insofar as ~pplicable, is hereby 

m~de a part of this order. 

~.. On or before the date of actu.al transfer -

a. Transferor shall refund all customers' 
deposits and all ~dvanccs for con­
struction, if any, which are due to be 
ref'~dcd at the date of transfer. Any 
unrefunded deposits and advances shall be 
tranofcrrcd to ~nd shall become the 
obligation for refund of the transferees. 

b. Transferor shall transfer and deliver to 
transferees all recor~s, memoranda and 
papers pcrt~inin9 to the construction 
and operation of the properties herein 
authorized to be transferred, and 
transferees shall receive and preserve 
the ::;amc. 

5. If the authority herein granted to transfer properties 

is exercised, Nahlon D. McPherson and K. J. McGranahan , within 

thirty days thereafter, shall notify the Commission, in writing, 

of the date of completion of ouch transfer. 

6. After the effectivo date of this order, and not less 

than five days before the date of actual transfer, Mahlon D. 

McPherson and K. J. McGranahan shall file with the Commission a 

notice of adoption of the presently filed rates and rules of the 

transferor in accordance with the procedure pre~cribed by General 

Order No. SS-A. The effective date of the notice of .:ldoptiol"l. shall 

be concurrent with the date of actual t~ansfer. No increases 
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in presently filed rates shall be made unless authorized by 

thic Commission. 

7. t'lithin forty-five d<ly~ after the effective date of 

thi~ order, Mahlon D. McPherson and X. J. 14:Granahan ~hall file 

a revised tariff service area map, appropriate general rules, and 

sample copies of printed forns that are normally used in connection 

with customers' services. Such filing shall comply with General 

Order No. 96-A. The effective date of the revised tarif:Z sheets 

shall be four days after the date of filing. 

s. Upon compliance with all of the conditions of this 

ord.er, Basi1' ,[;lo.y -;oro.ter Cornp~ny shall st~nd relieved of all further 

public utility obligations pertaining to the operations of the 

public utility water systcrl1 herein authorized to be transferred. 

~. This order shall become effective when Mahlon D. 

McPherson and :<. J. McGranahan have paid the fee prescribed by 

Section l~Oo1(b) of the Public Utilities 

D.:lted at 

~? ~CI:-
this . . day of 

C:o~~.<:::J.OI'l:,r A. r.. Gl.\to~ .. , '!:I~i:lS 
ncccf.z~\r!.l·: .:'.lJ,:c::r~. ~it~ Mt ):lal.·tici,ate 
i~ t~o ~l~~oz~tion o~ thi~ procco~lns· 

~,_ ... I A"i.I''''~'):'' r.Mc'\ F. ::'c:"T":ts:ie~,. being 
l"'''''' ~ ..... , ~\.~'-"' .• e!.~1 "lr."'. ?:lrtic1p~te 

1:l '~:',c c,::'::,o:;1 t:lO:l ot th:L~ proceeding. 

~ ~~~~. 

Nf'lVr.",~~"" '-" .... 'H~_d 
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Code. which fcc is $L!·S. 

, California, 

, lS6$. 

.... .", .... " 

Com.-nissioncrs 


