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Decision No. 75014 
BEFORE TRE FUBLIC ~TILI:IE$ CO~~~SION OF THE STATE OF CALIFORNIA 

In the Ma.tter cf the Applic~.tion 

~ of 

VALLECITO WATE~ COMPANY, 
~ 

a corporation for a Certifica:e ) 
of Public Convenience and Nec~ssity )) 
to furnish water service to !~acts 
29803 and 29942. adjacent to its i 
present service area. ) 

Application No. 50485 
(Filed A"sust 13, 1968) 

(Amendment filed 
Augcst 21, 1968) 

Vallecito Water Company, a California co:po=ation 

(applicant) requests auth95"J to @xt2na its ~~t~: sorvice to 

Tracts Nos. 29803 a~d 29942, both ~n Lo~ Angele~ County, and 

containing a total of app:ooxi.ma.tely 94 acres d:i.vi.cled i.nt:o 203 
1/ 

residentiel lots7 the tracts a:e contig~o~JS to ~pplicant' s 

pre~ently certificated s¢~ice ~rea w~ich comprises approximately 

3,400 acres iu Los ~elcs County, ~ue:udin8 the Cicy of In~us~ry. 

App11co.nt p:-esently has approx.'tII:ately L}) 900 8,ctJ.ve service 

conncctio:'l.s. 

~ staff hydraulic engineer's report (EXhibit I) shows 

the :~llowing facts: 

By re.ason 0: t::'c difficulty in r.erving the irregular 

ter.~ain in the =equested service area, applic~nt requests that 

1./ The two tr.lcts are oei!"lg deve.lop~~ ~y the p::uoenti.,al S<lvi.:l8S 
anc! Lean .~..ssociat:i.on, hereins.ftc:, refer.ed to as "Prudential" . 

.. 
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surch~rges b~ ap~lied to present rates in Qrder to recover 

incremental increases in fixed and co=modity costs. A surcharge 

of $1.2C per meter per ~onth added to minimum ch~~ges is re

quested to recover increased fixed charges .a.r.d a surcharge of 

$O.ll per 100 cubic feet is rGql!cstad:o reCO~ler increased 

commodity costs. The proper zone ra~es for the a:e3 should be 

based on all elements c~r:.tr::'b\Jting to the cose of ser.rice which 

should be dete~~ed in Application No. 50498 for rate#increase 

now before the Co~ssion. 

The requested area v~ries in elevation from 660 feet 

to 1,080 feet and rises sharply fron north to so'Ut.b.. Applicact 

p~oposes to install 2.2 ~l~ion g3llons of stor3ge i~ the pro

posed area to be supplied by boosting irom existing reservoirs. 

Twelve houses in Tract No. 29803 have been completed and, except 

for water service, are ready for occupancy. Str~cts and sewers 

are under construction in bo:h tracts. Th=ee pressure zones 

are proposed with a small hydropneumatic systPJm for supplying 

extreme elevations. Elevations are generally higher in the 

requested ~rca than in the existing service area. 

~he main sizir~) amo~nt of storage, and boostir~ 

facilities are governed largely by the fire-flow requi~ements 

of Los Angeles County which require 1,.750 gallons per minute for 

a period of eigct hours. Thede facilities could be used to some 

extent for furtl'l.er expansion ion the vicinir.y cf the ::-equested 

area but woulG be of :j~tecl use'~lpess for servir.g the existi:e 

service area.. 
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Appl;.cant's water supply i.s iro.:'l six wells located 

in the City of La Puente north of the 'presc'11.t service area. 

Well locations va-::y £::00 approxi.:TI.ately 800 ieet to approximately 

4)200 feet north of t~e se~ice area. A SO-inch t:'s.nsmissio:l 

mai~ conveys wet.c= t~ereto. Th~ ~otal ~ell capacity is approxi

mately 8,000 gallons per minute and ~otal storage ~ou~ts to 

5,281,154 gallons. 

Applicant's existing wate: supply, clistribu'tion system 

and facilities, ~d service ~ee~ or e~ceed the requir~ents of 

General Order No. 103, a~d in conjunction with the proposed 

system) are adequate to serve t~e pre$ent~to~ers ~nd the 

requested area. 

Applicant has, in the pas'~) been restricted ageinst 

extendi:g in-tr~ct facilities pllrsuant: to the m.s.in extension rul~ 

fo~ the reasor. that its r~tio of advances to net utility plent 

exceeded 50 percent. The rati~ of 3~vances to net utility place 

was 41.7 percent at the end of 1967. On Sept~~be~ 30, 1968, 

applica!:.t's :atio 0; ~,d'Va::.ces to net utility plant was 46.8 

percent. 

',the applicant stat~s th.:lt Pr.:clcntial will oJ,dV8:lCe to 

applican: the costs of in-t:sct facilities estimated at 

$128,900, such costs to be subject to :efune under the tcr=s of 

applicar.t r s filed main ext~nsion, R".Jle No. 15. Applicc.nt further 

states that Pr..:d~n,t:'al will contribute the est:'m,at~d costs of 

$335,900 for off-site .;'.r.c. special facili:ies pJ.~o t:hc land with 

i~s improvements for ehe reservoir sites requir~d for serving 

the trtlcts. 

-3-



A-50485 LR 

If the r~quested authority i3 gra~tcd~ a?plic~t's 

=atio of advancez to net ut~lity pl.lnt will be 1.~3. ~ percent. 

The applic~nt fU:t'tl-.er states th.?t Pr"..1e.a::l::ial h~s 

advanced $14,6 i7 .. 01 to defray the costs ir..·:~r::ed in engineering 

the 'Wate:: faciliti~s) sec·,Jrj.ng 'Water pl&'l£ and specif:~.c~tiot!s) 

at:.d for legal (;:y.p(ms~. It rcquc~cs .:.1UthOl:ity to include thos~ 

amounts in t~e refund agreeme~t. 

Based '\lpon the application ~nd the staff l s report the 

Commission finds that: 

1. Applicant's existi~g f~cilitie$ ~n conjunetio~ wit~ 

proposed faeiliti~s are adequate r.o serve pres~nt custome::s 

and the request~6 area. 

2. Public eo::.ven5.ence CI.nd !lecessity req"..li=e w~ter seX'Vic~ 

to the requested area by applicant. 

3. A rate besed upon incr~~entsl su:cca=ges to p~esent 

rates s~o~ld not be a p~rt of this procee~ir~ and should more 

properly be includ.ed in 3pplic.o.nt' s curren'c AP?:!.ica.tion No. 50/ .. 9S 

for rate ~~cr~ase. 

4. Applicant would be req·uired to pay for all of t!:l.e 

;.f it followed the m-9.in extension rule 1'::'1 this instance. D'.le 

to the 'Unusually higb. back-"p l?la~t e.:l(.pcllditurea reqt:ircd" ·oI7hicll 

would be of limited utility to spplicantYs existing c~stomers, 

the requested &eviation requiri~~ cor.~=ibutio~s i~ aid of 

const=uction r~th.e= th~r. e.dv3.ncC?!,~ fer constructiO'!l for the 

back-up pla~t sho ..... lcl b~ 8.ut!:or!ze-d. However., if tr.c o:::f-site 

pl.:l'!!t i'O.s"t:tl1~d for tbis dc"~lopm~;:).t is to be ut:!..liz~d for furthe= 
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extensions of service in.to :ldjacent arp.8S, it would be equit.:\ble 

to have ::r.e future s'lbdivi\!ers make. a contribution on 8 pro :rata. 

basis which w01l1d rever.t to Prudcnt.i.:\l. 

A ?ublic hearing is not neeess~r)~. 

Based on ~he foregoing findir~$ the Commission concludes 

that the applic::ltion should be granted 8~ s~t forth ir .. ~!'le 

following o~der. 

IT IS ORDERED th.~t't: 

1. A certiricate c:: public ccn',cnience a:'!.d necessity is 

granted to Velleeito Water Company, a corporation~ a~thorizing 

it to construct a pub1ic utility w3ter system to serve the area 

inc1uc.ing T:t':lcts Nos. ~9S03 ~nd 29942, excluding tot No. 148~ 

Los Ar.ge1es County. 

2~ After th.e effective d~tc of this o::-de:') ap?licsnt is 

authorized to file a revised service ares map clc~rly indicating 

the bo~~.d3ries to provide for the sP?licati.,n of its present 

ta=iff scher.h.:.le$ to the area cer'cificz.tcd herein. Sc.ch filing 

shell comply with General Order No. 95-A. The effective d~t~ of 

the revisoe tariff sh~cts shell be £ou~ cays after the date of 

filing. 

3~ Applicant is autno:'ized to deviate from its filed 

main extension R';i.c No. 15 to .:lceept eor..~:d.b~tions i:1 aid of 

constn:.ecion fo:t' the installation of spcci&J. :ti:'lcilitics set 

forth in Exhibit C ~tt~ched to 'I:h~ applicaticn pl~$ the land 

with its improvements for t:he. r.eservoir sites. 
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4. Applicant's request to establish 3 surcha~ge for the 

area certificated herein is denied. 

5. Applicant shall ir .. clude t:he aro.ollnts advOlnccd by 

Prudential Savings and Loan Association ~scc for engineering and 

securing p13ns and specifications for Tracts Nos~ 29803 and 29942 

in the main ex.tension contracts rel.:l.'ted to these subdivisions. 

Legal expenses and cost incurred in prcPQri~g and filing this 

applicatio~ shall not be included in the advances for constructior. 

contracts. 

6. Within one hundred eighty days after the effcctiv~ date 

of this order, applicant saall subm!t a st~dy ~o determine what 

benefits would be realized by developers in adjacent areas because 

of the special facilities to be cons'::ructed and the land with its 

improvements to be utilized for the reservoir sites in connection 

with this development. Appl~cant shall also submit a plan showing 

an equitable assignment of the cost of these speci~l £~cilities 

and related improved land to developers of the adjacent areas. 

Upon acceptance or modification of this plsn l the Commission will, 

by supplement~l order) authorize and direct its implementation. 

Any assi~ent of costs to future dcvelop~rs shall be collected 

by Vallecito Water Company and paid to P~~dential Savings and loan 

Association or its successors in interest in accordance wieh such 

supplemental order. 

7. Within ten days after service is first =cndered to the 

public under the r~tes and rules authorized h~rein: applicant 

shall submit ~itten notice ther~of to the Commission. 
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8. The ~uthor1ty granted herein shall expire unless the 

designated tariff sheets are filed within one year after the 

effective date of this order. 

The effective dp..te of this order shall be twenty days 

after the date hereof. 

Dated at s...n l'mnclSOO 

d f NOVEMBER 1968 ay 0 ______ , • 

CO=m1~D1oncr A. w. G~tov. being 
necosz~rl1y ~b~e~t" r.id not part1e1p~te 
in the d1::;poe1t1o"":: this procoeding. 

'eonr .... ionor 'Frod p. Morris~o'1. 'Se!ns 
neec~::'" , •• :'\b::;cnt. c.id not 'l'o.rtiei"t:ltttEl 
in the d1:::pos1t1on of this proceeding. 
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