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Decision No. 75057 ORIGINAL 
BEFORE THE ?J.8LIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application ~f 
GOLDEN STATE TELEPHONE COl'.1PA~'Y > a 
~orpora.tion, !'or authority to esta~lish 
a new exchange a.rea to be knO"i;r.. as 
the Tivy Valley Excbange; to establisll 
exchange zoning, a nelo,' toll rate point 
central office, ~d rates for said 
proposed exchange; and to provide 
extended area c~,lli:lg betweer:. said 
propo:.ed Ti vy Va,llcy Excha.."l.ge and the 
proposed r0vised Sanger Exchange. 

OPINION AlID ORDER 

Application No. 50292 
(Filed J~e 6, 1968) 

Golden State Telephone Company (hereafter referred to as 

applicant) requests this Commission to authorize establis~Jnent of the 

Tivy Valley exchange (from a part of the Sanger exch~ge), as shown 

in Exhibits A and C attac~ed to ~ts a.pplication, with exch~ge rates 

as shown in Exhibit E attached to the application ~").d a toll rate 

center as sho~n in EXhibit D attached to the application (coordinates 

would be V-8655 and H.819l). Applic~").t also requests a.uthority to 

upgrade service on a zoned bo.sis \'lithin the new exchange with 

corresponding increases in rates for higher grades of service and 

deViations for customers who do not wish to take higher gr~des of 

service than those currently provided. Applicant proposes to establish 

extended calling between the Tivy Valley and Sanger exchanges and make 

tariff revisions ~s necessary to effect changes as may be authorizcQ. 

Applicant requests tho.t such authorization be granted ex parte. 

Applicant is ~ California corpor~tion which operates toll 

~d exch~ge telephone systems in portions of Fresno CO\~ty ru1d else

wherc in California a."1d witl"l itz me.in officec in the City of Ma."'lteca, 

Sa."'l Joaquin County. 
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Purpose of Proposal 

Applicant proposes to divide the present S~lger exchange 

into two exchanges. Sanger ~d Tivy Valley exchanges would result. 

The Tivy Valley exchange portion would ~nc1ude ap~roXimate1y 117 

square miles of the north and east portions of the present Sanger 

exchange area. Applica~t alleges that this division would benefit 

the company and ratepayers by reducing the pJant costs for improvement 

of service which 1s sorely needed to elimit.ate held orders for service 

~d service upgrading and additional plant necessary for future growth. 

Applicant also proposes sUbstantial improvement of service through 

=on~ rate treatment made possible by splitting of the Sanger exchange 

and reduction in length of lines incident thereto. 

Characterictics of the Area 

Zone 1 of the proposed exchange contains a small community 

10l0wn as Tivy Val1eYJ with approximately 80 establishments (mostly 

residential but with some small bUSinesses)J centered in an 

agricultural area. The su~rounding Zone 2 area consists principally 

of farms. The average size of these farms is 40 acres; howeverJ there 

~re also some very large farming operations ~s well. Farming in the 

area is devoted generally to fruit orchards and citrus groves but 

alzo does contain some alfalfa fields and c~ttle farming operations. 

The outlying Zone 3 of the proposed exchange is rugged mountainous 

terrain consisting of pasture land ~nd mountainous recreation l~d. 

Recreation facilities are also being developed around Pine Flat dam. 

Present telephone facilities in the Zone 3 area of the proposed 

exchange are very inadequate. Long lines with msny parties are 

typical of service to this area. 
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Applicant':) Sho'>t1ng 

Applica.:.'lt alleges in Exhibit H attached to its a.pplica.tion 

tha.t the estimated costs of facilities to provide needed service 

improvements t~ the area arc 3ubst~t~~11y less ($335,000) for the 

proposed Tivy Valley exchange ~s compared with similar service 

improvements from the existing Sanger exchange ($411,000), an estimated 

saving of $76,000. Applic~~t also alleges ~bat the Tivy valley 

exchange as proposed will best enable it to meet the present and 

ruture deman1s for telephone ser\"ice to the area. ll'lvolved Md will be 

in the public interest. 

EXChange Rates 

The following are the present end proposed exch~~ge rates 

for the Tivy Valley portion of the Sanger exchange area: 

PRESENT RA'I'ES 

:nd. Two .. Four- Sem!.- p""'" J:).~ 

Line Party Partz, - Pu'blic Suburban TX"I.lnk 

Residence $3.50# $3.00.# $Z.40# $ Zone 1 .. $3.00 
Zone 2 .. 3·50 

Business $5·75# $4.50# $ .75*# Zone 1 .. $4.25 $8.50 
Zone 2 .. 5·00 

# Pl~s mileage charges from the Sanser b~se rate area. for the 
class and srade of service ordered. 

* Plus d~ily guarantee of $.21. 

PROPOSED RATES 

Ind. !wo- Semi- PBX 
Line Party Public Suburban Trunl~ -Residence: 

Zone 1 $3·50 $3.00 $ $ $8.50 
Zone 2 4.25 3·50 9.25 
Zone 3 4.25'** 3·00 9.25""* 

Business: 
Zone 1 $5.75 $ $2.85 $ $8.50 

"Zone 2 6.50 3.60 - 9·25 
Zon~ 3 6.50** 3.60** 4.25 9·25** 

*.)(. Plus mileage from the boundary or Zone 2 for the class 
and grade ot service ordered. 
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A-50292 

Toll Rates 

The new toll rate center for the Tivy Valley exchange will 

result in slight increases on some calls, r.o c~ange on so~e others 

and a slight decrease in calls to Aube~ry. ~he toll rate of 20t to 

Fresno (~~ import~~t busL~ess ~d social center) is unchanged by the 

selection of the new toll rate center fer Tivy Val12Y. 

Customer Effects 

Applicant alleges that the proposed Tivy Valley exchange 

will make improved serv;i.ce availa.ble to all cuztom~rs of the area 

oecause of the new central office facilities to be installed in the 

arc~. The service i~prove~ents will also result in reductions in 

charges to 351 customers in the amount of $425 per month or $5~lOO 

per year. One business customer will receive an increase of $1.50 per 

month or $18 per year but will upgrade from 8-party servlce to 

individual line service du.e to this revision. Based on a. ten-day toll 

study conducted by applicant 1n March~ 1968, the new toll rates will 

result in an u~crease in toll charges to customers of about $1,100 

annually. 

Ex Parte Disposition 

Applicant, to faCilitate possible ex parte treatment, in 

August, 1968, sent a lette~ to each customer in the proposed T1vy 

Valley exchange informing them of this proposal. In a letter dated 

september 4, 1968, a. representative of the appl1c.~t indicated th~t 

applicant had received approximately 10 res~onses from its letter to 

customers, and that the responses received were all favorable to the 

application. The California Farm Bureau Federation which represents 

a number of i'ar.'!l.er rr.embcrs of t~e Ti vy Valley o.rea sent four letters 

to the applicant, with copies to this Commission, which init1ally 

objected to the ex p~rte treatment, but later indicated satisfaction 

with the application. 
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A-50292 

Commission Staff Investi~at1on 

The Commission staff made a field investigation on June 

:!.2" 1968, and has conferred on various occasions with representatives 

o~ the applicant. The report of this investigation is hereby received 

L~ evidence as Exhibit No.1. The staff recommends that the applicatj~ 

be granted ex parte, without a hearing, except that the Zone 1 and 

Zone 2 boundaries of the Tivy Valley exchange be modified slightly to 

ease administration of Zone 1 and to include in Zone 2 areas of one 

continuous parcel of land likely to be developed in the future. 

FindinFs and Conclusions 

The Commission finds that: 

1. A public hearing on thi~ matter is not necessary. 

2. The establishment of the Tivy Valley exchange is in the 

public interest. 

3. The modifications to the zone boundaries as recommended by 

the staff are desirable for proper administration of r~tes. 

4. The establishment of a toll rate center which maintains 

present toll rates to Fresno as selected is deSirable and in the public 

L"'lterest. 

5. The herein authorized exchange and resulting toll rates are 

just and reasonable ~d present rates insofar as they differ from' 

thoce herein prescribed, upon the establishment of the Tivy Valley 

excha."'lg-e, will for the futu.re 'be unjust and unreasonable.. ' 

6. Maintaining toll free extended ,calling from the Tivy Valley 

exchange to the Sanger exch~ge is in the public interest. 

7. Applicantfs request to deViate from its proposed rates and 

charges to cont1nue reSidence suburban 8-party service to existing 

customers at' present rates ur.til such custome~s elect to upgrade or 

discontinue service is just and reasonable. 
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A-50292 

8. There ic no apparent opposition to the proposed Tivy Valley 

exchange establishment from any customer, potential customer or 

adjacent utility. 

o R D E R 

IT IS ORDERED that: 

1. Applicant is authorized to establish the Tivy Valley exchange 

with a boundary as set forth in Exhibit A to the application, and with 

Zone 1 and Zone 2 boundaries ~s set forth in Appendix A to this 

decision. 
2. App~~c~t 1s author1zed to establish the Tivy Valley toll 

rate center with V and H coordinates as rollows: V - 8655 and 

n = 8191. 
3. Applicant is authorized to provide toll free extended callL~g 

between the proposed T1vy Valley exchange and 1ts Sanger exchange. 

4. App11c~~t is authorized to deviate from its proposed rates 

to continue suburban 8-party residence service to customers, who would 

othe~~ise experience rate increases if compelled to tru~e higher grades 

o~ serVice, w1til such customers elect to take higher grades of servxe 

voluntarily, or discontinue their eXisting services. 

5· Applicant is authorized to file with this Commission efter 

the effective date of this order and on not less than five days' notice 

to this Co~~ssion and the public, in conformity with General Order 

No. 96-A, (1) a new and revised msp of the Sanger exchange as 

sho~m in Exhibit B, attached to the application, (2) a new map 'of the 

Tivy Valley exchange as set forth in Exhibit A, attached to the 

application, but with zone boundary modifications as set forth in 

Rppe~cix A-of this deCiSion, and (3) exeh~nge rates for the Tivy 

Vc.llcy exchange a:: set forth in E:chibi t E, c.ttached to the application. 

-6. 



A-50292 

6. The authorization granted herein will expire unless 

exercised on or before December 1> 1970. 

The effective date of this order shall be twenty days after 

the date hereof. 

Dated at _____ ~_~~_.~_._~~_ ... _~_~_,a_co ________ > California, this /O~L 
day of __ --"C"""E ... C .... FI..., .. l::l ... !. ..... P ____ > 1968. 

Co:nm1::.s10:1~r ~·!:l.l1iFl!1l ~~. BcnMt t. being 
lloeo~sorily ~\br::cr.~. 21<:' :-w~ j:. .. ~r!ic1pato 

1n tho di~~o:it~on or thi~ proccod1ne. 
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Original Page •••••••••• 34 NININIJM PATE TARIFF NO. 14-A 

-
Item i SECTION NO. 6 .. -DISTANCE C01'Jl10DITY RATES (Concluded) 

(In Cents Per 100 Poun,ds) No. 

I 
Seed., Cotto.o., F1o.x and Safflower. I 

MILES 1\ 
}1ILES 

But ~1ot - Bu~ Not I Over Over RATES Over Over RATES 

0 3 Sf I l40 1,0 23 
3 S ~ 1.50 160 24 
S 10 160 110 2, 

10 l.? ~~ 170 180 26 
1$ 20 i 180 190 27 

20 2$ e.a 1 190 2CO 29 
2$ 30 9~ 

I 
200 220 .3l -If600 

30 3$ 1~ 220 240 33 
3$ 40 J.1 2JJO 260 3$ 

I 40 4S llt 260 280 37 

45 $0 121. I 280 300 ~o 

SO 60 13~ 300 J2$ 43 
60 70 14! 325 350 46 
70 eo 15 3$0 375 le 
80 90 16~ 375 400 52 

90 lCO 17-:'- 400 ~25 55 
100 110 l~ 425 iJ50 58 
llO 120 ! 1 ... h50 - (1) 

I 120 130 ! 21 
1.30 140 22 II I 

I II 

(1) Add to rate tor 450 miles, 3 cents per 100 pounds for 
e~ch 2S miles or fr~ction thoreof. 

*' Addition,. Decision No. 75044 

! 
I 

EFFECTIVE SANUMfJ. 11, 1969 I 
Issued by the Public Utilities Commission of the Stato of California, 1 

I 

San Frnncisco,. California. 

Correc:tion No. 66 
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