A,.5070¢ MM

Decision No._'795092 @ﬁﬂﬁgwﬂl

BEFORED THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the matter of the Application of

SOUTHERN CALIFORNIA WATER COMPANY

for authority to issue and sell Application No. 5070¢
not exceeding $3,000,000 aggregate Filed November 27, 1968
principal amount of its 5-3/4%

Convertible Subordinated Dcbentures

and Related Common Stock.

This is an application for an orxder of the Commission

authorizing Southern California Water Company to execcute and
deliver an indenture, to issue and sell not exceeding $3,000,000
ageregate principal amount of its convertible debentures, and to
issue its common shares in exchange for and upon conversion of
the debentures.

Applicant is 2 California corporation operating public
utility water systems in portions of the Counties of Contra Cosﬁa,
Imperial, Los Angeles, Orange, Sacramento, San Bernardino and
Ventura. In addition, the company renders electrie service in the
vicinity of Big Bear Lake in San Bernardino County. For the
twelve months ended September 30, 1668, the utility reports total

operating revenues of $11,873,245 and a net income of $1,847,080C.




A.50709 MM

The utility proposes to issue and sell $3,000,000
aggregate principal amount of its 20-year 5-3/4% Convertible
Suborxdinatcd Debentures through private placement £o a small
group of institutional investors at the principal amount thereof
plus accrued interest. As compensation for ncgotiating the sale
of the debentures, applicant intends to pay Dean Witter & Co.
Incorporated and Kirkpatriek, Pettis, Smith, Polian Inc. a total
fec of $26,250, computed on the basis of 7/8 of 1% of $3,000,000.
The debentures will be convertible into common shares at an
initial conversion price of $18.86-42/53 per share, which is
approximately 12% above a reported bid price on November 8, 1963,
the date on which the conversion price was detexmined.

The procceds, exclusive of accrued interest, to be
dexived from the sale of the debentures will be applied toward
the partial retircment of outstanding bank loans for financing
the acquisition of property or the construction, completion,
extension or improvement of applicant's facilities. The accrued
interest will be used for general corporate purposes, which nay
include any of the foregoing, or the payment on account of the

first installment of interest on the debentures. The company

contemplates that said outstanding bank loans will amount to

$3,500,000 at the time it sells the debentures.
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Applicant's capitalization ratios as of September 30,
LS63, adjusted to give effect to the proposed $3,000,000
debenture issue, arc reoported as follows:
Debt 57.1%
Preferred stock 7.3

Common stoelk eguity 35.6

Total 100.0%

After consideration the Commission finds that: (1) the
proposed debenture and common stock issues are £Or pPropery purposes;
(2) applicant has need for funds from external sources for the
purposes set forth in the application; (3) the proposed indenture
will not ke adverse to the public interest:; (4) the money, property
or labor to bec procured or paid for by the issue of the debentures
and common stock herein authorized is reasonably required for the
purposes specified herein; and (5) such purposes, except as
otherwise authorized for accrued interest, are not, in whole or
in part, reasonably chargeable to operating expenses or to income.
A public hearing is not necessary.

On the basis of the foregoing findings we conclude that
the application should be granted. The authorization herein

granted is for the purposc of this proceeding only and is not to

be construcd as indicative of amounts to be included in proccedings

for the determination of just and reasonable rates.
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IT IS ORDERED that:

l. Southcra California Water Company may execute and

deliver an indenture in the samec form, or in substantially the

same form, as that attached to the application as Exhibit A of
Exhibit B.

2. Southern California Water Company may issue and scll
not exceeding $3,000,000 aggregate principal amount of its 5-3/4%
Convertible Subordinated Debentures at the price and for the
purposes set forth in the application.,

3. At any time or from time to time after the effective
date of this order applicant may issue its common shares in ex-
change for and upon conversion of said debentures, such exchange
and conversion to be made upon the initial conversion basis of
53 common shares for each $1,000 of debenture principal converted
(152,000 shares for the entixe $3,000,000), and otherwise to be
upon the terms and provisions sct forth in the indenture authorized
Ly Ordering Paracraph No. 1 hercof.

4. Southern California Water Company shall file with
the Commission a statement, in lieu of a report under General
Order No. 24-~B, disclosing the purposes for which the debenture

procecds were usced.
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S. This order shall become cffective on the day of
payment by Southern California Water Company of the fee presewribed
QY Section 104(h) of the Public Utilities Code, or on the fifﬁh
day after the date hereof, whichever day is later.

Dated at San Francusco , California,

this /7% day of NECEMBER , 1968.
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Commissioner Willlam M. Doancis, being
necosaarily absent, did not narticipate
in tho dispesition of this procoeding.
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