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Decision No. _7 .... 5 .. 1 .. 77~"--____ _ 

BEFORE THE PUBLIC UTILITIES COMHISSION OF TEE STATE OF CA!..IFOR."UA 

I~ the matter of Peerless Stages, !nc., ) 
t~ sell, and Robert A. Burrowes, dba, ) 
Lincoln Bus Line, to purchase, certain » 
operative rights and equipment, ) 
San Jose and Santa Clara Coun.ty. 

) 

Application No. 50470 
(Filed August 12, :968) 

John F. B~l~am and Alex J~ Gaeta, for Peerless 
Stages, Inc.; and Robert A~ B~rowes, for Lincoln 
Bus Line, cpplic~t~~ 

CA J~ Bondietti, for Western Greyhound Lines; 
Gle~ s. Gordon, for San Jose City Lines, Inc.; 
ana Andrew R~ Harrison, for himself, interested 
parties. 

Kenji Tomita and Eclward Cole, for the Commission staff. 

OPINION -------
Peerless Stages, Inc., hereinafter. called Peerless, seel~ 

authorization to sell ten buses to Robert A. Burrowes, along with 

the Peerless operating rights to a series of routes connecting 

San Jose-Los Gatos; San Jose-East Foothills; San Jose-Loyola

Mountain View; and San Jose-Agnew State Hospital, for a purchase 

price of $100,000, payable at the rate of $500 a month, without 

interest, with the first payment due 30 days after Bu=rowes starts 

his operation. The $100,000 purchase price includes $45,000 fo:::-

the ouses, $10,000 for spare parts, $25,000 for operating rights and 

$20,000 for what is classified as Peerless good willo The vehicles 

to be transferred consist of one 19l~2 bus ~ four lS45 models, a 1945 

and 1947 bus and three 1955 models. One sea.ts "''1.. passengers, two 

seat 44 persons and the remaind~.: 4!., !,sssengcrs. The application 

alleges that Peerless is seeking '1:0 sell this part of service 

due to the amount of time required to properly manage it. 
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This application was hea:d before Examiner Fraser at 

San Jose on October 22, 1968. It was submitted on the date of 

hearing. There were no protestants; the appearances filed as 

interested parties. 

Burrowes testified that he has been affiliated with various 

bus companies since 1933; starting with three years in the accounting 

office of East Bay Transit; then four years with Greyhound working in 

various jobs; one year as part owner of a bus line; fourteen years 

with Yosemite Gray Lines and the last eight years in Stockton as 3 

driver and local representative for Vaca Valley Bus Lines at a 

salary of $500 a month; he holds operating rights between Sacramento

Stockton-Rio Vista as Lincoln Bus Lines, using buses owqed by the 

Vaca Valley Bus Lines; he has recently been employed as a bus 

transportation consultant by the cities of Salinas and Santa Rosa, 

in addition to assisting several bus operators to make rate surveys. 

He further testified that his entire inc~ne consists of the 

salary he receives from Vaca Valley Bus Lines; he owns a·cabinet shop 

in Hayward which employs six men but has received no income from the 

business as yet; he acquired the shop in April, 1968. His esttmated 

income on his projected first year of operation (Exhibit E) shows a 

net income of $1,564.81, but is in error, sinc~\ driver's wages of . 

$15,000 (on charters) were noe considered; the corrected columns show 

a projected loss of $13,500 for the first year ~f operation. 

Burrowes testified he will have $5,800 to start the operatio~; $800 

of this sum is his own money and the remalning $5,000 is to be a loan 

from a friend who has promised to cvntribute the mon~ey when 

Burrowes obtains the necessary operating authority. Bur~owes 

admitted this sum may be eXhausted in a month, but stated he was not 

worried about the projected loss of $13,500 on his first year of 
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operation since his projected operating expenses include his 

projected (annual) salary of $12,000 which could be greatly reduced 

or temporarily eliminated - ~~d many other items such as rentals, 

which will not be as high as estimated on the projected expense 

sheet. He testified he valued the buses at $55,250 even though 

they were completely depreciated on the books of Peerless and c~rried 

only as salvage. He estimated eight drivers - Peerless used ten -

would be needed to start the operation and that they could be 

trained in a weel<. He furtheX' estimated that Elight buses will be 

sufficient to maintain the service, with two buses available for 

ch~rter operations or to replace disabled vcllicles on the regular 

routes. He testified that the buses a~e to be stored on ti,e Peerless 

lot in Los Gatos without charge and will be maintained at cost by 

Peerless mechanics. 

A witness for Peerless testified the operation to be sold 

experienced a $61,000 loss during the twelve monti1s ending in 

November, 19S7. He stated the loss was due to the high wages paid 

by ~cerless and to drivers who were not sufficiently aesressive in 

obtaining new business. A staff analysis revealed that the maxtmum 
I 

~urrowes could save on annual wages under ideal conditions would be 

about $13,000. The saving rC3lized would undoubtedly be considerably 

less due to the driver benefits (pensions, medical plzn, vacations 1 

sick leave, etc.) which ~>Jere not considered when Burrowes totaled 

~is estimated expenses. The Peerless witness emphasized that his 

cOQ.?any has been handling over $200,000 in yea.rly charter revenue 

from the area to be sold to Burrowes; Peerless will continue its 
. 

ch~rter business but will share the business with Burrowes as the 

latter will have purcl13Scd 10 of the 25 charter buses Peerless had 

available; he estimated that about $[:.0,000 of this business would be 
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offered to Burrowes. Thc latter advised if the application is 

granted he will leave his Stockton job and move to San Jose to 

devote all of his time to the local operation. 

A representative of the Commission staff recommended that 

the application be denied due to the financial instability of the 

buyer. Counsel for Peerless argued that the transfer will benefit 

the public and both applicants. He further argued that Peerless 

has no objection to an order requiring the seller to re-establish 

service without further Commission heArings or orders if the buyer 

ever discontinues the operation. 

Discussion: 

The buyer is anxious to beeome a passenger stage operator 

on ti,e promise of a $5,000 loan from a friend. Even if reeeived on 

sehedule this sum will be exhausted by the expenses incurred during 

the first month of operation. The buyer is to pay $lCO,OOO for ten 

old buses that are considered salvage by the seller, ~d a group of 

bus routes that lost reportedly $Gl,OOO for the seller during ti1e 

latter's last ful~ year of operation. The buyer has been promised 

at least $40)000 in charters on an annual basis) but will have 

available a maximum of two - very old - buses to handle ~~is 

business. The buyer is confident that he ean hire all the drivers 

he will require and train them in a week, although the men selected 

will be paid less than the wage received by the Peerless drivers~ 

Ten of the latter will be discharged if the operation passes to the 

buyer and the buyer's drivers will be seleeted from a different 

union than the Peerless men. 

Findings 

1. The buyer has extremely ltmited financial resourees; he 

is endeAvoring to purchase bus routes ~'lhich have consistently lost 

money and to use equi.pment on these r01.1.tPs which the seller 

elas&ifies as salvase. 
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2. 'there is nothing in the record to support an inference 

that future operations will be profitable. 

3. The purchase price of $100,000 is excessive 

fo= worn-out equipment and bus routes that operate at a loss. 

4. R.equiring the seller to take over without further order 

if the buyer discontinues service may encourage the latter to cease 

operations if business is poor. It would be the equivalent of 

authorizing the transfer on a trial basis which is not justified 

where the buyer has virtually no financial resources and would be 

required to hire all new employees to continue the business. 

5. Authorization of tile transfer requested would be adverse 

to the public interest. 

The Commission concludes tilat the appliCAtion should be 

denied. 

ORDER -- ... - .... -
IT IS ORDERED that Application No. 50470 is denied. 

The effective date of this order shall be twenty days· 

~ftcr the date hczcof. 

Dated at San Fn!.nci~ , Califomia, this 7 -I'J,..., 
d ~ANUARY ~ ay of ___________ -", lS6.1. 


