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ORIGINAL 
Decision No.. 7~196 

BEFORE THE PUBLIC UTILI~IES COMMISSION OF THE STA~E OF CALIFOrJ~L~ 

In the Matter of ~he Application 
of VILLAGE WATER COMPANY, a 
corporation, and ORalS ~TER 
COMPANY (formerly known as Lesser 
water Company), a corporation, 
for an order authorizing: 
A. Orbis Water Company to sell 
and village Water Company to 
buy the utility assets of Orbis 
Water Company: and B. Orbis 
W~ter Company to withdraw from 
the water utility business: 
and C. Village Water Company 
to engage in and carry on the 
water utility business of Orbis 
Wa'i:cr company: and D. Village 
i~tcr company to assume specified 
obligations of Orbis Wa'cer Company. 

Applic~tion No. 50~63 
First Supplemental 

Filed December 20, 1963 

FIRST SUPPLEMENTAL OPINION 

By Decision No. 74898, dated November 6, 1968, in the 

abovo·-ontitlod matter, the Commission authorized Orbis Wa'ccr 

Company to transfer its public utility water system to Villago 

Water Company. The order in said decision was to 'become ef

fective "twenty days after receipt by the Commission of a 

satisfactory explanation of the method Village Water Company 

intends to utilize in financins the acquisition of Orbis water 

Company. II 

The supplemen'tal application indicates that Villa<;;c 

~latcr Company has agreed to assume an indobtedr-css of Orbis 

~'1atcr Company in favor of Pacific Mutt:.al Life Insurance Company I 
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which indebtedness ~mounts ~o $294,000 principal and $8.02$ 

intc.t'ost ZlS o;f Doeo~or 31. 196C. 'l'ho ostima'coc1 .remaining 

b~lancc of the purenase price pertaining to the transfer autho

rized by said Decision No. 74898 is be't,,,ecn $500,000 and $550,000 I 

which is to be paid in c~sh. 

Village Welter Company reports 'tha'c Banl~ of America 

National Trust and Savings Association has agreed to make a 

sl'lort~torm loan to it of ca.:h. for moo'tine) s(lid purchase price 

balance. which loan will carry an intcrcs'i: rate of 1/4% per ar.nUl\'l 

over the then prime ra:i:c as of the oa:te of 'I:l"l.~ loan. 'rhe utili'toy 

indicates that its parent corporation, ~.morican Water Works 

company, Inc., has given assurance that it will provide such 

assis'cancc as might be nccossa::y in the refinancing or payment 

of said loan. 

A pro forma balDnce sheet o~ village Water Company, 

as of Octobcr 31, 1968, reflccting ti~c proposed ~cquisition 

~rom Orbis water Company, is summarized from an exhibit attached 

to the supplcmcnt~l application, as follows: 

Assc'cs 

utility plant less accumulated deprcciation 
Acquisi"cion adjustmont 
current assets 
Deferred dobits 

TO'Gal 

Liabilities 

Cornmon stocl<: Zlnd retained earnin9c 
First mortgage aonds 
Notes and advances payable to parent com.l?~"'ly 
Current liabili'i:ics 
custon-.or advances for cons'cl:uc'i;:\.on 
Contributions in aid of cons~cruc'l:ion 

'rotal 
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$5,Sf.l{,303 
64,058 
2~S,126 
53L1,.,~51 

$6,730,930 

$1,590,932 
1,793,000 

6~5,625 
744, S~9 

l,Z96,06~ 
55,713 

$6,730,938 
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Although the foregoing indicatos a relatively high 

proportion of indebtedness ~s compared wi'i:h equi ty, the 

commission is aware tha~ such feature is offset to a consider~blc 

extent by the strong financial support of the parent corporation. 

After furthor consideration of the a.bove-ontitlod 

ma:i:'cer the Commission finds t'hat VillO'Jgc 'Vljater Company has 'i:hc 

financial ability to acquire and operate the water Syst~L o~ 

Orbis 111ator Company I anCi 'I:h:'lt the proposed assumption of indcb'i:.

e~ness of Orbis Water company will not bo adverse to the public 

interest. On tho basis of those finding::; ">'le conclude th<,rt the 

supplemental application should be granted. A public hearing 

is not necessary. 

'rho authori'i:y herein granted shall not be construed 

as an indication of '~~C action this Commission will take wi~1 

respect to any other proceeding involving ~dditional long-ter.m 

indebtedness of Village Tt1a:l:er Company. 

FIRST SUPPLEMENTAL OPDER 

IT IS ORDERED that: 

1. village 'tt1ater Company ~nd Orbis ~'lo:lter Company m:ly 

execute, deliver :lnd enter into an agreoment p~ovidin9 for.' the 

assumption by the former of obligations o:Z t~he latter to Pacific 

~,lutual Life Insurance Company, which agrccl'nel'l.'t, shall ~c in -tho 

same form, or in substantially the sQmo fo~~, as that att~chca 

'::'0 'i:hc First Supplemental .z:~pplic~'i:.:i.on as Exhibi of: A. 

2. The Firs'l: Supplemen'i:al 2'~pl?lication filed in 'i:'his 

proceed ins complies ~li~c.l"l the requiremont, for a satisf~ctory 
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explanation of tho metilod Villago Water Company intends to 

u'cili::e in financing the acquisition o~ 'i:he Orbis Wa'i:er Company 

properties. 

3. Tho effoctive dato of tho order in Decision 

No. 7~,89S as modified by this ordor, and 'chc offective dat:c 

oi this order, is the ~ate hereof. 

, Cali:i:ornia, this ~ 
'F 

day of_....;;J;..;..A ..... N..;.U;....A R~Y;.....-____ , 1969. 

tOmIlllss"loner J. P. 'VUKASIN. ~ 

Present but not participating. 

'Conmiissioner 'l"HOMAS KORAlll 

Pre~ent but not participatillg •. 

commissionc:.cs 
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