
GE 

Decis10n No. 75240 

e .. • . . 

DRICINAL 
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter o£ the Application 
of SOUTHWEST GAS CORPORATION tor 
authority to increase natural gas 
rates in Placer County, Californ1a. 

Application No. 49704 

ORDER DENYING REHEARING 

SOUTHWEST GAS CORPORATION, having tiled a petition for 

rehearing of Decision No. 74723, and the COmmission having con

sidered each and every allegat10n of said petition, and being of 

the opinion that good cause for rehearing has not been made to 

appear, 

IT IS ORDERED that rehearing or Decision No. 74723 16 hereby 

oerUed. 

~ ted at __ -=S:::;.::Oll:::....;;;.Fr.:;.:a.n=~-.;:.· __ --", ca11forrda.. th1s 2l ~ 

day or ____ "_A_N_UA_R_Y ___ ., 19 t~;?_ 

President 

J {COrnrn:3.SS10ners 

Commi~siona1" THOMAS MOR.A.N 

Present but D8t participating_ 



e 
Deci.si.on No. '15240 
Application No. 49'/04 

¥!ILLIAM SYMONS, JR., COMMISSICNER, DISSENTING: 

I can not concur in the action of the majority in denying applicant a measure of 
rate relief pending final disposition of the matter. 

Applicant originally applied for al'l increase in rates on October 2. 1957. A 
hearing on the applicatioL'l was held on Decem.ber 6, 19S7. Because of alleged 
deficiencies in both applicant's and the Commission staff's presentation. 
furti."ler hearings were subsequently held, including those on a motion for 
em.ergency interim. rate relief and on an amendment to the application. Addi
tional hearings will be held, and it is very probable that a final decision will 
not be issued before mid-year 19G9. 

It is thus apparent that over 18 months from the time of the original hearing 
will elapse before a linal decision is issued in this proceeding. This is in 
spite of the fact that the record to date indicates that applicant is currently 
operating under present rates at a loss in Placer County, and that at proposed 
rates its earnings would be negligible. 

The record in this proceeding sho\vs that questions have been raised relative 
to adequacy of service, prudency of investment and possible effect of affiliated 
relationships on construction costs. The magnitude of possible adjustments 
resulting therefrom can not be determined at this time. My review of the 
record indicates that it is highly im.probable that the adjustments would result 
in raising the earnings level to a point where no increase in rates is justified. 

Applicant is currently rendering a service to the public. It has invested sub
stantial sums of money in the facilities required to provide the service. It 
should not be required to render this service at a loss or near loss merely 
because potential issues of some undetermi.ned but minor lnagaitude may exist. 
In my opinion we are duty bound to recognize the relative rights of botl"). appli
cant and the consumer. I would grant rate relief in an amount not exceeding 
t:'lat requested in the original applicati.on, but on condi.tion that if the complete 
record does not support a finding that such interim rates are reasonable, all 
Ol~ a part of the u'lcrease would be subject to refund with interest. 

San Francisco, California 
January 29. 1939 

WilliaI:l Symons, J/r, Presiden't 
t' 


