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Decision No. 7531.5 OR~C~IAL 
BEFORE THE PUBLIC U'rILITIES COMMISSION OF THE STATE t:ff CALIFORNIA 

In the Matter of the Application of ) 
OLEMA WAtER. SYSTEM under Seceion 454 ) 
of the Public Utilities Code for ) 
authority to increase rates for ) 
water service. ) 

----------------------------) 

Application No. 50294 
(Filed June 7, 1968) 

Ol~ Water System seeks authoriey to increase rates for 
" 

water .service. 

A report on app11cane Ts water system was prepared by the 

Commission staff and is hereby incorporated in the record as Ex

hibit l .. 

Applicant serves 28 metered customers in the towo of 

Olema. It obtains water from storage tanks ~th total capacities of 

16,000 gallons. The distribution system consists of approximately 

7,580 feet of cast iron pipe ranging in size from 3/4-inch to 3-ineh • 
. 

As of" December 31, 1967, there ~re 28 metered services and no un-

metered services. 

ApplicantTs present rat~s became effectiv~ July 31" 1923. 

Applicant requests an increase of 200 per cetit in revenues at pro

posed rates for the adjusted year 1967. It proposes to increase 

the present monthly basic m1nimum charge for 0 to 400 cubic feet 

from $l.OO to $3.00 per meter per month and to increase the quantity .' " 
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charge from $0.25 to $0.75 per 100 cubic feet for quantities from . 

400 to 5)000 cubic feet) and to increase all qua~tities over 5,000 

cubic feet from $0.20 to $0.60 per 100 cubic feet. No rate schedule 

has been' authorized or requested for flat rate service. 

If the ,proposed rates. are authorized the average monthly 

water bill for the residential customers ~uld be increased from 
11 

$2.47 to $7.41. ~. . 

According to the staff T s report applicant T s source of 

water supply is adequate to meet present-day demands; however) its 

trans~ssion and distribution mains fail to comply W£th the Commis

sion's standards as established in PUC General Order No. 103· in 

that the mains are non-recirculating with no apparent provision for 

flushing. 

In order to remedy the inadequacies of the existing system 

the staff recommends the following tmprovements: 

a. Replace approximately 800' of 3/4" and other 
size main on the southern end of the system 
with 4" pipe. (Est:lmated cost $2,.800.) 

1:>. Replace the present 1,200' of 2ft line run
ning from the lower tank to the intersection 
of Bear Valley Road and State Route 4fo1 (me1n 
street of Olema) ~th 4~ pipe. (Estimated 
cost $4,200.) 

c. Provide means of flushing dead ends of mains. 
(Included in above estimates.) 

In making its determination the staff considered appli

cant's operations based upon its existing plant and with the addi

tional $7~OOO investment. 

1/ Under Appendix "A~ of deciSion, average monthly bill will be $4.22 
and under Appendix ~B~, if and ~hen applicable, it will be $6.70. 
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. . 

Item 

Operating lWv'enue:3 

Operating Expenses 

Depr. ExpeMe 

Stato Tax 

Feel. Tax 

Total DeduetioM 

Net Oper.Rev. 

Avg. Ro.tc &so 

Rate or Return% 

Results ot Operation tor 

A~jU5ted 1967 & ~timated 1968 

Adjusted Year 1267 ~t~ted Yc~r 1268 : 
:~lith $7"ceo Inve::t.: 

: Staif* ~ A'O'OlicMt : Starr Staff : 
: Pre5ent:Present:Proposed:Pr~5ent:Propo~ed.:Present : Proposeo.' : . Rates : RAtes : Ratos : R.'ltes : Rates : R:l.tc~ . RtJ.tes : . . 

$:.,;'97 $1,397 $4"l91 $1,;'78 $4,129 $l,:ne $4.,129 

574- 2,,014 2,,014 1,410 1,,410 1,,410' 1,,41(') 

44') 44') ~ 44') 443 688, 6Be 

100 100 224 lOO 159 10(' 142 

660 513 4.58 

1,ll7 2,,557 ;,341 1,953 2 .. 525 2,198- 2,,698 

280 (l,16o) 850 (575) 1,604- . (820) 1,,4;'1 

6,165 5,$15 12,,815 12,,815 

13.8% Z7 .. 6% 11.2% 
(Red tigure) 

.. Accounting Adj~tments 

The st&ff was of the opinion that at the present level of 

service a five per cent rate of retu=n on the rate base exclusive of 

the cost of the recommended improvements is fair and reasonable. This 

'WOuld require an increase in revenues of $950 annually. The staff 

therefo=e recommends that for the present an increase to that e~ent 

be authorized and upon the sat~s£actory completion ~f the tmprovements 

suggested that the rates be increased to the extent that they' res~t 

in a rate of return of nine per cent on a race base of $12,815. 
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The staff also recommends that ap?licant be: 

a. Required to clean and fence source of supply. 

b. ReqUired to clean settling tank and install 
tight cover on seme. 

c. Required to file up-dated rules and a service 
a.rea mep. 

d. Ordered to prepare, and keep current, the 
system map rc~~ired by Paragraph I.10a of 
General Order No. 103. Within 90 days after 
the effective date of the order in this pro
ceed1ng~ applicant should file two copies of 
the map with the COmmission. 

e. Required to record in its books of account 
the staff ad1usted balances for utility plant 
and reserve ~or depreciation, as of December 31, 
1967, as set forth in the tabulation titled~ 
"Utility Plant in Service, Depreciation ReserJe 
and Net Plant Investmentf! in this report. 

f. Required to keep its books of account current,. 
and to retain all invoices and other documents 
needed to support entries in the books of ac
count. 

g. Required to compute depreciation by the straight
line remaining life method. 

~. Required to apply for ~ ~~ter supply permit as 
required by the Health and Safety Code of the 
State of CalifOrnia. 

After consideration the COmmission finds that: 

1. Applicant is in need of adeit1o~1 revenue. 

2. Applicant's system is not presently being operated ~t an 

adequete level •. 

3. Pending c·ompletion of the improveme:lts hereinafter set forth 

the increases in rates snd charges as se~ forth in Appendix A attac~ec 

hereto are juzt and reasonable. 
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4. Upon satisfactory completion of the tmprovements herein

after set forth the increases in rates snd chsrges as set forth in 

Appendix B attached hereto ~=e just and reasona~le. 

The Commission concl~es that the application should be 

g~anted to the extent set forth in the order Which follows. 

o R D E R 
~ - - --

IT IS ORDERED that: 

1. After the eff~ctive date of this o=eer~ applicant co=

poration, Olema W~tcr System, is 4u~horized to file the re·Jised rate 

schedules ~ttached to this order as Appendix A. Such filing shall 

comply with Generel Order No. 96-A. The effective dete of the re

vised schedules shall be four days 4ft~r the date of filing. The 

rcvised schedules shall apply only to service rendered on or after 

the effective date thereof. 

2. Within 12 months &iter the effective date of this o=der~ 

epplicant shall i~te!l new 4 n mains to replece 800 feet of e~~sting 

undersized mcin$ on south end of $ystem ~nd rep13ce approximately 

1,200 feet of 211 line running from the loo;,.-er tatlk to the i:lte:-section 

of Bee.r Ve.llcy Road and State ROl!te 4f.l w!.th 4" pipe. W1thir. the 

same per~oc, applicant 'sl~ll provide me~ns of fl~hi~g dead er.ds of 

mains; clean ar.d fence source of s~,?ly;.cleen ehe sp.ttling tank; ~r.d 

install tight ~over on same. Aft~ the e~m?let~on of these fmprovc~ 

ments, a report s~~ll be su~itted to the C~1csion sett~ng forth 

the d~~ails .:lnd cost of the improvements:. 

3'. After compliD.nce w1~h Para.g-.ceph 2 above as evi<!enced by the 

issuance by the COmmiSSion of a cuppieme~tal orGc:- :0 ~~~t cffec:, 
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applicant will be authorized to file ~th this Commission" in con

formity with General Order No. 96-A, the schedule of rates attached 

to this order as Appendix B. 

4. Applicant shall prepare and keep C".lrren: the system map 

required by Paragraph I.l0a of G~eral Orde= No. 103. Within ninety 

days after the effective elatc of this order, applicant:: shall :file 

wit:t tb.c Com:o.ission t~() copies 0= this map Grs-wn to an indic.a.ted 

scale of not more than 400 feet to the ~nch. 

5. Applicant shall reclassify the cost of the "Survey of 

Water Systemft
, a nonutility expense, from Accoun: No. 301, Intangible 

P1s.~t, to Account No. 202, Earned Surplus. 

6. Applicant shall record in its books of ~ccount tue staff 

adjusted bala~ces for utility plant and reserve for depreciation as 

of December 31, 1967, as set for:h in the tabulatio~ titled 'rue11ity 

Plant, Depreciation Re::oervc and Net Plsnt Investment" in Exhibit 1 

in this proc2ed1ng. 

7. For the year 1968, ~pplieant shall apply a composite depre

eiation rate of 3.5 per cent to the original cos~ of plant. Until 

review indie~tes othe~se, using the str41~~t-11ne remaining life 

method, applicant shall continue to use this rate. Applicant: shS.ll 

review the depreciation rstes at intcrvals of five years and whenever 

~ major ehang~ in depreciable plant occurs. A.~ rcvisec de,rec1ation 

rete shall be determir.ec. by: (1) subtracting the estitt:tted fut'lre 

net salv~ge and the depreciation reserve from the original cost of 

pl~nt; (2) dividing the result by the eztimaee~ r~1n~ng l~fc 0= 
the plant; end. (3) dividing the quotient by the origi:la.l cost of p:i.ant. 

The results of each revi~ shsll be submitted prooptly to the Commis

sion. 
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8. Within l20 days after the effective date of this order, 

ap~11cant shall make application for a water permit as provided for 

by the Health and Safety Code of the State of California, and shall 
.. 

comply ~th the laws and regulations of the state or local Department 

of Public Health - (C.O. No. 103, Sec. II, P4ragraph 14) - and within 

10 days after making such application shall file in this proceeding, 

written notice of compliance. 

The effective dace of chis order shall be towenty <lays aftft' 

the date hereof. 

Dated at ____ "S:l.r. ............... ~ ..... ,_!:(' .... ,r,_~Q ___ , California, this II ~ 
f FEBRUARY day 0 _________ ,1969. 

[iliJbw 'e:£~rtt 
..... -. ', ... / 
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APPENDIX A 

Sehc<!ule No. 1 

APPUCABIUTY 

Applicable to all metered ~ter service. 

TER"~ITORY 

Olemn. and vicinity, 2 mile5 south of Point Reye:J Sta.tion, Ma.ri.~ CountY'. I 

T 

Quantity Ratos: 

First 400 cu. ft. or less ••••••••••••• ~ •••••• ~. 
Next 4,600 cu. !t." p~r 100 cu. it .............. .. 
Over 5".COO cu. !t., per 100 cu. !'t .................. .. 

f.iI'.inimum. Charge: 

For 5/S, x 3/4-1nc:h meter ............................. . 
For 3!4-1nch meter •••• __ ...•..•..••. ~ ..•.•.. 
For l-inch met.er ..................... ~ ... e· ••• 

For l~ineh meter ••••••••.••••••••.••••••• M 

For 2~1nen meter ••••..••••••..••••••.•.••• 

The Y.!inimum Charge 'Will entitle the customer 
to the CI,\l.'lntity o! water ...mieh that minimum 
c:lla..-ge will pur~o at the Qu~; t.y 'Rrr:r.~" .. 

Per Meter 
Per Month 

$ 1 .. 75 
• La. 
.34 

$ 1.75 
3 .. 00 
4.25 
7.50 

13 .. $0 

I 

I 

t 
1 
l' 
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APPIlCABIUTY 

APPENDIX B 

Sehodule No. 1 

METERED SERVICE 

Applicable to all metered ~tor ~crviee. 

Olema and. vicinity, 2 miles scuth or Point Reye3 Station, Marin County. 

RATES 

~tity R.1.too: 

FirGt k,OO cu. ft.. or loss .. ..................... . 
Next 4,600 cu. ft., per 100 cu. ft. • •••.•.••••••• 
Over 5,000 cu. ft.., per 100 cu. rt. . ............ . 

For 5/S x "J/4,-inch motor 
For 3/4-inch meter 

...•...................... 

...••.•......•...•.•...... 
For l-inch meter .•.•.......•.•........•.•. 
For l~inch meter ••.•••.••..•...••......•.• 
For 2-1nch meter 

The !&imu:n Ch..u-ge will entitle the custocor 
t.o t.ho qu.,ont1ty or wAter wh;1.ch that m1n1mum 
chargo 'Will purehA3.e at tho Qu3ntity RatOG. 

Per Metor 
Per Month 

$ 2.70 
.68 
.54 

$ 2.70 
4.00 
5.7$ 

10.00 
Joe. CO 

I 

I 


