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75319 ORIGINAL 
necision No. ________ __ 

BEFORE ':tHE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA 

In ,the Matter of the-Application ,.f: 

'COAST CARTAGE CO .. , a c~rpor ation) to 
purchase, ·and. of WESTERN TRUCK 
LEASING COMPANY) a corporation'doing 
business under the fictitious firm 
name of WESTERN TRANSPORTATION 
COMPANY, to sell, a certificate ,of 
public convenience and necessity for 
the transportation of general com­
Tllodi ties, between points in southern 
Cali.fornia, pursuant to Sections ~. 
851-853 of the california Public' 
Utilities Code. 

" OPINION -- ... - ... ~~ 

Application No. 50795 
(Filed Janua%Y 2, 1969) 

The applicants herein request an order of the Commission 

author1zing Western Truck leasing Comp.any, a corporation, doing 

business under the fictitious fi:m name of Western Transportation 

Company, hereinafter referred to as Western, to sell its highway 

common carrier certificate of public c~nvznience and necessity to 

Coast Cartage C~., a corpnration, hereinafter refe%red to .as Coast. 

Certified copies of the Articles of Incorporation of 

the applicants are on file with the Commission, Coast articles 

with Applica.tion No. 43164 and Western articles with Application 

No. 47390; s.::.id articles have not been amended. 

The cer~i£ic4te to be transferred was issued by the 

C~~ssion in DeciSion No. 54542 dated February 19, 1957, in 

Application No. 36495, ~nd amended by Supplemental Order, Decision 

No. 55030, dated May 21, 19$7. 
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The parties have executed ~ purcl1aSe and sale agreement 

~ted December 2, 1963, (a copy of which is attached to the appli­

cation) which among other thinzs, provides for sale of the 

intrastate certificate for the sum of $10,000 and the sale of the 

interstate certificate, ICC Docket No. Me 30536, for the sum of 

$15,000. Said sale is conditioned upon con~letion of a plan of 

reorganization of Coast and W'XC Air Freight, a Califorc.io'l corpora­

tion, which is to be approved by their stocld101ders and consummated 

subsequent to the consummation of this azreement, and also 

conditioned upon the sale by Coost of its certificate ~ .:l.uthotized 

by this Commission in Decision No. 75143, dated December 20, 1~63, 

in Application No. 50724, and further conditioned upon ap,roval of 

the Interstate Commerce Commission of the transfer of the interstate 

e~rti£ieate. No 'assets other than the certificates are to be 

transferred by this sale. 

No ehanzes are to be made in the rates which are now 

in effect. Western participates in the rates set forth in 

~1estern Motor Tariff Bureau, Inc., Agent, Local, Joint and 

, Froportional Freight and Express Tariff No. 111 (Cal. PUC 15)~ 

'V7. J. Knoell, IssuinS Officer. Western is a party to joint 

throu~~-raee ear~££s with Associated Freigb~ Lines and Wesvern 

,Gillette, ~e. Coast proposes to adopt the tariffs of Western. 
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It 1. proposed that Cout will continue to handle not 

only the traffic of it. present .b1ppers but:, alao, the traffic 

now be1n, handled by W •• tern. through the u" of the pre.ent 

operating authorities of v1utam, and the Cout equipment 

facilities, Coast propo ••• to provide on & continuou. bas1& a 

service which will meet the &hipping requirements of the public 

now served by them ind1v1d.u&l.ly, _d thereafter, Western ,,111 

cease all operations as a highway carrier, certifieated or 

othexwi ••• 

A list of motor veh1cla equipment operated by Coast 

is attached to the application and describes 66 units of .quip­

ment which ara to be uaed in the future operations of Coast. 

It is alleged that Coast ~ adequate facilities and experience 

to provide a satisfactory service as & highway common carrier 

of general commodities. 

Financial statements of Coaat, the buyer, attached 

to the application, disclose that as of September 30, 1968, 

ita tot&l ass.ta wuc $504 .. 544.00, and total liabilities 

$121,.903.85. Total operation revenue September 30, 196a, 

was $1,286,072.00 r •• ult~& tn a net income from operatioa. of 

$34,162.68 .. 

After eoaaideration the Commission finds th&t: 

1.. the gratiug of the applicat10D will permit buyer to 

furnish a more complete CDC s.tisfactory .ervice to ita .hipper. 

and the shippers of aanaferor which they need and require .. 
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2. n'le agreement of sale dated December 2~ 1968" between 

the buyer and seller is not adverse to the public interest and 

the proposed transfer should be authorized. 

3. Co~t, a corporation~ has the financial resources, 

experience, facilities, equipm.ent, and personnel to conduct the 

common carrier operAtions to be transferred. 

No protests have been received. 

A public hearing is not necessary. 

After consideration, the Commission finds that the 

proposed transfer would not be adverse to the public interest and 

concludes that the application should be granted. 

Coast Cartage Co., a corporation, is hereby placed on 

notice that operative rights, .as such, do not constitute .a class 

of property which may be C4p1ta.lized or used as an element of 

v4lue in rate fixing for any amount of money in excess of that 

orig~lly paid to the State as the consideration for the 3r~t 

of such rights. Aside from their purely pcnrdssive aspect, such 

rights extend to the holder a full or partial monopoly of a 

class of business over a p.articul4r route. This monopoly feature 

may be modified or canceled at any time by Ute State ~ which :i.s 

not in Any respect limited as to the number of rights which may 

be given. 

'. 
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ORDER 
~ ......... -.. ~ 

I'I IS OP.DERED that: 

1. On or before six months afte% the date hereof Western 

Truck Lea.sing Company, a corporation, doing business under the 

fictitious firm name of Western transportation Company, mny sell 

and transfer, and Coast Cartage Co., a corporation, may purchase 

and acquire, the operative rights referred to iu the application. 

2. Within thirty days after the consummation of the 

transfer herein authorized, C08S1: Cartage Co. shall notify the 

Commission, in writing, of that fact and within saiG. period 

shall file with the Commission a true copy of any bill of sale 

or other instrument of transfer which may be executed to effect 

said transfer. 

3. Coast Cutage Co. shall amend Ol: reissue the eariffs 

on file with the Commission, naming rates and rules governing 

the common carrier operations heretn to show that it has adopted 

or established, AS its OWU, said rates and rules. The tariff 

filings shall be made effective not earlier than ten ~ys 

after the effective date of this order on not less than ten 

days r notice to the Commission .and the public, and the effee1:ive . " ' 

date of the tariff filings chall be co:r:.eurren1: wi~ the eonsum­

m.cLtion of the transfer herein authorized. 'the taxiff filings 

made pU'rsuant to this order ShAll comply in all ~espects with 

the regula~ions governing th~ construction and-filing of 1:3%iffs 
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set forth in the Commission '5 Gene%al Order No. SO-A. Failure 

to comply with and observe the provisions of General Order No. SO-A 

may result in a cancellation of the operating authority granted 

by this decision. 

4. On or before the end of 1:he third month afeer the 

consum:na.tion of the transfer as herein authorized ~ Coase 

Cartage Co. shall cause to be filed with the Commission, in sucb 

form as the Commission may prescribe, an annual report, or 

reports, related to the operations of the seller £0% the period 

commencing with the first day of the cunene year eo and including 

the effective date of the transfer. 

The effective date of this order shall be the ~ta 

hereof. 

/I ~ Dated at ..... _______ ~ California, tbis _______ _ 

f FEBRUARY 1969 day 0 ' ______ , '. 


