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Decistion No. O30

ORICINAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of : ;

(L) TRANSCONTINENTAL BUS SYSTEM,
INC., a corporation, to transfer all
of its certificates of public conven~
ience and necessity as & passenger
stage corporation, between various
points and over various routes in the
State of California, to CONTINENTAL
TRATILWAYS, INC., a corporstion, pux-
sugnt to Sections 851-853 of the Cal-
ifornia Public Utilities Code.

(2) CONTINENTAL TRAILWAYS, INC., a 2
corporation, for an extended and re~ )
stated certificate of public conveni- )
ence and necessity, as & passenger )
stage corporation, in lieu of all )
other certificates of public conveni- )
ence and necessity transferred to 1t )
by TRANSCONTINENTAL BUS SYSTEM, INC., )
a corporation, between various points g
and over various routes in the State
of California, pursuant to Sections
1031-1036 of the Califormia Public
Utilditics Code.
(3) CONTINENTAL TRAILWAYS, INC., a
corporation, for permission to devi- ;
ate from Section 3.0l of Part 3 and )
Sections 10.03 and 10.04 of Pext 10, )
of General Order No. 98-A, which re- )
quire the use of buzzers and destina- )
tion signs in the performance of pas- )
senger stage coxporation service )
within the State of Califormia. g
%
}
)
)
)
)
)
)
)

(4) CONTINENTAL TRAILWAYS, INC., a
corporation, for authority (a) to
self~insure and for walver of the
rules requiring the f£iling of poli-
cles of insuramce covering the opera-
tions of the applicant as a passenger
stage corporation and as a chaxter-
party carrier, and (b) to act as a
guarantor or surety of CONTINENTAL
PACIFIC LINES, a coxporation, in per-
forming sexvice as a self-insured
passenger stage corxporation and as a
charter-party carrier, all pursuant
to the provisions of General Oxder
Nos. 101B and 115A.
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OPINION AND ORDER

Transcontinental Bus System, Inc., (Transcontinental), a
corporation, seeks authority to transfer all of Lts certificates of
public convenience and necessity as a passenger stage corporatiom te
Continental Trailways, Inc., (Trailways), a corporation. The appli-
cation alleges that the nmulti-state operative rights of Transcontin-
ental were transferred to Trailways, effective September 30, 1968,

pursuant to an order of the Interstate Commerce Commission in Docket

No. MC-F-10161 issued pursuant to that Commission's glenary Jurisdic-

tion under Section 5 of Cthe Interstete Commerce Act.
Applicants also seek an ex parte oxder of this Commission:

1. Cranting an extended and restated certificate of public
convenicence and necessity to Trailways, as sct forth in Exhibit E
attached to the application.

2. Revoking concurrently therewith all of the regular route
cextificates of public convenience and necessity presently held by
Transcontinental, as set forth in Exhibit B attached to the applica-
tion.

3. Authorizing Trailwoys to deviate from the use of buzzers and
destination signs in the performance of 1ts passenger stage corporation

sexvice within the State of California as Trenscontinental presently

is authorized.

1/ The Interstate Commerce Commission has exclusive and plenary
Jurisdiction to authoxize the transfer (County of Marin v, United
States, 356 US 412 (1958)). The application herein seeks author-
ity in addition to the transfer of operstive rights, otherwise it
should be dismissed (iom Thompson and Interlines-Blankenship,
Decision No. 73694, dated February 6, 1968 in applications Nos.
49842 and 49843).
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4. Authorizing Trailways to act as a self-insurer in both
its regular-route and charter-party operations, and as a guarantor
and surety of Continental Pacific Lines with respect to its self-
insurance.

Restated Certificate

The application states that the following conditions exist
which are relied upon by Trailways as justification for the granting
of an extended and restated certificate of public convenience and
necessity, as herein requested, in lileu of all other certificates of
public convenience and nocessity heretofore issued to Tramscontimentals

1. Trailways proposes to contitue to provide sexvice to all
terminals and points of passenger pickup now served.

2. Trailways pzoposes to provide service to all mumicipalities
now sexrved, as presently constituted, and to add additional terminals
ox points of passenger pickup in said municipalitics or other inter-
mediate or terminmal points, as they are required to adequately sexve
the public.

3. Trailways proposes, in some instances, to provide service
to points presently authorized to be served over limited access high-
ways (freeways) which are in various stages of design, construction
and completion. Such service will be provided for the public czfety
and convenience over such freeways as they are completed. The majox
fteedays to be utilized will consist of Interstate Highway 5 between
Wheeler Ridge and Stockton, which freeway parallels State Highway 99
now served by Transcontinental; and a f£reeway route consisting of the
Clendale Freeway-Colorado Freeway-Foothill Freeway between Los aAngeles
and San Bernardino, which freeways parallel the route now opereted

by Transcontincntal over city streets and U. S. Highway 66, which is
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a surface highway. Also, Trailways will operate over Interstate
Highways 580-205~5 between Oakland and Sacramento ia lieu of the
present highways utilized which consist of Interstate Highway 580-U.S.
Highway 50. This latter route will be virtuslly replaced by the pro-
posed new xoute.

4. Trailways will retain restrictions relating to the trans-
portation of pascengers in the proposed certificated operating author-
ity, which have heretofore been inserted by the Commission, to pre-
¢lude it from competing with local sexvice provided by other passenger
stage corporations or rapid transit districts.

Buzzers and Destination Sisms

Decision No. 65079, dated September 24, 1963, on Application
No. 45476, authorized Transcontinental, together with its affillated
passenger stage corporations, American Buslines, Inc. (dmerifcan) and
Continental Pacific Lines, (Continental) to deviate from the require-
ments of GCeneral Order No. 98 with respect to the use of buzzers and
destination signs in their operations of a passenger stage corporation
sexvice within the State of California. Trailways requests that It be
authorized to comtinue such deviation from Section 3.0l of Part 3 and
Sections 10.03 and 10.04 of Part 10, of Generzl Oxdexr No. 98-4, %o the

extent heretofore authorized by said Decision No. 66079, for the

reason that the circumstances that réquired the original relief con~

tinue to exist to the date hereof and will contiaue to exist in the

furure.

S2lf-Insurer

Pursuant to Decision No. 55684, dated Octoder 15, 1967, in
Application No. 39353, Transcontinental and its then wholly-owmed
subsidiary, Continental, were authorized to act as self-finsurers for

bodily injury and property demage that they might have to pay in excess
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of $10,000.00 as a result of any single accident or occurrence in-
volving the death of or bodily injury to any person and/or loss of,

or damage to property of others resulting from negligence in the
operation, maintenance, or us¢ of motor vehicles, for limits of
$990,000.00 1n excess of $10,000.00; and Tramscontinental is authorized
to act as surety for Continental. Similar authorxrity was granted to
Trangscontinental and Continental in their operations as charter~party
carriers by Decision No. 66515, dated Decembexr 27, 1963, on Applica-
tion No. 45991. Contimental is now the wholly-owned subsidiary of
Trailways, in lieu of Transcontinental, and Trailways requests that

1t be exempted from the requircments of Gemeral Order Nos. 101B and
1L5A in order ro continue the self-inmsurance programs of Trailways

and of Continental on the same basis and to the same extent as hereto-
fore authorized, including authorization by Trallways to act as Lhe
guarantor of or surety for Contincntal as a passenger stage corporation

and charter-party carrier.

The application further alleges the following: The appli-

cation will result in the substitution of a new and adéquately-
financed corporation, namely Trailways, in place of Transcontiuental,
without any adverse affect upon its financial and other ability o
continue to provide the same level of service to the traveling public.
So far as the proposed extended end restated certificate of public
convenience and necessity 15 concerned, the grant of this portion of
the application will result in improved sexrvice to fthe traveling
public without adverse affect on any other passenger stage coxporation
oy rapid transit district 4in that it will enable Traillways to operate
over improved routes and at present rate levels without decrease in
service to any point not now served by Transcontinental. The substi-

tution of Trailways for Transcontinental, with respect to the avthoxity
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to deviate from the requirements respecting buzzers and destination
signs, as well as the substitution of Trailways for Transcontinental
as the self-insurer, including acting as & guarantor of Continental,
will not alter existing practices and procedures which, through
experience, have beén found to be beneficial to the applicants and
the public. For the foregoing reasons applicents urge the application
1s one which the Commission may grant without the necessity of a

formal hearing.

The'applicaticn indicates that it was served upon Greyhound

Lines, Inc., a competing carriexr at most points served by Transcon-
tinental under {ts present certificate. Notice of the filing of the
application also appeared on the Commission's Lally Calendaxr of
December 19, 1968. There are no protests.

The Commission fiads as f£follows:

1. Authority for the trancfexr of operative rights in question
was sought and has been granted by the Interstate Commerce Commission
in Dockets Nos. MC~F-10160 and MC-F=-10161.

2. The sought restatement and reissuance of the intrastate
operating authority are in the public Iinterest.

3. Public convenience and necessity will require the proposed
additional and altermate routes, and public convenience and necessicty
no longer require the routes sought to be discontinued.

4. The sought authority to continue in effect, after the
transfer, of the present exemptions from the requirements of General
Orders Nos. 98-A, 101l-B and 115-A will be In the public interest.

The Commission concludes thet:

1. The Interstate Commerce Commission has exclusive and plenzary

Jurisdiction to authorize the transfer of the operative rights in

question, and such tramsfer has been accomplished puxsuant to fits
oxder in Docket No. MC~F~10l6l.
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2. Except for authorization of the transfer of thz operative
rights, the application herein should be granted.
| 3. A public hearing 1s not necessary.

Continental Trailways, Inc., 1s hereby placed on notice that
operative rights, as such, do not constitute a class of property which
nay be capitalized or used as an element of value in rate f£ixing for
any amount of money in excess of that origimally paid to the State as
the comsideration for the grant of such rights. Aside from their
purely permissive aspect, such rights extend to the holder a full or
partial monopoly of a class of business over a particular xoute.

This monopoly feature may be modifiled oxr canceled &t any time by the
State, which is not in any respect limited 2s to the number of rights
which may be given.

IT IS ORDERED that:

1. A certificate of public convenience and necessity is granted

to Continental Trailways, Inc., & corxrporation, authorizing Lt To oper~

ate as a passenger stage corporation as defined in Section 226 of the
Public Utilities Code, between the points end over the routes set

forth in Appendix A attached hereto and made a part hereof.

2. In providing service pursuant to the certificate herein
granted, Continental Traillways, Inc., shall comply with and observe

the following service regulations. Failure so0 Lo <o may result iz 2

cancellation of the operating authnority granted by this decision.

(a) Within thirty days after the effective date hereof,
applicant shall £ile a written acceptance of the
certificate herein granted. Applicant is placed on
notice that, 1f 1t accepts the certificate of public
convenience and necessity hevein granted, it will e
required, among other things, to comply with and ob-
serve the safety rules of the California Highway Pa~-
trol, the rules and other regulations of the Commis~
sion's General Order No. 98~-A and insurence require-
nents of the Commission's General Oxrder No. 101-B.
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(p) Within ome hundred twenty days after the.effective
date hereof, applicant shall establish the service
herein authorized and file tariffs and timetables,
in triplicate, in the Commission's office.

The tariff and timetable f£ilings shall be made ef-
fective not earlier than ten days after the effec~
tive date of this order on not less than ten days'
notice to the Commission and the public, and the
effective date of the tariff and timetable £ilings
shall be concurrent with the establisiment of the
sexvice herein authorized.

The tariff and timetable f£ilings made pursuant to
this oxder shall comply with the regulations goverm-
ing the construction and filing of tariffs and time-
tables set forth in the Commission’s General Orders
NOS- 79 and 98-Al

Applicant shall maintain its accounting recoxds on
a2 calendar yeer basis in conformance with the appli-
¢able Uniform System of Accounts or Chert of Accounts
as prescribed or adopted by this Commission and shall
£ile with the Commission, on or before March 31 of
each year, an annual report of 4ts operatiomns in such
form, content, and number of copies as the Commission,
from time to time, shall prescribe.
3. Continental Trailways, Inc., and Transcontinentel Bus System,
Inc., shall amend or reissue the tariffs and timetables on f£ile with
the Commission, naming rates and rules governing the common caxrier
operations transferred from the latter to the former, to show that
Transcontinental Bus System, Inc., has withdravm or cancelled, and
Continental Trailways, Inc., has adopted or established, as its own,
s81d rates and rules.

4. On or after the third month after the effective dete of the

taxiff £1lings refexred to above, Continental Trailweys, Inc., shall

couse to be filed with this Comm<icsion, an annual raport, or :ééor:q,
related to the operation of Transcontinental Bus Systew, Inc., for
the peried comméncing with the f£irst date of the current year to exd

including the effective date of saild tariff £1lings.
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5. On and after the date of the acceptance of the cerxtificate
of public convenience and necessity granted in paragroph 1 hereof,
the cextificate of public convenience and necessity granted therein
shall supersede the certificate of public convenience and necessity
granted by this Commission in Decision Ne. 55018, as amended or ex-
tended by Decisions Nos, 55217, 59261, 59988, 64861 and 72463, which
certificate 1is revoked conourrently with the date of said acceptance.

6. Ordering paragrephs 1 through 5 of Decision No. 55684 in
Application No. 39353 and oxdering paragraphs 1 through 5 of Decision
66515 in Application No. 45991, are hereby amended by substituting
"Continental Trailways, Inc.,” for "Iramscontinentzl Bus System, Inc.,"
wherever the latter appears. Continental Trailways, Inc., shell com-
ply with ordexing paragraph é of said Decisilon No. 55684 and ordering
paragraph 6 of said Decision No. 66515 by causing Lits insurance com=-

pany or companies to make the certification required La said oxdering

paragraphs.
7. Contincnzal Treilways, Inc., 1s cuthorized to deviate from

Scctions 3.0, 10.03 azd 10.04 of Genmexal Order No. 98-A, to operate
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passenger stages over all of its lines in Califormia which do not
contain buzzers or destination sigus as required by:said sections.

The effective date of this orxder shall be twenty days
after the date hereof. __,.

Dated at <08 Angeles » California, this 4/ L
Cay of FEBRUARY | |

////...-// Mm M

Cormissioners

Comnigsioner Thomns Toran, Holng
Docessarily ndreat, €14 not participate
in tho dilapoezition of this procoeoding.




MS

Appendix A CONTINENTAL TRAILWAYS, INC. Original Page 1

Continental Trailways, Inc., by the certificate of public
convenience and necessity granted in the below-mumbered decision,
is authorized to transport passengers, their baggage and shipments
of express (including newspapers) weighing one hundred pounds or
less, on passenger carrying vehicles, between all points and places
as hereinafter stated, and points intermediate thereto, over Ehe
routes hereinafter described as & consolidated and unified operation,
and subject to the conditions, rights and restrictions applicable
thereto.

When route descriptions are given in ome directionm, they
apply to operation in either direction or im one direction, unless
otherwise indicated.

Subject to the authority of this Commission to change
or modify such gt any time, Continental Trailways, Inc., shall

conduct said passenger stage operations between the following points
and over and along the following described routes:

Issued by California Public Ucilities Commiszsion.
Decislon No. __ 75326 , Application No. 507S8.
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ROUTE CROUP 1

1.01 - Between San Francisco and Los Angeles via California State
Highway 99:

From San Francisco over San Francisco-Oakland Bay
Bridge to Qakland, thence over Interstate Highuay
580 and 205 (U. S. Highway 50) to its junction
with California State Highway 120, thence over
California State Highway 120 to its juncticn with
California State Highway 99 at Manteca, thence
over California State Highway 99 to its junction
with Ianterstate Highway 5, thence over Interstate
Highway 5 to Los Angeles.

1.02 - Between Ogkland and junction Interstate Highway 580 and Cal-
ifornia State Highway 238 west of Castzo Valley:

From Oakland over Califoxrnia State Highway 17
(Nimitz Freeway) end California State Highway 238
to 1Cs Junction with Interstate Highway $80 1m=-
mediately west of Castro Valley.

1.03 - Between 2unction California Highway 238 with Interstate High-

way 580 (U. S. Highway 50) west of Castro Valley and junction
Castro Valley Boulevard with Interstate Higbway 580:

From Interstate Highway S80 over Californiag
Highway 238, "A" Street, Hayward, Redwood Road,
Grove Way and Castro Valley Boulevard to its
Junction with Interstate Highway 580 (U. S.
Highway S$0).

1.04 - Between U. S. Highway 50 (Interstate Highway 530) and Parks
Job Corps Training Center:

From U. S. Highway 50 (Interstate Highway S80)
over Daugherty Road to the main gate of Parks
Job Corps Training Center.

Issued by California Public Utilities Commission.

Decision No. ?5' 326 » Application No. 50758.
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1.05 - Between Stockton and Manteca:

From Stockton over Califormia State Highway 99
to Manteca.

Between Stockton and junction U. S. Highway 50 end Californis
State Highway 120:

From Stockton over U. S. Highway 50 to its
Junction with California State Highway 120.

Between junction Califormisg State Highway 99 with Californis
State Highway 198 agnd Tulare, via Visalia:

From California State Highway 99 over Calif-
ornia State Highway 198 to Visalia, thence over
California State Highway 63 and California
State Highvay 137 to Tulare.

Between junction Interstate Highvay 5 and California State
Highway 170 and Los Angeles, via Hollywood Freeway:

From junction Interstate Highway 5 with Calif-

ornla State Highway 170 over California State

Highway 170 to junction U. S. Highway 101,

thence over U. S. Highway 101 to Los Angeles.
Between Oakland and Los Angeles via Interstate Highway 5:

From Oskland over Interstate Highway S80 to

Junction Interstate Highway 5, thence over
Interstate Highway 5 to Los Angeles.

Issued by California Public Utilities Commission.
Decision No., 15326, Application No. 50758.
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1.10

Between Stockton and junction Interstate Highway 5 with
Junction Interstate Highway 580:

From Stockton over Interstate Highway 5 to
junction with Interstate Highway 580.

Between junction Interstate Highway 580 with Interstate High-
way 205-and~£unccion Interstate Highway 205 with junction
Interstate Highway 5:

From junction Interstate Kighway 580 with
Interstate Highway 205 over Interstate High-
way 205 to junction with Interstate Highwey
5, near Tracy.

Between Modesto and junction California State Highway 132
with Interstate Highway 5:

From Modesto over California State Highway
132 to junction with Interstate Highway 5.

Between junction California State Highway 152 with Califoruis

State Highway 99 and junction Califormia State Highway 152
with Interstate Highway 5:

From junction California State Highway 152
with Celifornis State Highway 99, necar
Chowchilla, over California State Highway
152 to junction Interstate Highway 5, to
be operated as an alternale route.

Between Interstate Highway 5 and San Ferngndo:
From junction Interstate Highway 5 and

California State Highway 1138, via Calif-~
ornia State Highway 118 to San Fernando.

Issued by Califormia Public Utilities Commission.
Docisioa No. 785326 , Application No. 50758.
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ROUTE_GROUP 2

Between Los Angeles and Californis-Arizona State Line, via
Needles:

From Los Angeles over city streets and Figueroa
treet to junction Colorado Boulevard, thence
over Colorado Boulevard to U. S. Highway 66,

thence over U. S. Highway 66 to California~
Arizong State Line.

Between junction U. S. Highway 66 (Interstate Highway 15)
and Victorville:

From junction U. $. Highway 66 (Interstate
Highway 15) and California State Highway 18

over California State Highway 15 to Victor-
ville.

Between Azusa and West Covina:

From Azusa over California State Highwey 39 to
West Covina.

Between Los Angeles and San Bermardino:

From Los Angeles over Interstate Highway 5 to
Junction with California State Highway 2 (Glen-
dale Freeway), thence over California State
Highway 2 (Glendale Freeway) to junction with
California State fiighway 134 (Coloredo Freewsy),
thence over California State Highway 134 (Colo-
rado Freeway) to junction with Interctate High-
way 210 (Foothill Freeway), thence over Inter-
state Highwey 210 (Foothill Freeway) to Junction
Californis State Highway 30 (Foothill Freeway),
thence over Californig State Highway 30 (Foothill

Freeway) to junction with Interstste Highway 15
(U. S." Highway 66).

2.05 - Between Azusa and Pomona:

From Azuse over Interstate Highway 210 to
Pomona.

Issued by California Public Utilities Commission.

Decision No. 73326 » Appiication No. 50758.
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ROUTE GROUP 3

Between Los Angeles and California-Axrizona State Line, vis
Blythe:

From Los Angeles over Interstate Highway 10 to
the Celifornia-Arizona State Line.

Between junction U. S. Highway 395 with Interstate Highway 10
near Colton, and Sen Beraardino:

From junctior Iaterstate Highway 10 near Colton

over U. S. Highwey 395 (Interstate Highway 15)
to San Bernardino.

Between Pomona and Riverside, via Califoranila Stete Highway 60:

From junction Interstate Highway 10 with Calif-
ornla Stete Highway 71 over Californiz Stete
Highvay 71 to junction California State Highway
60, thence over Califormia State Highway to
Junction U. S. Higaway 395.

Between Pomona and Colton:

From junction Intexrstate Highway 10 gnd Hol
Avenue in Pomona over Holt Avemue to Omtsxrio,
thence over city streets and U. S. Highway 60
to Riverside, thence over city streets and

U. S. Highway 395 to junction Interstate High-
way 1C neaxr Colton.

Issued by California Public Utilities Commission.
‘Decision No. 25326 _, Application No. 50758.
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SPECIAL CONDITIONS, RIGHTS AND RESTRICTIONS

1. Routes described include transportation of passeﬁgers,
their baggage and shipments of express (including newspapers) weigh-
ing one hundred pounds oxr less, on passenger-carrying vehicles be-
tween all points and places, and such shipments of express are not
subject to the restrictions that apply to the transportation of
passengers and their baggage as set forth hexrein, except ‘as other-
wise noted.

2. Passengers and their baggage shall not be transported
locally between the following points:

(a) Between San Francisco and Hayward and intermediate
points.

(b) Between Los Angeles and San Fernando and intexr-
mediate points.

(c) Between Los Angeles and San Bernardino and inter-
nmedigte points over any routls.

(d) Betweez points in one restricted texritory as

desi%ngted end described in Restrictions (b)
c

and above, on the one hand, sad points in
ansther restricted territory 2s ¢ncignated and
deseribed i said Restrictions (b) and (¢)
above.

The term "Locally" as used in connection with these
restrictions docs not apply to tiie movement of pas~
sengars aad tholr baggage from points inside a xe- -
stricted crea to polnts outside thet restricted area:
or to the moveuccr of passongers and thelr baggage
from points outside a restricted area to points in~
side said restricted areca.

Issued by Califormia Public Utilities Commicsion.
Decision No. _ /9326 , Application No. 50758.
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3. No passengers or their baggage shall be cr&nnported between
Los Angeles and Bakersfield and intermediate points'who have a prior
or subsequent movement beyond Los Angeles or Bakersfield, or both,
via the lines of The Atchison, Topeka and Santa Fe Railway Company.

4. Continental Trailways, Inc., passenger stage service shall
be coordinated and imtegrated with the services of the Santa Fe
Transportation Company and The Atchison, Topeka and Santa Fe Rail-~
way Company. Said services shall provide for stop-over privileges
and for the intexrchange of tickets subject to the payment by the
passengers or by refund to the passengers as the cgse may be of the
difference between rail fares and passenger stage £ares.

5. Routes designated as "alternat; routes” in this appendix
are defined as routes which are 4{n addition to the regular routes
between the named termini, and are authorized foxr operating conveni-
ence, to be operated at the option of the company, provided, however,
no service may be rendered to or from any intermediate point or
points thereon.

6. Continental Trailways, Inc., is authorized to operate to
and from the company stations or points of passenger pickup and dis-
charge within each city, town or community into or through which an
authorized highway route passes or reaches amy portion thereof, un;
less otherwise specifically restricted or limited, and may utilize

all available freeways, city streets and county roads as acecess roads

to or from such company stations or points of passénger pickup or
discharge. | '

'Issued by California Public Utilitics Commission.

Decision No. 75326 » Application No. 50753.




