o CRIGINAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the matter of the Application of )
Czliformia Sierra for a certificate )
of public convenience and necessity )
as an air freight carrier between )
iong Beach, San Francisco and Qakland, ) Application No. 50391
and as a passenger air carrier between % (Filed July 1S, 1968)
Long Beach, Loug Valley and San Fran- :
cis¢co, pursuant to Seetion 2740 of )

the Public Utilities Code. )z

D

Earl R. Brown and Robert L. Thatcher, for applicaunt.

Leslie £, Still, Jxr., for City of Long Beach; Louis
Possmer, for Bureau of Franchises, City of Long
Beach; Gorden C. Reddal, for Truckee-Tahoe Aizport
District; and Flave Georze. Jr., for Marmoth Lakes
Alrport; interested parties.

Sergius M., Boikan, Counsel, Robert Hanunam and Raymond

Hevtens, for the Commission staff.
QOPINION

Applicant requests a certificate of public convenience and
necessity to operate as aa air carrier to trausport passengers be-
tween Long Beach Municipal Airport, Mammoth Lakes (Long Valley)
Airport and San Franeisco Interaaticnzl Airport., No passengers will
be transported between San Francisco and Long Beack. The Passenger
Alr Caxrier's Act {Public Utility Code Sections 2740-2769.5) has no
application to the tramsportaticnm of freight by airerafet. Therefé;e,
no action will be taken concerning the portion ¢f the ap?licatidn

1/
which requests authority to operate as an air freight carrier.

1/ Air freight service mey be inaugurated after f£iling toriffs inm
accoxd with this Commission's General Order 105-A and complying
with the insuraunce requirements of General Order 120-2.
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Applicant was iuvcorporated to provide the service described. It
holds no other operating authority.

Public heaxing was held before Zxaminer Fraser in Los
Angeles on September 10 and 11, 1968. The matter was submitted
subject to a late-filed exhibit waich was received on December 12,
1968. The application was unot protested.

Applicant proposes to opexate four daily schedules (2
round trips) in passenger sexvice for six months of the year and to
provide an additional round trip (six schedules daily) for the re-
maining six months of the year if busimess increases as anticipated.
The proposed one-way passenger fare is to be $20.00 plus tox, which
will allew two or three piecés of baggaze per passenger without
additional charge. It is anticipated that group fares may be
instituted after applicant starts its operation. The inmitial
passenger flights are scheduled as follows:

DAILY SCHEDULE
Passenger
Northbound Southbound
Flight No. 100 102 101 103
0630 135 IV long Beack ARR 1130 1845

Vool | 1 T

0730 1445 ARR L v 1030 1745

0800 1515 R 1000 1715
L4 T T

0845 1600 ARR.  San Francisco LV 0915 1630

The aircraft selceted by the appliscent is the Fairchild
F-27, powered by two Rolls Royce Turbo-Prop engines with Rotol four
blade constant speed propellers., The aireraft will accommodate 40

passengers with 110 pounds of baggage per person, or a cargo load
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of 14,000 pounds. Both versions of the aireraft provide for a three-

man crew. Applicant has an option to purchase the two aircrafe
neceded to start operations.

Applicant will establish its main office and maintenance
depot in a new termingl building it will construet at the Long Beach
Muicipal Ailrport. This airport has adequate facilities aud is
located in the greater Los Angeles area. Space is available and
has been reserved at the San Francisco Intermational Airport.
Applicant will lenmgthen the ruaway and comstruct a new terninal at
the Mammoth Lakes (formerly called Lonz Valley) Airport. The present
runway is approximately 5,135 feet. It will be strengthened and
extended to 6,100 fee:. During a regular mecting on Octobef 11, 1968,
the State Aeronautics Board ordered the applicant to £ly in and out
of Bishop Afrport (40 miles f£rom Mammoth Lakes) as an alternate,
while the Mammoth Airport was being improved. The Boerd noted thaz
the improvement of Mammoth Lakes Airport will provide the minimum
approved runway length and support for F-27 landings and takeoffs.
The Board further moted that the airline is finauncially capable
of making the necessary improvements and has requested contractors'
bids.

The president of the applicant corporation testified that
he has been an airline pilot for mimy years and was Director of
Operations for Pacific Air Transport and Aspen Airways. He holds
an Airline Transport Pilot'rating from Trans Werld Airlices, on
both foreign and domestic routes. He explained the proposed schedules
and routes along wiﬁh the funciion, title and salaxy of each cmployee
to be hired. He also advised that zpplicanz caan provide service to
the Bishop Airport as an alternate, if necessary, and in this eveat,

bus transportation would be provided by applicant from the Bishop
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Airport to Mammoth Lakes. He testified that more than four million
visitors pass through the Mammoth Lakes areca aunnually and 6 percent
(240,000) are considered potential airlinme passengers, based on the
experience of Frontier Airlines, which serves several ski resorts,
and the statistics compiled by the large, regular route airlimes,
which indicate 4 percent of the population travels by air, with a
much higher percentage on visitors into and out of resort aress.

He testified 8 percemt fly Into Aspen, Coloxado, but projected
estimates should be conservative. He further testified that the
operation pf Frontier Airlinés into Jackson Hole, Wyoming, and Aspen,
Colorado, indicates that applicant will start operzating with a 20
percent load factor on passengers and that it will inerease 5 percent
per month for an indefinite period, then tapexr off except for the
busy'season. An insuraunce broker testified about the proposed
insurance coverage applicant will have when it starts to provide
service. He stated applicant will have workman's compensation

coverage on all employees, aircraft liability and property damage

coveragg of five million doilars, passenger legzl liability of

$S0,000_'per seat and hull insurance of ore million dollars. The
aircraft and passenger liability may be combined in a fifteen millioxn
dollar blanket coverage policy. He testified applicant has 2lso
contracted for one million dollars public liability iasurance for
all personal injury and property damage arising out of any single
accildent resulting from operatioms conducted on the ground; a quarter .
aillion dollar per loss honesty bond z2und employee benefit medical

insurance of five thousznd dollars per expleyee.

2/ General Order 120-B, effective March 1, 1969, requires basic
insurance in the amount of $100,00C mer seat.
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Applicant's accountant testified regarding proposed opera-
tions and a projected four year balance saeet and profit and loss:
statement was placed in evidence. The projected income columm
indicates a deficit of $498,415 for the first year and $85,252 for
the second year. The column projected £or the third year of opera-
tion shows a profit of $296,940, with $708,849 on the fourth year.
The service will be{financed by the sale of 250,000 shares of no par
value common stock at $10.00 a share. The.stock will be distributed
by a New York brokex (Myron A. Lomasney & Co.) under an agreement
which was placed in the record as a late-filed exhibit (Exhibdbit "00'")
on December 12, 1968.

A representative from Mammoth Mountain Inn testified that
over twelve millioun dollars in ski facilities have beenm imstalled

at the nountain and a new 3.7 million dollar expansion plan will be

completed within five years., He testified a new ski erea is to be

developed five miles south of Mammoth Moumtain at an estimated ¢ost
of thirty?five million dollars. He stated the winter sports season
at Mammoth avexages 210 days, more than 2 month longer than other
ski areas with comparable facilities. Yet the slopes and facilities
are frequently empty due to the time involved in getting in and out
of the area. The oanly public transportation is Greyhound bus service, '
which leaves people three miles out of towm and arrives in the middle
of the night. He testified he is cextain that a scheduled air service
will be an instant success because of the public need. Numerous
letters wexre recceived from Mammoth Lake residents, property owners,
realtors, and business men in support of the application. The
applicatiqn was further supported by letters from the City of Bishov,
the Mammoth Lakes Chamber of Commerce, the Mammoth Mountain Chair

Lifts, and the United States District Forest Ramger for Imyo National

-5=




A. 50391 1m

Forest, who noted that Mammoth has more than three and 2 half million
visitors each yecar.
The vice-president of Mammoth Lakes Airport has been a

military flyer and now holds a commercial tramsport rating with

Continental Airlimes. He testified that Mammoth Airport has no

electronic or mavigation equipment as yet and a pilot must depend
ou simple visibility for takeoffs and landings. All operations axe
during daylight;'there is no landing beacon or landing lights, and
no £ire truck or rescue equipment. Ome hundred tem asircraft are
based at the field and more than 2,000 aircraft land on the £ield
ecach year. DC-3's opexrate out of Mammoth and 40,000 pound piston
engine military aircraft have been in and out. It has about a

5,300 foot runway (at 7,100 feet above sea level) and F-27 alreraft
could get in and out, but the runway could not take repcated landings
of such a heavy aireraft. The runway will have to be strengthened
and the drainage improved before F-27's use the airport as a base

of operations. Applicant has agreed to pay for these improvements
and a contractor has already been on the site to give an estimate
of the cost. This estimate is not ready as yet. Visibility is

good about 95 percent of the time in the summer and 90 pexcent in
the winter. Oﬁly light planes use the airport now and they fly
only in daylight. Bishop has a better airport. It is larger and
can safely handle takeoffs and laﬁdings of F-27 aircraft. Money
has already been appropriated to pay for the installation of imstru~
ment approach landing,eéuipment at Bishop Airport in the near future.
A Field Represeuntative of the Californmia Division of Aeronautics,
who is an experienced pilot and is responsible for inmspecting and
licensing airports under State law, testified that the Mammoth Lakes

Airport was not suitable for F-27 operation in 1its present condition.
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When the proposed improvements are completed the airport will have

to be inspected and a report made, theun the improved runway may be
certified to handle larger and heavier aircraft. He further testified
that the Biship Airport is adeeuate for F-27 operation aund is a
possible altereate to Mammoth Lakes Airport.

Findings and Conclusion:

1. Califorunia Sierxa possesses the business experience in the
field of air operations, the finmancial stability and the requisite
insurance coverage to receive a certificate of public convenience
and necessity as 2 passenger air carrier.

2. Applicant has requested authority to serve Mbmmoth Lakes
Airport, which does not have adequate runways to support the weight

of the aircraft which éﬁplicant will use,

3. The Mammoth Lakes Afrport rumway is to be extended and

strengthened at applicaut's expense.

4, Applicant will provide other improveﬁehts as soon as the
runway work is completed. These additions will be a modern terminal
with storage facilities, a2 new fire truck with crash equipﬁent, a
beacon and runway lights.

5. Applicant will therefore be authorized to provide sexvice
to Mammoth Lakes Airport with Bishop Airport as an altermate, subject
to the condition that before sexrvice is started approval of the
operations at Mammoth Lakes Airport must be authorized by the Federal
Acronautics Administration and the State Aeromautics Beoard. In the
interim, service to Bishop Airport will be authorized.

6. Applicant will arrange transportation by bus or other
vehicle between Bishop Alrport and Maumoth Lakes for all passengers
arriving or leaving on Califormia Sierra aireraft. Applicant cammot

provide such bus service until an application is filed and authority
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is obtained from this Commission to operate as a passenger stage

corporation in accordance with Axticle 2 of Chapter 5 of the Public
Utilicies Code.

7. As soon as the Mammoth Lakes Airport is certified as

adequate to handle F-27 traffic, applicant shall discontinue serving

Bishop and will operate in and out of the Mammoth Lakes Airport.

8. Califormia Sierra can ecomomically serve Long Beach to
Mammoth Lakes and San Frauncisco to Mammoth Lakes as a passenger
aix carriexr, with Fairchild F-27 aircraft with a onme-way fare of
$20.00 plus tax.

9. There presently exists'a need for the passenger air carrier
service proposed by Californmia Sierra between Long Beach and Mammoth
Lakes, on the one hand, and San Frauncisco and Mammoth Lakes, on the
other haund.

10. Public convenience and necessity reéuire the granting of
a certificate to applicant authérizing operation as a passenger
air carrxier serviung Long Beach to Mammoth Lakes and San Frauncisco to
Mammoth Lakes, subject to the conditions set forth in the following
oxder and with interim authority to Bishop.

Based upon the foregoing f£indings of fact, the Commission
concludes that the application of Califormia Sierxra for a certificate
as a passenger carrier by aircraft between Long Beach and Mammoth
Lakes, and between San Francisco and Mammoth Lakes should be granted.

California Siexra is hereby placed on notice that operative
rights, as such, do not counstitute a ¢lass of property which may be
capitalized or used as an element of value in rate fixing for any
anount of money in excess of that originally paid to the Staﬁe'as
the consideration for the grant of such rights. Aside from their
purely permissive aspect, such rights extend to the holder a full

or partial momopoly of a class of business over a particular route.
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This monopoly feature may be modified or canceled at any time by the

State, which is mot inm any ieépect limited as to the number of rights
which hay be given.

IT IS ORDERED that:

1. A certifficate of'pﬁbliélconveniencé and necessity is granted
to California Sierra, 3uthori2£ng it to operate as a passengef‘air
carrier as defined in Section 2%41 of the Public Utilities Code, as
set forth in Appendix A, attached hereto and heréby‘made a part hereof

2. In providing service pursuant to the certificate herein
granted, applicant shall comply with and observe the following sexvice
regulations. Failure to do s0 may result in a cancellation of the
operating authority granted by this decision.

(a) Withie thirty days after the effective date
hercof, applicant shall file a2 writtem.
acceptance of the certificate herecin granted.

By accepting the certificate of public
convenience and necessity herein granted,
applicant is placed on notice that it will be
required, among other things, to file aunual
reports of its operatiomns and to comply with
and observe the requirements of the Commission's
General Oxder No. 120-B.

Within one hundred and twenty days after
the effective date hereof, applicant shall
establish the service herein authorized and
file tariffs and timetables, in triplicate,
in the Commission's office.

The taxiff and timetable filings shall be
nade effective not earlier than five days
after the effective date of this order on
not less than five days' unotice to the
Commission and the public, and the effective
date of the tariff and timetable £filings
shall be concurrent with the establishment
of the service herein authorized.
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(d) The tariff filings made pursuant to this
‘oxder shall comply with the regulations
governing the construction and f:.ling of
tarliffs set forth in the Commission's
General Orders Nos. 105-A and 129.

The effective date of this oxder shall be twenty days after
the date hexeof.

Dated at _Sap_Francisco » California, this 25’7&
day of FEBRUARY , 1969.

A’QA-GA

GBIy
W//f }}m /




Appendix A CALIFORNIA SIERRA Originel-Page 1
(a corporation)

NB

California Sierra, by the certificate of public conven=-

ience and necessity granted in the decision noted in the margin, is

authorized to transport passengers by air in either direction,
between the following points:’

Route
No..

1 BETWEEN Long Beach Intermational Airport and
Mammoth Lakes Airport.

2. BEIWEEN San Francisco International Airport
and Mammoth Lakes Airport.

BEIWEEN Long Beach Internatiomal Alrport and
Bishop Airport.:

BETWEEN San Francisco Intermational Ailrport and
Bishop Airport.

RESTRICTIONS:

1. TFlights in and out of Mammoth Lakes Airport
shall not be operated until that airport is
certified for use by the aircraft of Cali-

- fornia Sierra, including F-27 by the Federal
Aviation Administration and the California
Aeronautics Board and copies of such cer-
tificates are filed with this Commission.

At such time as Californiaz Sierra files cer-
tificates authorizing flights in and out of
Marmoth Lakes Airport, operations over
Routes 3 and 4 shall cease.

No passengers shall be transported between
Long Beach and San Francisco.

Issued by California Public Utilities Commission.

75373

Decision Wo. , Application No. 50391.




