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Decision No. 75380 

BEFORE mE PUBLIC UTILITIES COM:aSSION OF THE STATE OF CALIFOR.1If.t.A 

Application of PA:!FIC GAS ~~ ELECTRIC 
COM?~~ ~~d the C!~Y OF ~DL~G !o~ ~~ 
order ~uthoriz1ng the former to sell 
and convey to the latter ce~ain electric 
distribution t~ilities L~ accordance 
with the teres of an agreement dated 
October 10, 1958. 

(Electric) 

OPL'TION AND OWER 

Application Ko. 50824 
(Filc~ J~~uary 17, 1969) 

Pacific Gas and Electric Company (Pacific) ~~d the City of 

Redding (City) request authorization for Pacific to sell and convey 

to City, certain electriC distribution facilities located in an 

area known as Eastside Road Annex No. 1 to the City or Redding, in 

accord~~ce with the terms of an agreeme~t dated October 10, 1968, a 

copy of which is attached to the application as EY~ibit A. 

The agreed consideration is $67,185 plus the total cost of 

any additions to and betterments of facilities ~de by Pacific 

subsequent to September 13, 1967 ane prior tp the conveyance o~ 

said facilities to City together with fiftee~ percent (15%) of suc~ 

costs. 

Pursuant to the agreemen~, the current ad valorem taxes 

tor the tax year in which the facilities are conveyed are to be 

prorated as o~ the date ot conveyance. Tce estimatec historical 

cost new of these facilities is' stated to be $5;,813 a5 of 

September 13~ 1967. 
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The application states that City is the owner of cer~aL~ 

electric distribution syste~s located Within the City by means of 

which it su~p11cs electric service t~ many residents thereof. The 

properties which Pacific proposes to sell are situated 1n ~~ area 

which h~$ oe~n ~~cxed to City and City is de~irous o~ acquiring 

s~id f~~il~t1es. 

For the twelve-month per10d endL~g September l~ 1968, 

Pac1fic supp11ed electric service froe the fac11ities involved to 

eight domestic customers, thirty-e1ght cocmerc1al customers, three 

power accounts and two agricultural acco~ts. Pacific derived groze 

revenue from these customers as follows: domest1c, $1,546.00; 

commerc1al, $16,691.00; power, $14,508.00; and agr1cultural, 

$984.00, tor a total of th1rty-three thousand zeven hu.~dred 

twenty-nine dollars ($33,729). There are no deposits for t.nyof 

the 51 customers involved ir. this s~le. 

City, upon acquisition of the property, agrees to assume 

all public utility obligations ot Pacific to ~rovide electric 

service for the territory served from these facilities and~ 

specifically, for service to the present customers served !ro~ said 

facilities in add1tion to any future customerz ,added by Pac1!ic 

prior to the conveyance of said facilities to City. 

The agreement provide: tr.at it shall not beco~e.eftect1ve 

until th1s Commission shall, by its o~der, ~uthorize Pacif1c to 

carry out 'its terms and conditions. 

Applic~~ts state that the furnishing of electric service 

by City at its effective rates ~~C cr.arges will not rczult in the 

ch~rgir.g or collcct1r~ of· rates or chargez in excczs of those cow 

p~ie by customers for electric service fur.nished ~y P~cific. 
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The action t~kcn he~ein zhall not be co~strucd to be a 

find1ng of the value 0: the property herein authorized to be 

tro.nsferred. 

The Commission finds that the pro,osed ::.e..1e • .... ill ~ot be 

a.d'terz~ to tl1.c public interest. A public hearing is not r..~c~r.se.ry. 

IT IS ORDERED that: 

1. Pacific Gas and Electric Co~pany is authorized to sell 

and convey to the City of Redding the electric distribution facilities 

described in the agreement dated October 10~ 1968 attached to the 

application az Exhibit A~ and to consummate said transaction ~~ 

accordance with the termc of said agreement. 

2. Pacif1c Gas and Electr1c Company sha1l~ concurrer..tly with 

the consummation of sale ~~d transfer to the C1ty of Redd1ng of the 

property described above, cease tur.n1sh~6 and supplying electr1c 

ser~ce to customers presently being served oy it by meanc ot said 

property and is relieved of the duties and responsibilities 

(inCluding all public utility obligations) of an electric co~oration 

w1thin the area involved. 

3. Pacii"ic Gas and Electric Compa...'"lY shall, within n1..'"lety cays 

thereafter, notity this Commission in writing of the date of such 

sale and transfer. 

4. Upon settlement ot charges due, Pacific Gas end ElectriC 

Company shall refund all customers T deposits ~d advances Which are 

subject to re~~d. 

5. Pacific Gas and ElectriC Comp~~y shal1~ within ninety d~ys 

after the consummation of the' sale ~~d tr~'"lsfer, furnish this 

Commission the tot~l coste of ~~y aeeitions ~~d betterments ot the 

fac111tiee involvec and =ade by Pacific suosequent to Se~te:be~ 13, 

1967; and prior to the co~vey~~ce o~ sa1~ faci11ties to City~ 
" 

together with 15 percent of such cost. 
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6. The authority granted herei.."l sha.ll expire in the event 

that the City of Redding does not consummate the purchase ot the 

property under the terms of the agreement, within two year~ from 

the dll.te hereof. 

The effective date of this order shall be twenty c~ys 

after the date hereof. 

Dated a t __ ......;Sa'n~_FMt:_, :n_~ ____ --" Ca.lifornia., this LV-
day of ______ M ..... A ..... ~.;;.,t.:M ______ ) 1969 .. 

.' 


