
A .. 50890 MIlle 

Deeision No •. __ 7_S_3_9_S ___ _ 

BEFORE THE PUBLIC U'I'ILI'rIES COMrlISSION OF THE S'1:A'l'E OF CALIFORNIA 

In th~ !1atter of the Application of: ) 

STERLING TRANSIT· COMPANY, INC.. A 
co~ration for authority to 
issue a promissory note pursuant 
to Sections 816-30 of the 
California PUblic ~tilities Code 
for the purpose of purchasing and 
reti~ins outstanding stock of 
the Corporation. 

) 
) 
) 
) 
) 
) 
) 
) 
) 

--------------------------------~) 

OPINION 
~~ ......... ---

Applieation No. 50890 
Filed February l7, 1969 

Sterling Transit Company, Inc. requests an order of the 

Commission authorizing it to issue a $350,000 note for the purpose 

of financing, in part, the $400,000 purchase price for 964 of its 

2,500 shares of outstanding capital stock. 

Applicant is a California corporation operating as a 

hishway eommon carrier under the j\lrisdiction of this Commission 

in various portions of the State. In addition, the company 

performs motor carrier operations under pcrmits issued by this 

Commission, and operates under the jurisQietion of the Interstate 

Commerce Commission. For the year 1968 the carrier reports total 

revenues and .net income of $S,34S-,776 and $134,320, respectively. 
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~hc corporation's assets ana liabilities as of December 31, 1968, 

excluding $149,455 for other intangible property and the off-

setting amortization reserve, as summarized from Exhibit A 

attached to the application, are as follows: 

Assets 

Current assets 
Tangible property less depreciation reserve 
IntanSible property 
Deferred dehits 

Liabilities 

Current liabilities 
Long-ter.m ,obligations 
Deferred credit3 
Common capital stock 
Earned surplus 

Total 

Total 

$ 650,586 
1,705,979 

$,515, 
229,,3$7 

$,2,594,46'; 

$ 626,839 
777,.523 
98,293 

250,000 
841,762 

$2,594,467 

According to the application, the carrier's outstanding 

capital stock consists of 2,500 shares owned as follows: 

Orin TAorkildsen 
Doris N. 'I'horkildscn 
l'om Thorkildsen 
Tom Thorkildsen Jr. 
Faye Thorkildsen 

Total 

1,250 
964 
137 

12 
137 

'Xhe corporation proposes to reacquire and retire the 

964 shares held by Doris N. Thorkildsen. Tbe $400,000 purchase 

price is l~$s than the book value of the 964 shares. Payment is 
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to be llUlde by eaz:l in the amount of $50,000 and by a no~c in the 

principal ~ount of $350,000 repayable in montnly inst~llmcnts of 

$2,000 or more plus interest computed ~t the rate ox 4% per ~~um 

on ~lC deeroaeing b~laneo of princi~l. 

After consider~tion the commission finds that: (1) tl~e 

propoced noto is for a proper purpose: (2) the money, property or 

labor to be procured or paid for by the issue of the note herein 

authorized is re~sonably required for the purpose specified 

herein: and (3) such purpose is not, in whole or in part, r~ason-

ably chargeable to opcratins expen~e~ or to income. On the DQsis 

of t..ic se findin9'z 'tole conclude that the application sho'lld b~ 

granted... A pUblic hearing is not necessary. 

ORDER 
~ ........ ---

IT IS ORDERED that: 

1. Sterling Tr~~it Company, Inc., on or after the 

effective date hereof and on or before June 30, lS6S, Zor ~e 

purpose specified in this proceeding, may issue a note in the 

principal amount of not exceeding $350,000, which note shall be 

i.."l the sruuo form, or in substantially the s.amc form, as. that 

~t~ached to the ~pplication. 

- :3 -



A .. soeso MMe 

2. Sterling Transit Company, Inc. shall file with the 

Commis~ion a report, or reports, as required by General Order 

No. 24-B, which order, insofar as applicable, is hereby made a 

part of this order. 

3. This order shall become effective ~~hcn Sterling 

Transit Company, Inc. has paid the fcc prescribed by Section 

190~(b) of the PUblic Utilities Code, which fee is $350. 

D<ltcd at ---___ ..l:;Sia:IDn.....bFra.:c.xnl.C.¢.s:.js"t.Q~ ____ , California, 

th . I ( -Cf.; MARCH . loS day of _______________ , 1969. 

President 

Comm1~=1o:l~r William S1lnon!;,. :Ir •• be1ng 
Deceszo:il~ ob~ont. d1dnot pn~1e1pate 
in 'tho d1:po:1t1on or th1: p%'oeeed1ng. 
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