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Decision No .75404 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of 
SAN DIEGO GAS & ELECTRIC COMPANY, a 
Corporation, for a Certificate of 
Public Convenience and Necessity 
Authorizing It to Exerc1se Its Gas 
Franchise Rights in a Portion of the 
County of San Diego; and for a 
Certifica.te of Public Convenience 
and Necessity Authorizing the 
Extension of Its Natural Gas Service 
to-and Within Such A:rea~ Authorizing 
the Conctruct1on, Operation and 
Maintenance of Certa1.."'l Liquefied 
Natural Gas Facilities; and for 
Authorization to Place New and 
Revised Gas Tariffs into Effect; and 
for Authorization of Agreements 
Between San Diego Gas & Electric 
Company and Vie j as Company, Inc. and 
Norman ::J. Dahn Concerning the 
Construction, Operation and Mainte
nance of Certain Liquefied Natural 
Gas Facilities. 

Application No. 50763 
(Filed ~ecember 20, 1968) 

OPINION 
.".. ...... .---_ ...... -

By this application San Diego Gas & Electric Comp~"'lY seeks 

authority to initially provide public utility natural gas service to 

and within a planned apa.rtment development to be lmown as Alpi . .''''le 

Village No.1, which is to be located near the community of Alpine 

in San Diego County apprOXimately 23 miles east of the City of 

San Diego. Applicant proposes to supply the natural gas service by 

means of li~uefied natural gas storage and vaporization facilities. 

San Diego Gas & Electric Co~p~~y, ~equests certificates of 

publiC convenience and neeessity to eonstruct, operate and maintain 

a 11qu1f1ed natural gas system for natural gas service to Alpine 

Village and vic1n1ty~ and to exercise therein the rights and 

privileges of a franchioe granted by the County of San Diego. It 

further seeks authorization to make effective two agreements 
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with the developer of Alpine Village and to place new and revised 

gas tariffs into effect. 

It is uneconomical to furnish natural gas to Alpine Village 

from appl~cantTs nearest existing distribution maiDS some eight miles 

to the west. The proposed Alpine Rate Area set forth in Exhibit ffB", 

attached to the application~ comprises approXimately 30 acres to be 

initially developed for 77 apartments with relatcd laundry ~nd 

recreational facilities, together ~th a manager's office - apartment 

as shown by Appendix B 1n Exhibit NEff of the application. 

The franchise referred to, a copy of which is attached 

to the application and designated as Exhibit "A" ~ was granted by the 

County of san Diego (o-rd1nance No. 347 effective .Ja.n:ua:ry 9, 1930) 

authorizing applicant to construct and operate gas system pipes in 

the streets and roads of San Diego County for a term of SO years. 

This franchise provides for the annual payment by the applicant to 

the County of San Diego of two percent (Z.4) of ehe gross annual 

receipts ariSing from the usc, operation or possession of said fran

chise during the remaining life thereof. Existing authorization for, 

and l~itations placed upon, the cxercise of £r8nch~$e righes granted 

by sa.id ordi'Mnce are set forth in Decision No.. 23033, dated 

November 30~ 1930, and DeciSion No .. 42496~ dated February 8" 1949, in 

Application No. 16789. 

Applicant proposes to install a gas system. on the south 

side of Arnold Way, 1,,000 feet west of the community of Alpine, 

conSisting, initially, of 1,,360 feet of 3-inch mains, 1,,020 feet 

of l~-inch mains together With service connectiOns" meters and 

regulators. Bulk storage of liquif1ed natural gas will be provicied 

by a vaeuum-insulat~d cryogenic vessel of 4,000-gallon capacity 

(equivalent to 330 Mef of' natural gas) insealled in Alpine Village. 

The liquified natural gas will be supplied from app11cant 1s LNG 

production plant in Chela Visea by 3,000-ga110n deliveries in a 

-2-



A-50763 • 
cryogenic tank trailer. An acbient air vaporizer, size~ to deliver 

7,000 cubic teet per hour, will produce natural gas Which in t~~ 

will be odorized, then supplied to the distribution system at a 

pressure of 15 psig for service to be ind.1vidu.a.1ly regulated and 

metered to each connection. The on-s.1te storage tank will be fitted 

with the necessar,y valves and pressure building coil for taking 

LNG from the trailer and for delivering LNG to the vaporizer from 

storage as demand requires. The entire storage site will be fencec 

and dyked.. 

As to the design, construction, operation and maintenance 

ot the LNG and natural gas facilities installed in AlpL~e Vil1age 7 

applicant indicates that all applicable parts or General Orders 

Nos. 94-A and 112-B and or NFPA Bulletin No. 59-A (Liquefied Natura.l 

Gas at Utility Gas Plants) will be met. In a.ddition, the necessar.y 

clearances for deliveries by the tank trailer have been obtained 

from the California Highway Patrol. Applicant proposes to obtain 

all necessar.y permits and/or authorizations which are reqUired fro~ 

public authorities and which may be needed for the construction and 

opera.tion of these facilities. This includes badging the liquefied 

natural ga.s storage vessel in accordance with Section 8 of the ASME 

Code for Unfired Pressure Vessels, thereby meeting the requirements 

or the California Division of Industrial Safety. The introductory 

character or this use of LNG to render natural gas service makes it 

a.dvisable that applicant report promptly to the Commission any 

maltunctions of the LNG facilities at Alpine Village. \ 

The estimated construction cost of $38,369 ror the 

liquefied natural ga.s facilities and distribution system will be 

financed from interna.l sources. '!'he resultant ect1ma.ted annual 

fixed charges, operat1ng~ and maintenance costs based on the first 

full year of operations are $127822~ a.s shown in Exhibit "C" attachee 

to the application and detailed below. 
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Estimated Costs for 5~609 Mcr Per Year 

· :Construc-: : unit . · . 
· · t10n · Annual Expenses :Costs : · · · · Item · Cost · rixea: ~-: Total :~/Mcr : · · · 
A. Central LNG Plant $ $ 956 $1>774 $ 2>730 48.1¢ 
B. Transportation 101 1,648 2,355 42.0 
c. Alpine Storage 25>854- 3,~~9 132 4>101 73.1 
D. Distrio'Ution 12>515 1" 1 1,,232 2,,919 52.0 
E. Adm1n.& Gen.Expenses t17 717 12.8 

'I'otals 38-,36~ 6,719 6" (5'3 ' ~,,8~ 228.6 

Applicant 1ntends to render service a.t Alpine Village 

under Schedule G-4 supplemented by proposed Schedule GL-2 

(Exhibit rfFrf attached ,to the application). The latter schedule sets 

forth a facility charge which is applied ~s follows: 

Domestic Use •.•••.• $4.56 per family accomcodation per month. 
Nondomectic Use •.•• 4.28¢ per ~nth per cfh of connected load. 

'!'he development of this facility charge is set forth 1n EXhibit "C ff 

attached to the application. In essence,the charge is designed to 

recover the difference between the total cost of service and the 

revenues generated under Schedule G-4 and does so in relation to 

connected loads. 

TOe following summary ot annual revenues tor service in 

Alpine Village indicates that the proposed rates would result in an 

average unit revenue that will recover overall average unit costs. 

'I'he rates are also designed to give cost recognition to'the different 

load characteristics of customers • 

.Annual Revenues 

Apartments 
Revenue From Schedule G-4 $ 6,881.49 
Revenue Fr~m Schedule GL-2 4: 2J:3. 44 

Total 11,094.93 
Annual Sales ~ Mct 4,635.4 
Unit Revenue - Cents Per Mcf 239.4 
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The first group of 77 apartments of Alpine Village is 

scheduled tor completion and occupancy early 1n 1969. However, 

costs, rates and revenues Will have to be reevaluated for new 

conditions. This ut11~tyfs proposed rate~ are reasonable for this 

initial service. In order to be advised fully of changes resulting 

from future extensions under Public Utilities Code, Section 1001, 

the utility Will be required to keep separate C03t records and 

furnish period1c reports. 

EXhibit tlDt! attached to the application is an agreement 

entered into by applicant and Viejas Company, Inc., a corporation, 

a.s to an undivided one-halt interest and Norman J .. Dahn, a. s1ngle 

1ndividual, as to an undiv1ded one .. half interest, doing business 

as Alpine Village. This is a master agreement concerning the site 

for the gas facilities, access roads, appropriate easements, 

azsumption of facility and minimum charges, and other special 

arrangements tor this installation. S1m1larly, Exhib1t "E" is the 

related gas main extens10n agreement .. 

Applicant would not be supplying natural gas service in the 

Alpine Village area in competition with any other public utility. 

However, applicant's proposed natural gas service could be considereo 

competition for the distributors of propane or butane gas. Six such 

competitors in this section of San Diego County were served copies 

of this app11cation. No objections or protests to the granting or 

the requested certificates h~ve been received. 

Pindingc and Conclusions 

The Commission finds that: 

1. A public he&ring is not necessary. 

2. A need has been shown to eXist tor public utility gas 

zervice at Alp1ne Village L~ the proposed service area set forth in 

Exhibit. "e" attached to the application. 
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3. Applicant has the ability to finance, install, operate and 

maintain liquefied natural gas storage and vaporiza~1on !acilitiez 

together with a natural gas distribution syste~ at Alpine Village. 

4. Applicant should be required to ma1."'ltain sepa.ra.te records 

cover1.~g liquefied natural gas conversion to natural gas scrvice at 

Alpine Villa.ge and to submit annual cost studies 'Wltil this 

distribution system is served directly from this util1ty's natural 

gas distribution system. 

S. The relatively new use of liquefied natural gas to render 

natural gas service makes it advisable that applicant report promptly 

to the Commission any maltunctionc of the liquefied natural gas 

facilities at Alpine Village. 

6. Public convenience and necessity require and Will require 

that applicant construct and operate the gas plant, as proposed, tor 

the purpose ot rendering public utility gas service to the community 

of Alpine Village, San Diego County, Ca.J.1:f'orru.a. . , 

7. Public convenience and necessity require and will require 

that a.pplicant exercise the rights and privileges of the franchise 

granted by the County of San Diego by Ordinance No. 347, adopted 

Decemcer 9, 1929 and effective January 9, 1930 within the area 

1nit1ally occupied by Alp~~e Village and 1n areac hcreafter to be 

served through extensions to its ex1stL~g system made in the ord.1nary 

course of business as contemplate~ oy Section 1001 of the Public 

Utilities Cod.e. 

8. The public convenience and necessity will best be served 

it app11cant commences conotruction at the earliest pocsible date. 

For such purpose, the order herein should be made effective on the 

date hereof. 
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The certificates hereinafter granted shall be subject to 

the following provision of law: 

The COmmission shall have no power to authorize 
the capitalization of the franchise involved herein or 
these certificates of public convenience and necessity 
or the right to own l operate or enjoy such franchise 
or certificates of public convenience and necessity in 
excess of the amount (exclusive of any tax or annual 
charge) actually paid to the State or a political 
subdivision thereof as the consideration for the gr~t 
of such !ranchise l certificates of public convenience 
and neceSSity, or right. 

The action taken herein is !or the issuance or a 

certificate of public conven1ence nnd necessity only and is not 

to be concidered as indicative 01' amounts to be inclu.ded in future 

proceedings for the purpos~ of determ1ning just and reasonable rates. 

The COmmission concludes that the application shoul~ be 

granted to the extent set forth 1n the order which tollows: 

ORDER -_ .... _ .... 
IT IS ORDERED that: 

1. San Diego Gas & Electric Company is granted a certificate 

of public convenience and necessity to construct1 operate and 

maintain liquefied natural gas facilities ana a natural gas 

distribution system in the area occupied by Alpine Village located 

immediately south of Arnold Way near the Community of Alp1ne as 

depieted on E:d'J.1bit "BIT, Alpine Rate Area, attached to the 

application herein. 

2. San Diego Gas & ElectriC Company is granted a certificate 

of public convenience and necessity to exercise the franchise rights 

and priVileges of Ordi.."'1aJ').ce No. 347 of San Diego County to supply 

gas in the areacert1flcated in Ordering Paragraph 1 herein and in 

areas hereafter to be served through. extensions to 1 ts existing 

system made in the ordinary course of business as contemplated by 

Section 1001 of the Public Utilities Code. 
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3. San Diego Gas & Electric Company is authorized to carry 

out the terms of the IIAgreement for Na.tural Gas Service Supplied 'Oy 

Liq,uefied Natural Ga.s Fa.cilities to Alpine Village", Exhibit fI:off 

attached to the application; and the related "Agreement for Ga.s Ma.1n 

Extension in Advance ot Application tor Service", EXhibit fiE" 

~ttached to the application. 

4.(a) San Diego Ga~ & Electric Company is authorized to ~ile 

after the effective date of this order its proposed Schedule No. GL-2, 

Service From Liquefied Natura.l Gas Fac1lit1ec - Alpine; revised 

Schedule No. 0-4, General Natural Gas Service, Which has been 

amended to include the Alpine Bate Area; and rela.ted sample form 

"Contract for Natural Gas Service Supplied by a Liquefied Na.tural 

Gas Installation" as respectively a.ttached in Exhib11Z "Fit, "G" and. n::r: 
Such filing is to be effective on or before the date service is first 

rendered to the public and sha.ll comply with the requirements of 

General Order No. 96-A. 

(0) San Diego Gas & Electric Company shall tile coincident 

with the filing authorized hereinabove revised ta.riff sheets, 

including tariff service area map, as are necessary to provide for 

the application of its gas tariff schedule to the area certi~ied 

herein. Such filing shall comply with the requirements of General 

Order No. 96-A. 

(c) Such rate schedules ana revised tari!! sheets shall 

become effective upon five days' notice to this COmmission and to 

the public after filL~g as hereinabove provided. 
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5. San Diego Gas & Electric CompllnY ~h.a.ll report promptly 

to the Commission any malfunctions of the liquefied natural gas 

fa.cilities serving the a.rea certificated herein during the operation 

of said fa.cilities. 

6. San Diego Ga.:;; Be Electric Company shall mainta.in separate 

records cover1ng natural gas service within the area. certi1'1cated 

herein and shall submit to the Commission annual cost studies for 

such service for the period. 

7. Prior to placing this system in operation" San Diego Gas 

& Electric Company shall adV1se the COmmission in writing that in the 

deSign" construction" operation, and ma1ntenance of its liquefied 
oJ 

natural gas and natural' gas facilities installed in Alpine Village 

all applicable pa.rts of General Orde~Nos. 94-A and 112-B and NFPA 

Bulletin No. 59-A (Liquefied Natural Ga.s at Ut11ityGas Plants) 

have been met .. 

The authorizations herein granted shall expire unless 

exercised Within one year after the effective date of this order. 

The effective date of this order shall be the date hereof. 

Dated at Sa:n ErMc!""CQ " Cal1forn1a" th1s )/ fj", 
. day of ___ M_",..,;Ro.;::;C.:.,:,H_' __ " 1969. 
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