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Decision No.. _ ..... 7.Jo5 .... 4~2S;.x.. __ 

BEFORE THE PUBLIC UTII..IIIES COMMISSION OF '!HE STATE OF CALIFORNIA 

In the !flAtter of the Application ) 
of LOYJ>.L'rY. WAREHOUSE COMPANY, a 
corporation, to purci1ase, and" 
MA.RINE TRANSPOR.T COMPANY, a corpo­
ration, to sell public utility 
warehouse operating authority, 
pursuant to Section 851, et seq .. , 
and Section 105-2 of the California 
Public Utilities Code. 

OPINION 
"'-''''_~iIIIIIIIIIIIP_-''' 

App1ic~tion No.· 50871 
(Filed February 10, 1969) 

Y~ine Transport Company requests authority to sell and 

transfer and Loyalty Warehouse Corporation requests authority to 

p~chase and acquire a prescriptive right eathorizing operation as a 

publi.c utility warehousetlan in the City of Commerce. 

The operative right was set forth by the Commission's 

order dated July 12, 1960 in Case No.. 6604 and authorizes operation 

in 30~OOO square feet of warehouse space.. The agreed cash consider­

ation is $10,000. 

Applicant buyer is presently engaged as 3 private ware­

houseman in the City of Commerce and in aadition thereto is engaged 

in the transportation of properey as a radial and highway common 

carrier. The warehouse property of applicant buyer is located 

approximately 1-1/2· miles from applic.lnt seller's premises.. It is 

an eleven-year-old building consisting of 65,000 square feet of space 

protected by sprinkle.rs and is served by a rail spur.. As of 

August 31, 1968, applicant buyer indic~ted a net worth in the amount 

of $27,099 .. 
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Af~er consideration the Commission finds that the proposed 

tr~sfcr would not be adverse to the public interest. A public 

hearing is not necessary. The order which follows will provide for7 

in the event the transfer is consummated 7 the revocation of the 

certificate presently held by Marine Transport Company and the 

issuance of a certificate in ~ppendtx form to Loyaley Warehouse 

Corporation. 

The authorization herein granted shall not be construed 

as a finding of the value of the rights and properties herein 

euthorized to be tr~sferred, 

Loyalty Warehouse Corpor~tion is hereby placed on notice 

thet operative rights, as such, do not cocstitute a class of property 

which may be capitalized or used ~s 4n element of value in rate 

fixing for any amount of money in excess of that originally paid to 

the State as ~he consideration for the grant of such rights. p~ide 

from their purely permissive aspeet7 such rights extend to the 

holder a full or partial monopoly of a class of business. This 

monopoly feature may be modified or canceled at any time by the 

State, which is no~ in any respect limited as to the number of rights 

which may be given. 

ORDER .... -w ____ ~ 

IT IS ORDERED that:: 

1. On or ~fore December 1, 1969, YUlrine Transport Company 

mAy sell and transfer. and Loyalty yTarehouse Corporation may pur?hase 

and acqui~e. the oper.a.tive r1ght.G .a.ttd pr.op.arty referred to in the 

application. 
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2. Within thirty days after the consummation of the transfer 

herein authorized, Loyalty Warehouse Corporation shsll nO'l:i:y the 

Commission, in writing, of that fact and within said period shall 

file with the Commission a true copy~of any bill of sale or other 

instrument of transfer which may be executed to effect said trans-

fer. 

3. Loyalty Warehouse Corporation s~ll amend or reissue the 

tariffs on file with the COmmission, naming rates and rules 

governing the warehouse operations herein to show that it has 

adopted or established, as its own, said rates and rules. Tae 

tariff filings shall be made effective not earlier than ten days 

after the effective date of this order on not less than ten days' 

notice to the Commission and the public, and ehe effective date of 

the tariff filings shall be concurrent with the consummation of the 

transfer herein authorized. The tariff filings made pursuant to 

this order shall comply in all respects with the regulations 

governing the construction and filing of tariffs set forth in the 

Commission's General Order No. 6l-A. Failure to comply with and 

observe the prOVisions of General Order No. 61-A may result in a 

cancellation of the operating authority granted by this decision. 

4. On or before the end of the third month after the 

consummation of the transfer as herein authorized, Loyalty i!1.::ehouse 

Corporation $h~ll cause to be filed with the Commission~ in such 

form as the Commission may prescribe, an annual report, or reports, 

related to the operations of the seller for the period commencing 

wit~ the first day of the current £isc~l year to and including the 

effective date of the transfer. 
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5.. In the event the transfer authorized in paragraph 1 

hereof is consummated, a certificate of public convenience and 

~cecos1ty is srcnted zo Loyalty Warehouse Corporction 

as a public utility warehouseman, as defined in Section 2390') of 

the Public Utilities Code, for the operation of storage or warehouse 

floor space as set forth in Appendix A attached heret~ and made a 

part hereof. 

6. The certificate of public convenience and necessity 

granted in paragraph 5 of this order shall supersede the certificate 

of public convenience and necessity granted in Case No. 6604, which 

certificate is revoked effective concurrently with the effective 

date of the tariff filings required by paragraph 3 hereof, 

7.. Loyalty Warehouse Corporation shall comply rith the 

regulations of the California Department of Public Health eoncerning 

hazardous or toxic commodities by including in its tariff a rule 

reading substantially as follows: 

Hazardous or Toxic Commodities: 

The warehouseman will not be required to accept 
for storage any commodity of a toxie nature which 
could contaminate other eommodi~ies in s~orage or 
be hazaroous to the heal~h of warehouse personnel. 
At warehouseman's option such hazardous or to~ic 
commodities, when properly packaged and labeled.to 
reduce contamination and health hazard to a min~mum, 
may be accept~d for storage in an area isolated ~rom 
other commodities subject to c:ont:.lmina.tion. Any 
additional services in the wa.y of ~1arehousc labor 
or excessive use of space arising from isolation of 
such commoditi~s ~ll be e~~gcd ~~ the storage 
aceo~t. 
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a. In providing service pursuant to the certificate herein 

granted, Loyalty v7a:rehouse Cor,oration so..:.11 comp-ly ~n.1:h a,nd observe 

the following service regulations. Failure co to do ~y result in a 

c~ccllation of 1:~e o?er~ting authority grzctea by this decision. 

Within thirty days after the effective date 
hereof, applicant sh~ll file a written acceptance 
of the certificate herein granted. Applicant is 
placed on notice that, if it accepts the certi­
ficate of public convenience and necessity herein 
granted, i1; will be required, .;:mong other things, 
to file annual reports of its operations. 

9. Applicants shall, ~t the direction of the owner of any 

property in storage at the premises of the Marine Transport Company, 

transport such property to the premises of Loyalty Warehouse 
-

~=9oration ~t the c~~se of .~lieants snd at no ~pense or risk 

to the owner of the ,~o?crty transpcrte4~ 

The effective date of this order shall be rwenty days 

after the date hereof. 

Dated at ___ .:Sa.n;.;;;;;.~Fr:I.n_~ ...:..,;.e1Se ___ O ____ , C;:.lifornia, this 

)/~ oay of ___ MA_R.....;.C_H __ , 1969. 
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(J. President 

Co:::n1~~~.,.,'!"l'!',.. "'~ll"~m S'?'!"on!!:. Jr •• beiDg 
noeC';'i.",~J. ~ .... "l'~I'\ ... .,. •• ei~ no't !.'art1c1pat.o 
in t:o ~~po:!tion o~ ~~ ~roeocd1ng. 
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Ap!)end i x P. 

Loyalty i'lolrohou:Jc Corpor3.ti~.. 'oJy tho ccrtificate of '"ublic eonver..ionce 

~nd neceS$ity 9r~nted in the decision noted in the ~r9in. is ~uthorized to 

oper4te 45 a public utility w~rehousem4n for the operation of storbse or warc-

house floor sp~ce as follows: 

Locllti:>n 

Commerce 

Nvmber of Squ~re 
Feet ~f Floor Space 

30.000 

(The floor space shown is exclusive of the expansion 
permissible under Section 1051 of the Public Utilities 
Code.) 

Issued by C.olifornia Public Utiliti·es Corr.mi$sion. 

Decision No. 75423 , Appl ication No. 50871,. 


