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Decision No. 

BEFORE TEE P'OBLIC UTILITIES COMMISSION OF 'mE STATE OF CALIFORNIA 

Application of 

PATT.ERSON FROZEN FOODS WAREHOUSE I ) 

a california eo~ration, ) 
) 

for authority to issue a $900,000 note ) 
and to encumber utility property. ) 

) 

,'" 

Application No. 50909 f .J~~ .. 
Filed February 25, 1969 

/ 

Patterson Frozen Foods Warehouse requests an order of 

the Commission authorizing it to is:zuc a note in the principal '," 

amount of. $900,000, and to execute and deliver a Deed of Trust 

and a SCcurity Agreement. 

Applicant is a california corporation operating as a 

public utility warehous~n at Patterson pursuant to the 

pre:criptivc operative ri9ht deter.mined on August 1, 1960, in 

Case No. 6737. For the fiscal year cnded MarCh 31, 1963, the 

company reports operating revenues of $558,057 and a net income 

of $37,043 after deducting $138,176 for plant depreciation 

expenses. As of March 31, 1968, a~plicant reports assets anCi 

liabilities as follows: 

Assets 

Warehouse utility pl~t less eeprociation rcsc%'V'c $1,216,011 
Current a~scts 52,715 

Liabilities 

Equity 
Advanccs from associated companies 
Current and accrued liabilities 
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Total 

$ 639',135 
518,849 
110.1742 

$1, 268',726 
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Said prescriptive operative right authorizes the operation 

at Patterson of 56,160 square feet of storage or warehouse floor 

space, exclusive of the 50,000 s~are feet of expansion pcrmiss~le 

under SCction 1051 of the PUblic Utilities Code. ~pplicant reports 

that as of MarCh 31, 1968, its facilities consisted of approximately 

77,616 square feet of storage space,. whiCh is fully devoted to the 

storage of frozen foods. 

The corporation proposes to acquire additional l~d ana 
to construct warehouse ~torage facilities thereon, which will in­

crease its storage space by approximately 30,400 square feet. ~ 

application shows that ~ll except 5,000 square feet of tho result­

ing total storage space of approximately 10$,016 =quare feet will 

be dedicated to publie utility storage, and that no more 1:han 

106,160 sqaarc feet of storage s~ce will be so dedicated at any 

time. 

Accordinq to the application, the proposed additional 

warehouse storage space will be contained in an approximately 

190 I x 160' concrete and steel frmne builClin9 cquippcCl with 

freezing coils, blower units, fork-lift truCks, storagc pallets 

and stackin9 irons. 

Applicant proposes to issue a note in favor of First 

Western Bank and '!'rUst Company in the prineipal amount of $900,000 

repaytiblc in monthly instal~ents of $10,800 ineludin9 interest 

computed at the rate of 6-3/4% per annum on unpaio prineipal, 

which note will be secured by a Deed of Trust and a Seeurity 

Agreement. IndividuQls and or9aniz~tions affiliated with ap­

plicant will join in signing the note and Socurity Agreement. 
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The public utility will expend the note proceeds ~p­

proximately as follows: 

Refund advancos used to financo construction 
of portion of prosent stora90 facilities 

Pur<:hasc of land 
proposed construction of ~rehouso and 

installation of equipment 
Working capital 

Total 

$357,500 
11,Ol6 

500,000 
31,484 

$900,000-

After consideration ~o CQQmission finds that: 

1. The proposed increase in storage or 
warehouse floor space will not require 
a certificate of public convenience 
and necessity. 

2. Tho proposed note is for proper purposes. 

3. Applicant bas the finnneial .resources to 
service the proposed indebtcQncss. 

4. Tho monoy, property or labor to be 
procured or paid for by the issue of 
the note herein authorized is reason­
ably required for the purposes speci­
fied herein, which purpo::;cs are not, 
in wholo or in part, reasonably 
Chargeable to opcratin9 expenses or 
to income. 

s. The. proposed Deed of Trust and security 
Agreement will not be adverse to the 
pUblic interest. 

On the basis of the fore90in~ findings we conclude 

that the application should be 9rantee. A public hearinq is 

not nccess~ry. ~ authorization herein granted is for the 

purpose of this proeecaing only and is not to be· construed as 

inaicative of amounts to be included in proceodings for the 

dotermination of just and reasonable r~tes. 
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ORDER - .... _---
IT IS ORDER.'ZD that: 

1. p.,ttorson Frozen FooQs ~1~rohouso, ~ corporZltion, on 

or after the effective date horeof and on or before June 30, 1969, 

for '~e purposes specifiod in ~is procoeding, may issue a note 

in the ?rinei~l amount of not exceeding $900,000, and may execute 

and deliver a Deed of Trust and a security A9rccment. Said 

documents shall be :i.n the SN:lC form, or in substant:i.~lly the S:mlO 

for.m, as those attaChed t~ tho applie~tion. 

2. Patterson Frozen Foods W~chousc, a co~ration, 

SMll file with tho COXllmission a report, or reports, as required 

by General Order No. 24-B, which order, insof~r as applicable, is 

hereby made a part of this order. 

3. This order shall become effective whon Patterson 

Frozon Foods W~rehouso, ~ corporation, has paid the feo proscribed 

by SOction 1904 (b) of the Public Utilities Code, which foc is $900. 

D~tcd at San FrancisCO , California, this t§.f;:b. ..., 
dny. of __ -.:.M~A.I.I.\RolooA.CH",--__ --.J' 1969. 

Commissioners 
Com=1sz1oner Zhocns Moren. boing 
nocossarily ab~on~. '14 not pnrt1c1~t& 
in the ¢1spos1t1on o~ ~~ procood1n8. 
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