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Decision No.. 75451 

BEFORE THE PUBUC UTILInES COMMISSION OF THE STATE O~ CIo .. LIFOF.NIA 

In th~ Matter of the Application of ) 
;[...~.ES T. ancl NINA MUNSON, doing busi- ) 
rL(.:S~~ .:s the McKINNEY SHORES WATER ) 
SF.:~{"'J!CE, under Section 454 of the ) 
P,;..blic Utilities Code for Authority } 
to Increase Rates for Water Service. ) 

-------------------------------) 
o PIN ION' 
~ ... ~-~--

Application No. 506e~ 
(Filed November 19, 1;68) 

By this applica.tion, James T. and Nina Munson (McKinney 

Shores Water Service) seek authority to increase rates for service 

rendered within McKinney Shores Subdivision, Lake Tahoe, Placer 

County. 

Applicants' present rates of $60 per year for residential 

service and $2 per month for fire hydrant service have been in effect 

since May 25, 1962.. Applicants propose to increase the residential 

rate to $75' per year With an additional charge of 20 cents. per 100 

square feet of lot area for those lots exceeding 12,000 square feet. 

On a flat-rate basis, for the varied lot sizes within the 

tract, applicants' proposal would produce annual bills varying be­

tween $75 and $lOS; the lower amount being an increas~ of 25 percent 

and the higher amount being an incroase of· SO percent over present 

charges. The water system serves 48 customers. 

On December l4, 1968, applicants advised each customer of 

the details of the rate inerease proposal and ~h&~ customers should 

write to the COmmission respecting such propo:al within 15 days 

~hereafter. To date, more ~h.an two months later, no COmmunication 

has been received from any eustomer. It would appear, therefore, 

that public hearing 1n tbe matt~ i~ \'lnnee~$3Ary and that the matter 
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may he decioed on the merits as set forth in the application 4nd 

its s.ttached exhibits and 4S determined from a s~ff report on the 

results of its investigation thereon 4S fil~d on February 211 1969. 

It is common knowledge that the a.rea. served by t:h1s water 

system is located in a recreation area in which the natural sur­

roundings are maintained in as pristine a state as the entrance of 

man with his houses and roads Will permit. Gardening is minimal 

and the season in which irrigation of shrubs, flowers or la~ might 

occur is short. Under such conditions we are of the opinion that 

wa.ter usage is essentially household usage ancl varies little, if 

at all, with the sizes of lots. For these reasons we are of the 

opinion that applicants' proposal to base water rates on lot sizes 

is itlappropr1ate a.nd should not be authorized.. If a customer makes 

extraordinarily high usage of water or indulges in obviously waste­

ful usage, applicants' have recourse to their tariff prOvisions and 

may iUGtall a meter on such a customer's service .. 

The showings of both applicants and staff clearly demon­

strate that the earnings of this utility are inadequate_ For 

example, the staff report shows that noxmal operations during 1968 

produced a rate of return of approximately 3/10 of one percent on 

a depreciated rate base of $25,300. AppliC4nts' rate increase 

proposa1 7 in essence one by which annual revenues would be in­

creased by approximately $960 7 would improve earnings but would 

still produce no greater rate of return than 5 .. 2 percent even 

assuming that new r4tes woul4 be made effective for the full year 

1969. Such a. ra.te of return cannot be said to be unreasonably 

high .. 

On the record before us we find that: 

1. Publie h~AX'1.ng :Ln chis Wttt:4>'r is not necessary. 
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2. Applicants are in need of and entitled to increased 

revenues in the full amount sought. 

3. Existing water rates are for the future unjus~ and un-

:r~.:.sonable. 

4. The rates hereinafter authorized are just and reasonable. 

The Commission concl~cs that the application herein 

should be granted to the extent s~t forth in the following order 

and in ~ll other respects denied • . 
o R D E R ............. _ .... 

IT IS ORDERED that: 

1. James T .. a.nd Nina. Munson (McKinney Shores Water Service) 

are authorized to file ~th this Comm1ss1on~ on or after the ef­

fective date of this order and in conformance ~th the prOvisions 

of General Order No. 96-A, the schedules of ra.tes set forth in 

Appendix A attached hereto and, on not less than one day's notice 

to the public and to this CommiSSion, to make said rates effective 

for service rendered on and after April 1, 1969. For the calendar 

year 1969, the flat rates set forth in said ~ppendix shall be pro­

rated on the basis of the number of days remaining to the toeal 

number of days in said year. 

2. Within twelve months after the effective date of this 

order, applicants shall have installed an 4ppropri~te means of 

metering the MCKinney Shores-Quail Lake systems interconn~ction 

and shall have filed an appropriate tariff schedule covering the 

.exchange of water through said 1ntereor~eetion. 

3. Before December 3l~ 1969, app11ca.nts shall have plaeed 

their books of account in eonform1~y ~th the uniform system of 
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accounts for Class D water utilities prescribed by this Commission 

and shall have entered therein the 4djusted amounts of plant and 

depreciation reserve balances set forth in the staff ,report filed 

in this matter. 

The effec~ive date of this order shall be the date 

hereof. 

Dated at ___ San.-;;_.,.._ ..... ,..n_"' .... ~~~co--., California, this 

day of __ ......... M .... I1;;..1,;R .... C~H ____ , 1969. 

-4-
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COCIiiiss1one-rs 

1 I 
C0mm1~:10Dor :homa~ Y.or~. being 
lloces!:o.rlly o.b::orl't. 41~ ::lot Po.::-'t1IC~P"'tO 
10 tho ~;po;1t1o~ ot this pro~oo~1ne. 

,'. 
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APPLICABILITY' 

APPENDIX A 
Page 1 ot 4 

Schedule No. 2M 

A.."'i!NO'AL RESIDENTIA1. FLAT RATE SERVICE --

Applicable to all residentio.l .nat, r~te 'Wolter service .turni:ihed. 
on an .lIlnUoll b~is ... 

(C) 

XcK:1:mcy $hores Subdiv:1.sion .. and,vic:init" .. on the wo.st shore ot ('or) 
Llko Tahoo approxiJn:ltcly one-tcurth mile north. ot Chambers ~o? I 
Placer County. (!) 

RATE -
For a single-family residential ~t. 

SPECIAL Cm.1JITIONS 

Per Se::"'1ice CODnoetion 
Por Yonr 

$80.00 

l. Tho above flat rates ~p.ply to a service connection not larger 
tMn one inch in dia."lleter. 

2. The a.nnu.U tla.t rate c:h.:l.rge applies to service during the 12-
month poriod ccm:mencing Ja:nw;..-y 1 o'lne. :is due in adv.lnce... I£ a pcr%l'WlCllt 
resident of -tho area has 'beon a C'U:itomcr of tho utility tor at lexst 12 
months.. he :n..o.y elect.. a. t the 'begi.."lnirlg or tho c.'llend.ar YC:J:r? -to pay pro­
r.n.ed flat rato eh.lrges in advD.."'lce at intervals ot less than one yc:rr 
(monthly, b~onthly or quarterly) in accordance .... 1.th the utility'S e:s­
ta'blishcd billin~ periods .. 

3. The opening bill tor !lat rate service shall be the established 
annual fla.t rate charge ror the service... v'here ini thl ::;crvice is estab­
lished a.:t:'ter the !ir:t dz:r or any yo;;:r.. the portion or such aJmuaJ. eho.rge 
applicable to the Ct:rrcnt year :::Mll be detc~d by multiply'J.."'lg the 
axmua.l c:h.'lrgo by one throe-h\lIldred-sixty-ri£th (1/365) or the n'IJ%llber 0'£ 
d.lys rOllUU.rline in the wen&: ye~. 'rho balonco ot the p:ayment of tho 
initial annual ch.:Irge shill '00 credited ~g~t t.he ch!l.rges tor the 5IlC­
cooding a.."'lX:I.l.:I.l period. If' :ervicc is not continued tor at least ona y~tJ:t: 
.o.:Ctcr the da.'te of iXli-t~ :orv:Lcc, no l'oi\md ot the initial a:m.ual cl:larges 
:hall be duo the custcmor. 

(Continuod) 

(I) 

(N) 

(N) 



SPECIAL CONDITIONS - Centd.. 

APP.eNDIX A. 
P4g0 2 or 4 

Schedule No. 2RA. 

4. In lieu ot .o.a.t rate :lorviee" the ut1l:S..ty 1!JaY" i:t it sO (N) 
olocts" provide .serv1ee 'Ullder Sehed.ule No.1" Anrru.al General I(otored 
Servico. Whoro ~ fl:Lt. ra:to eh.:l:go b3 'been paid. :1:l. ~~CC ot tbo 
1:lsto.lla.tion of a meter, tho utility 'Nill re!und tho prora:tod di1'-
torence between such 1"lo.t ra.te paj"ll'lcnt and tho m:inilm;!m l:l.oter charge 
tor the same period.. (N) 
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APPLICA:sILIl"! 

APPENDIX A 
P::z.r::e :3 or 4 

Schedule 1'!o. l 

~e'- . 

Applicable to ::z.ll metered w.atcr service ru.~ed on an :amual 
ollSis. 

!1cKiMoy Shoros Su.'bdi~ion" and vicinity" on tho west. !'lhore or ('1') 
tnko 'l':lhoo 4pprox::1lr.."toly ono-!ourth mile north or Cha."7lbers I.odgo~ 
Placor County. 

First 1,,000 cu.:t. or lcs!'l •••••••••••••••••••• 
Noxt 3,,000 cu.!t." por 100 cu.ft ••••••••••••• 
Ovor 4,,000 cu.rt." per 100 cu.ft ••••••••••••• 

For SIS x 3!4-ineh meter •••••••••••••••••••••• 
For 3/4~1ncl1 motor •••••••••••••••••••••• 
For l-inCh motor ••••••••••••••••• r •••• 

For It-inCh meter ._ ••••••••••••••••••• _ 
For 2-inCn motor ••••.•.••.••••••..•••• 

Per Meter 
Per Zo1:onth 

$ 6.00 
.35 
.2$ 

Por YlCtor 
Per YC3.r· 

$ 72.00 
95.00 

1.40.00 
22$.00 
350.00-

'!ho Ar.nu.:ll ~ Charge ...:ill entitle the c:ustcmer 
to tho qu.a..."'ltity of w~tor each month which one .. twol!th 
of tho ~ mininn:an eh.argo will 'pur~e at tho 
!101"J.tl'lly Qu.lnti ty Rates .. 

(C~tinuod) 

(I) 

(X) 
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SPECIAL C~ID!'I'IONS 

APmIDIXA 
Page 2; of 4 

S~edw.o No. 1 

A!mtrAI.. ~D SERVICE 
(continuOd.) 

1.. '!he ~il.?l m:i..d.nrum cb.:l.rge. applies to service during the 12-
month period commencing J~ 1 .md is duo 1.."l advance. It a perm:m­
ont resident o£ the aro~ ~ beon ~ customor of tho utility tor at 
1e.'l:lt 12 months) ho llMlY olect, at the bogin.'"ling of tho ea.londar year, 
to p:J.y prorated mini:m.lm. charges 1.."1 a.dvance at intcrv~ of loss than 
one yoar (monthly)' 'bimonthly or qu.,ortcrly) i.."l. accordanco ~:i th the 
utility: s es~blish~d billing perioes tor water used in execss o! the 
monthly illcw.l."lce u.."lder the a.."l."'l..w l'llinilmJm charge. 1rJhcn moter:. are 
r~d bimonthly or qu.lrtorly}, the ch:lree wUl be computed 'by doubling 
or tripling, respectively) the nl.l.'7lber o! C'.:bic teet to which eaeb. 
block rate is applicable on .a. :nonthly bacis except 'that met~rs may be 
read ~d c;.uan.tity charses 'billed dtzring the 'Winter season ~t intcrvw 
groat or than three month:;. 

(N) 

2.. The ope:cing bill tor metered service, except 'Upon conversion 
i'rom. nat rat.c sOX'V'ice, ::;Mll be the cst.lblished a:l."'l'UaJ. minitr.llm e.wge 
tor the service. Where i.~tial service is e~tablished after the first 
d.1y o! a:rrJ yeor) the portion of' such armu::.l charge applic~b1e to t."lc 
current ye:xr shall be detemined by millt:tplying the a.."'lnual cruu-go 'by 
one threo-hu."ldred-s:i.xty-i'itth (1/36.$) ot the nwnbor of' days rc:n..'Pning 
in the calcndolr year.. The b~co o£ the ?~ont o£ tho initi.al .antlual 
eharge shall be eredited aga.inst tho c.~gos tor the succeeding .?Jmual 
poriod.. It service is not contiml~d for at least one yetJr a.:ttcr the 
date of initial sen'icc, no ro:f.'und or tho 1ni t.ial annu.al eharges sluUl 
be due' the cu:;tcmcr.. (N) 


