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Docision No. 75466 

BEFORE THE PUBLIC CTILITIES COMMISSION OF TEE ST.ATE OF CALIFO~ 

In the Matter of the Application of ) 
) 

:s & L TRUCK & TRANSFER CO., ) 
a California corporation ) 

) 
For Authorization to issue shQrcs of ) 
c~pital stock in exchangc ~or ) 
outs~andin9 s~res pursuant to ) 
Sections 816 - 330 of the Public ) 
Utilities Code ) 

) 

Application No. 50393 
Filcd February 1~, 1969 

B & L Truck & Tr~nsfer Co. requests an oreer of the 

Commission authorizin~ it to issue (1) 1,000 shares of its common 

stock and 4,000 sh~res of its preferred stock in exehan90 for 

1,000 shares of its outst~din~ common stock, and (2) 6,000 shares 

of its preferrod stoe1t as a stoeit dividend to its shareholders. 

Applicant is a Ca1ifornio;) corpor~'cion operating ~s a 

highway common carrier under tho jurisdiction of this Commission 

in portions of southern C~lifornia. I.n Olddi';:ion, the company 

pcrfor.Qs motor carrier operations under permits issued by this . . 

Commission o;)nd opera'to3 uneer the jurisdiction of the Intorsbte 
, 

Commerce Commission. ~or the' ~irst 10 months of 1963 the 'carrier 

reports tObl opera'ting revenues of $390,79(, and not income oi 

$13,065. 'rhe corporation' s <lS$c·t~ and liabilities Zl$ of 

October 31, 1968, as summarized from EXhibit 3 attached to the· 

application, arc as follcwls: 
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~sscts' 

Curren:', assets 
Tangible ~~scts less depreei:ltion reserv(~ 
Intangible assets 
Other assets 

To~l 

Liabilities and Eguitv 

Curront liabilities 
other liabilities 
Capibl stocl~ and surplus 

$ 60,610 
104,167 

3,403 
20,102 

£1.95,232 

$ SS,.4:M 
10,429 

130,419 

On or about June 3, 1968, applic~t ~ended its Articles 

of Incorporation so as to authorize (a) 75,000 shares of $10 par 

value nonvoting, participatin~,cumulativc preferred stoCk, the 

holders thereof to be entitled to receive dividends at the rate 

of 7% per annum on the p<lr valuo, and (b) 7,500 shares of $10 par 

value common stock, with a provision causing each of the ?reviously 

outstanding 500 shares of $100 par value capital stock to become 

2 shares of $10 par value common stocl(. 

'!'he carrier proposes to amend its Articles of Incorpo-

ration further so as (3) to transfer 5,000 sh~es of its capital 

stocl~ authoriza'cion from preferred stoc;, to COmmon stock, (b) to 

limit ~c cumulativo and partieipatin$ a~peets to liquidation, 

dissolution or winding 'up' of the corporation, (c) to enable holders 

of preferred stock to elect a'majority of ~~e directors in con­

nection with a'dividend payment default provision, Cd) to conver~ 

and reconstitute each outstanding share o~ capital stock into one 

sharo of common stoel~ and four zharas of pre:Zerrcd stock, and (c) 

to incluec a dividend provision X'eadin~ ~:i follows: 
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"The: boarc1 of directors ~y declare dividends 
at a rate not to excecc JC" per ann'Um on the 
par value of the Preferred shares, payable 
at suCh times as the board of directors may 
detcminc .. 

"Dividends of 7% in any calendar year on 
Preferred shares arc payable before any 
dividend in such calendar year shall be 
declared, paid or set apart for the Common 
shares." 

The proposed exchange of 1,000 shares of common stock 

and 4,000 shares of preferred stock for the present 1,000 shares 

of common stoCk would result in $50,000 ag~egate par value of 

capital stock, being the same: amOU1'l.t as existeo prior to June. 3, 

1963. 

Deducting the $50,000 aggregate par value of capital 

stoCk from the October 31, 1963 balance of $130,419 equity leaves 

$30,~19 earned surplus from whiCh applic~t proposes to declare a 

preferred stock dividend agqre9ating $60,000 to be represented by 

6,000 shares. 

After consideration the commission finds that: 

1. The proposed stock issues arc for proper purposes. 

2. Applicant1s earned surplus exceeds the proposed 
stock dividend to the extent that the corporation 
may properly issue the s'i:ocl<: dividend again:;t 
such surplus. 

3. 'rho money, property or labor "co be procured or paid 
for by the issue of the stock and stock certificates 
herein authorized is re~so~bly r~ired for the 
purpoze5 specified herein, which purposes arc not, 
in whole or in part, reasonably chargeable to 
operating oxponscs or to income. 

On the bQsis of the foregoin9 findings we conclude ~t 

the application should be granted. A pUblic h~arin9 is not 

necessary. 
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I'I' IS ORDERED that: 

1.. B & L TrucJt & ~r;msfer Co .. , on or after the (late 

hereof and on or before Deeember 31, 1959, throu9h amending its 

Articles of Incorpora'tion, may issue l, 000 s~res of its cOXIlmon 

st~~ and 4,000 shares of its preferred ztocl, in exch3ngo for 

1,000 =hares of its o~tstaneing common stock, ~ne may iss~ 

certificates represon'ting the conver'l::.cd and reconstitutee shares 

upon surrender to it 0::: the outstanding certiZicates .. 

2.. B Sc L Tr\lcl~ & 'I'ransfcr Co., on or after the da'Cc 

hereof and on or 'before Deeol'1lb¢r 3l, 1959, m~y issue and dis'cri,· 

bute not exceoding 6,000 shares of its $10 par v~luc.pre£crrod 

stoe!:, at par, in the manner and for the purpose set forth in 

the application. 

S. B & L True!t & 'I'ransfer co .. shall file with the 

commission a report, or reports, as rcquirce by General Order 

No. 2l!--B,. which order, insofar as applieahlc, is hereby made a 

par~ of this order. 
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4. Within thirty days after B & L 'I'rucl<: & Transfer Co. 

files with the Secretary of State the document amending its 

Ar'l:.icles of Incorporation as contcmplatec1 in this proceeding, 

applicant shall file with the Commission 0 ccrtifica copy 

thereof. 

s. Tho cffoc/eivo date of this oreer is the data 

hereof. 

DatcQ at __ --.ilQm~~~::.:.:::==:_.._.J' California, this 

day o:Z __ --:.~M~A~R;..=;C.;.::H_, __ ......JI 1969. 

,,;; '­:.-.~ .-

Y
· . -. , , 

~.~:~ 
, .. " 

,"I "" f=ommissioners 

Comi::::::1on,,!' 7!'e~ ? Jf.o:,r1::::::::oy. ~o1:cg 
neco::::so.:,il~' ~b:;ent. c!id :lot ,o:t"'t1c1pate 
in the ~1::::Po::::1t1on 0: tb1~ procoe~~. 
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