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- ORIGINAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Decision No.

In the matter of thc application of
PACIFIC GAS AND ELECTRIC COMPANY for
an order authorizing it to issue and
sell $80,000,000 aggregate principal
anmount of its First and Refunding
Mortgage Boads, Series SS, due

June L, 2001, and t¢ usec the prosceds
thereof for the purposes stated in
this petition.

rpplication No. 50925
Filed March 2, 1969

QRINION

Pacific Gas and Electric Company requests an order of
the Commission authorxizing it to issue and sell $89,000,000
aggregate principal amount of its First and Refunding Mortgage
Bonds, Series $S, due Junme 1, 2001, and to use the procceds for
the purposes, generally, of repaying bank loans, reimbursin§ its
trecasury and financing the cost of additions to, exteﬁsionS'cf,

and improvements to its plants, properties and facilities.

The company reports that as of December 31, 1968, ité'

L,

unreinbursed capital expenditures amounted to $l,578;665,675‘a5'“"
the unexpendcd balance of general manager's authorizations for
capital additions and improvements aggregated $589,468,012.
Applicant cstimates that for the year 1969 its capital expenditures

will approximate $340,000,000. Its reported capitalization
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percentages as of December 31, 1968, adjusted to give offeet to
the proposed bond issue, are as follows:
Long~term debt 54.0%

Preferred stock 2.9
Common stock equity 36.1

Total 100.0%
Applicant intends to sell its new bonds at competitive
bidding, the successful bid to determine the interest rate. The

bonds will be subject to a restrictive redemption provision until

June 1, 1974,

After consideration the Commission finds that-

1. The proposed bond issue is for proper purposes.

-

2. Applicant has need for funds from external
sources for the purposes set forth in the
application.

Apzlicant will be reoguired to pay interest at
a lower effective rate than it woeld in the
acsence of the proposed restrictive redemption
provision.

The money, property or lzbor to be procured or
Paid for by the issue of the bonds herein
authorized is reasonably required for the
purposes specified herein, which purposes,
cxcept a3 otherwisce.authorized for accrued
interest, are not, in whole or in part,
reasondbly chargeable to operating eoxpenses or
to income. :

On the basis of the foregoing £indings we conclude that
the application should be granted. A public hearing is not
necessary. 7The authorization herein granted is for the purposc of

this proceeding only and is not to ke construed as indicative of
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amounts to be included in proceedings for the determination of

just and recasonable rates.

IT IS ORDERED that:

1. Pacific Gas and Electric Company may invite the
submission of written sealed bids for the purchase of not exceeding
$30,000,000 aggregate principal amount of its First and Refunding
Mortgage Bonds, Series $§, duc June 1, 2001, the invitation for
bids to be published at least five days prior to the opening of
the bids.

| 2. Pacific Gas and Electric Company may issuc and sell
not cxceedin§ $S0.000,000 aggregate principal amount of its
First and Refundiﬁg Mortgage Bonds, Serxries $S5, due June 1, 2001,
at competitive bidéing to the purchaser, or purchasers, offering

to it the most favorable terms as disclosed by the bids received.

3. Pacific Gas and Electric Company shall usc the

proceeds to be derived through the issue and sale of said bonds
for the purposes set forth in the application.

4. Immediately upon awarding the contract for the sale
of. s2id bonds, Pacific Gas and Electric Company shall file a
written report with the Commission showing, as to cach bid received,
the name of the bidder, the price, the intefcst rate, and the cost

of money to applicant based on said price and interest rate.




5. wWithin thirty days after the issue and sale of the
bonds herein authorized, Pacific Gas and Electric Company shall
file with the COmmission three copies Of its prospectus pertaining
to the bonds.

6. Within threc months after such issue aad sale,
Pacific Gas and Electric Company shall file with the Commission a
statement, in lieuw of a report under General QOrder No. 24-B,
disclosing the purposes for wihich the bond proceeds were usea;

7. This order shall become cffective when Pacific Gas
and Ele¢tric Company has paid the fee prescribed by Section
1904 (0) of the Public Utilities Code, which fee is $23,000.

Dated at San Franeciaen , California,

this QQ T day of MaR0H , 1969.
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Commissioners

Commissionoer Pred P, Mcrrismley. being
nocossarily abseat, 444 not participate
in tko dizposition of this procooding.
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