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Decision No. 75524

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of

CALIFORNIA=-PACIFIC UTILITIES
COMPANY, a corporation,

)
)
)
)
for an order authorizing it (a) %o )  Application No. 50937
issue and sell §5,,500,000 principal ) Filed March 6, 1969
amount of its First Mortgage Bondis, ) anéd Amendment
Series 0, 7=-1/2% Que March 1, 1999, ) Filed Maxch 19, 1969
and to execute a Sixteenth )

Supplemental Indenture to be dated )

as of March 1, 1969, supplemental )

to its First Mortgage Indenture )
dated as of July 1, 1944; and )

(b) to izsue and sell $1,500,000 )
principal amount of its 7-3/4% )
Debentures, due Marxch 1, 1994. %

or:

St —

z0x

California—-Pacific Utilities Company requests an order
of the Commission authorizing it to issue and sell $1,500,000

principal amount of bonds and $1,500,000 principal amount of

dcpentures, and to execute and deliver an indenture and a

supplemental indenture.

Applicant is a California corporation owning and
operating public utility electric, gaé; water and telephone
systems in California and Nevada; electric, gas and telephone
systems in Oregon; and electric systems in Arizona and Ttah.
The company is also engaged in the nonutility sale of butane~
propane gas in California and Oregon. For the year 1968, the

utility reports total opexating revenues and net income
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of $20,849,184 and $1,938,685, respectively. The corporation's
reported capital ratios as of December 3L, 1968, and as adjusted
to give cffect to the financing proposed herein, are summarized

as follows:

Deec. 31, Pro
1968 Porma

Long-~term debt 52.65% 55.40%
Preferred stock 2.97 2.80

Common stock equity 44.38 41.80

Total 100.00%  100.00%

Accoxrding to the application, the utility's outstanding
notes recpresenting bank loans incurxed for construction purposes
aggregated $3,500,000 at the time of £iling. Applicant ..
issucd $1,100,000 of said notes pursuant to authority granted
by Decision No. 74596, dated August 27, 1968, in Application
No. 50462. The company reports unrcecimbursed construction
expenditures aggregating $11,863,729 as of December 31, 1968.

It expects to expend approximately $6,000,000 for additions and
betterments to its properties during the yecar 1969.

In oxder to cbtain funds for the xepayment of bank
loans applicant proposes to issue and sell $1,500,000 principal
amount of its First Moxtgage Bonds, Series 0, 7-1/2%, duc
March 1, 1999, and $1,500,000 principal amount of its 7-3/4%
Debentures, due March 1, 1994. The bonds will be secured Ly an
existing indenture as heretofore supplemented and as further
supplenmented by a proposced Sixteenth Supplemental Indeonture.

The debentures will be izsued under and pursuant to the terms of

an indenture to be dated as of Maxch 1, 1969. Applicant propose:s




2.50937 BN

to sell said bonds and debentures to institutional investors at
the principal amount thercof plus accrued interest. It has agreed
to pay Dean Witter & Co. Incorporated a fec of $15,000 for placing
the securities.

The bonds and debentures will be subject to ten-year

restricted xedemption provisions. In this connection applicant

has consulted with Dean Witter & Co. Incorporated, and believes

that non-refundability prior to Maxch 1, 1979 is necessaxy fcr
selling the securxities in the present market. This is supported
by a letter dated Maxreh 13, 1969, a copy of which is attached to
the amendment to the application as Exhibit E, wherein Dean
Witter & Co. Incorporated states the £ollowing:

"We made the same kind of effort this year on the Bonds
and Debentures as we did on the Series N bonds throudgh
our four divisional offices in San Francisco, Los
Angeles, Chicago and Naw York. The prospectus which
offered the bonds proposed a coupon of 7-1/4% on the
Bonds and 7-3/4% on the Debentures and a2 non~refunding
provision for a period of seven ycars for both issues.

"We contacted former buyers of the bonds, as well as
other prospective purchasers, and were able to attract

no interest at these terms except f£for certain tentative
indications of intexcst at 7=3/4% and 8% respectively
based on the terms proposed in the prospectus. Further
cfforts produced demand at 7=1/2% and 7=3/4% zrespectively
provided the refunding provision was for a torm of ten
years.

"We have become 30 accustomed to a requirement by buyers
for ten year non-refunding provisions that we consider
the matter harxdly negotiable except at exorbitant xates.”
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Aftex conozdcratmon the cOmmzssmon finds that:

The propo od bond and debenture Lssues are foiJ
PXOPEr PUrROSCes.

Applicant has need for funds from external SOUXEeS
for the purpose of repaying bank loans.

Applicant will be zequired to pay zntcrcut at a
lower rate than it would in the absence of the
proposed restricted rodemption provxgzong._

The proposcd indenture and supplemental indenture
will not be adverse to the public interest.

The moncy, property or labor to bc procured oxr
paid for by the issuc of the honds and debentures
herein authorized is reasonably required £or the
purposes specified herein, which purposes, except
as othorwise authorized for accrued intexest, are
not, in whele or in part, recasonably chargeablc to
opcratzng expenses ox to income.

on the baqzu of the foregoing £findings we conclude that

the application, as amended, should be granted. A public hearing
-1 not necessary. The authorization herein granted is for the
purpose of this procceding only and is not +o be construed as
indicative of amounts to be included in proccedings for the

determination 0f just and reasonable rates.

SRDER

IT IS ORDERED that:

L. California—?acific Utiiitics Company ﬁay execute
and deliver an indenture and a supplemental indenture in the same
form, or in substantially the same form, as those filed in this
proce;ding as Exhibits B and D, respectively. Corrections of
obvious erroxz such as by changing 1999 to 1979 in the first full

paragraphs on pages 12 and 24 of BExhibit D, attached to the
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amendment to the application, in oxrder to be consistent with the
sccond full paragraph on page 19 thereof will not be considered
subcstantial.

2. On or after the effective date herecof and on or
before June 30, 1969, California~Pacific Utilitics Company may
issue and sell not exceceding $1,500,000 principal amount ©f its

First Moxrtgage Bonds, Series 0, 7-1/2%, due Maxch 1, 1999, and

not exceeding $1,500,000 principal amount of its 7-3/4% Dehentures,

due March 1, 1994, upon the terms and conditions set forth in
purchase agreements in the same form, or in substantizlly the
same form, as thosc attached to the application as Exhibit C.

3. California-pacific Utilities Company shall repay
bank loans from the net proceeds, other than accrued interest,
to be derived from the bond and debenture issues herein authorized.
The accrued interest may be used for said purpose or for genceral
corporate purposes.

4. California~Pacific Utilitiecs Company shall. f£ile
with the Commission a report, or reports, as required by General
Ordexr No. 24-38, which oxder, insofar as applicable, is hercby

made a part of this oxder.
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5. This oxdexr shall become cffective when California-
Pacific Utilities Company has paid the fee prescribed by ‘
Scction 1904 (b) of the Public Utilities Code.

Dated at San Franmsea -, California,

this 4% day of APRIL , 1969.

PYBLIC UTILITIES COMMISSION ;
STATE Or CALIFORNIA__

YT ﬂ
APR 8 - 1969
/w‘a"*-_uj

R
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