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Deeision No .... __ 7_5_5~Z7 ___ _ 

BEFORE 1'HE PUBLIC UTIL!'L'IZS CO!-l·1:SSIOi~ OF 'l'3E STATS OF CALU'OR..~ 

J:n the Matter of the Application ) 
) 

of ) 
) 

EC'REIQ..-REDDING STAGES, INC., ) 
a,Cali:ornia co~ration, ) 

) 
for authority to issue and sell ) 
500 shares of its cort'ClOn stock.. ) 

-------------------------~) 

Application· No. SOS4G 
Filed March 11, 1969 

O?INION 
-~--- ... - ..... 

Eureka-Redding Stases, Inc. requests an order of the 

commission authorizing it to issue 500 sh~rcs of its no par value 

capital stock in cxe~ge for 420 shares of stock of doUbtful 

validity and in cancellatio!l of an out:stane.ing indebtedness to its 

p:csent shareholders ... 

Applicant is a California eorpora=ion doing buzincs~ as 

Redwood Empire Lines... It eonduc~s a passenger stage operation 

between Eureka and Redding... The reported assets and 1i~ilitics 

of the corporation as of December 31, lS68, arc summarizeQ £rom 

EXhibit A, attached to the application, as follOWS: 
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Assets 

Current assets 
Fixed asset~ less reserve for depreeiation 
Intanqible property 

Total 

Liabilities 

Current liabilities excluding equipment 
obligations due within one year 

Equipment obligations 
Other long-ter.m obligations 
Common capital stock outstandinq 
Earned surplus (deficit) 

Total 

$10,456 
24,Ol6 
5,lS6 

$ 2,831 
24,819 
lS,.725 
2,625 

(10,332) 

$3S,66S. 

By Ordering Paragraph No.. 5 of Doeisiorl No. 46733, dated 

February 5, lS52, in Application No.. 33062, the Commission author-

ized applicant to issue and sell SOO shares of stock for not less 

than $20,000, and to use the proceeds to p;:ly indebtedness and to 

provide working capital to improve and maintain its operations. 

The company reports that it issu~d 420 shares pursuant to said 

decision, and that the stock is carried on its books at a total 

amount of $2,625. Inasmuch as the outstanding- shares may be 

invalid under Section 825 of the PUblic Utilities Code, the corpora.-

tion desires to replace said shares by a new issue of 420 shares of 

its capital stock .. 

The application shows that the $19,725 liability shown 

in the foregOing balance sheet ropresents an original investment 

,. 
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in the corporation by the incorporators and sUbsequent cash advances 

by its stockholdeX's, and that the $10,332 deficit results from 

losses sustained during the early years of operation. 

Applicant proposes to issue 500 shares of its capital 

stock in exchange for said 420 shares and in cancellation of said 

$lS,725 indebteaness. Without deducting the defieit, the aggregate 

stated value would be $22,350 for tbe resultin~ 500 shares of 

outstanding capital stock: ~e statea value per sbare would amount 

to $44.70. According to th~ application, exchanging the $19,725 

debt for capital stoek will produce a more realistic eapitalization 

and will be of significant benefit to the corporation. 

. After consideration the Commission finds that: (1) the 

proposed stock issue is for proper purposes: (2) the money, property 

or labor to be procured or paid for by the issue of the stoel~ herein 

authorized is reasonably required for the purposes specified herein; 

(3) such purposes are not, in whole or in part, reasonably charge-

a.ble to operating e-...cpenses or to i'nc:ome~ and (4) applicant should. 

eliminate virtually all its deficit. A publie hearing is not 

necessary. 

On the basis of the foregoing findin~s'w~ conelude that 

the application should be ~ranted, ~Ubject to the condition that 

applicant establish a stated value of $24 ~r share for the 

proposed stock issue. 
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o R D E R ------..-.. 

IT IS OIUiERW that: 

1.. Eureka-Redding St~9cS, Inc., on or after the d~tc 

hereof ana on or before September 30, l~GS, ~y issue not exceeding 

500 shares of its no par value capital stock at a stated value of 

$24 per share in the manner and for the purposes. specified in the 

foregoing opinion. 

2 _ Before issuing any of the stock herein authorized, 

Eureka-Rcddinq Sta~cs, Inc. shall obtain and cancel the ccrtifi-

cates representing the ~20 shares of its eapital stock of doubtful 

validity. 

3. EurelQ.-Redding Stases, Inc .. shall file with the 

Commission a report, or reports, as required by General Order 

No .. 24-B, which order, insofar as applicable, is hereby made a 

part of this order. 

'!.. Tl'lC effective date of this order is the date hereof. 

Sa.u F.tancis<:o Dated at ________________________________ , California, 

this _t{~rb_ day of -----.--.4oLlp=-llR~n~~~ ......... :------, lSGS • 

.. --- Commissioners 
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