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Decision No. 75537 ORUU~Al 
BEFORE THE PUBLIC UTILITIES COMMISSION OF 'mE STATE O~' CAr ... n'ORNTA 

\ 

AJ)plica tion of PACIFIC GAS AND 
ELECTRIC COMPANY for ~~ order 
authorizing it to carry out the 
terms ot a special facilities 
agreement dateo November 13" 1968 
With the LOCKEEED MISSILES .AND 
SPACE COMPAN'.!. 

. (Electric) 

Applica.tion No. 50881 
(Filed February 13" 1969) 

OPINION AND ORDER 

Pacific Gas and Electric Company (Pacific) requests an 

ord.er a.uthorizing it to carry out the terms of So special facilities 

agreement dated November 13, 1968 with the Lockheed Ydss1lcs and 

Space Company (Lockheed) to insta.ll specia.l electric facilities to 

provide a finer degree of voltage regulation to Lockheed at Pacificts 

Locl".heed Substation No.2" Sunnyvale. A copy of the agreement is 

attached to the application marked Exhib1t A. 

These special facilities consist prioar1ly of one 

1680/2250 kva voltage regulator" together ~th related sWitches and 

structures. The total installed cost of the special facilities is 

est1mated to be $55,,965 and is over and above the cost of facilities 

which Pacific would normally proVide at its own expense. 

Lockheed has re~uesteo the special electric facilities 

because of its oete~inat1on that it is of Vital importance to 

minimize the probability of variations in voltage, however minor" 

in its electriC service. The voltage regulator will provide a. 

n~rrower degree of variation, Which 1~ re~u1red ~o s~rv~ s~~itive 
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L~stead o! Lockheed advancing the extra cost for the special 

facilities as provided under Pacific's Rule 15, Pacific has agreed to 

install the special facilities at its expense. However, to compensate 

Pacific tor 1ts additional capital investment, Loc~eed agrees 

(a) to pay a month~ special facility charge on the additional invest

ment and (b) in the event Lockheed terminates the agreement, to pay 

the installation and removal cost attributable to the facilities. 

Locl(heed agrees to pay PaCific, in addition to the monthly 

rates and charges for electric service, a monthly charge of $699.56 

commencing With the date on which the above-mentioned facilities are 

first available for Lockheed's uce. This monthly charge represents 

one and one-fourth percent (It%) of the aforementioned $55,965. 

Pacific states the monthly charge of one and one-fourth percent (l~) 

of the investment in the special faci11ties is a system average figure 

Where the cuctomer does not advance the coct of the special fa.eilitics 

as provided in its Rule 15 and is necessary to cover cost of its 

add1tional capital investment. 

The agreement provides that upon discontinua.~ce of the uce 

of the special facilities due to terQination of cervice or termination 

of this agreement, or otherwise, Locr~eed shall pay to Pacific the 

est1mated net cost of installing and removing the special facilities 

less the est1mated value of the special facilit1es upon their re~oval. 

The agrec:lent also provides that it shall, suoject to the 

COmmission's authorization, be in force tor ~~ initial term of three 

months, commencing on the date of execution and therea:ter from month 

to month until terminated by either party on at least thirty days 

advance written notice and zhall at all t~es be subject to such 

changes ormod1f1cations by the COmmission as it may from t1me to 

time direct in the exercise of its jurisdiction. 
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The application states that the service to be furnished 

under this agreement will not result in a burden on Pacifiers other 

customers. 

Pacific and Lockheed are hereby placed on notice that 1n 

any future rate proceeding this Co~szion Will not be obligated to 

consider the OPPOSition of either party predicated on the eXistence 

of an agreement which has been authorized by this Commission. 

The Commission finds that the proposed agreement is not 

adverse to the public interest and concludes that the application 

should be granted. Pacific is placed on notice that it it should 

appear in a future proceeding t~~t any losses are be1r~ incurred 

because of deliveries under this agreement, such losses are not to 

be imposed on Pacific's other electric customers. A public hearing 

is not necessar,y. 

IT IS ORDERED tha. t : 

1. Pacific Gas snd Electric Company is authorized. to carry 

out the terms and conditions or the written agreement dated 

November 13.., 1968 with Loc~.heed Missiles and Space Coml'any" a copy 

of which is attached to the application as Exr~b1t A. 

2. Pacific Gas and Electric Company shall file with th1s 

COmmiSSion.., within thirty days after the effective date of this 

order and in conformity with General Order No. 96-A> four certified 

cop1es of the agreement as executed~ together with a statement of 

the date on Which sa1d ~reement is deemed to have been effective. 
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3. Pacific Gas and Electric Company shall notify the 

Commission in wr1t1ng of the date service 1s first supp11ed and ot 

termination of the agreement within thirty days after the aate of 

termination. 

4. Pacific Gas and Electric Company shall file With this 

COmmission, in confor.m1ty With General Oraer No. 96-A> the summary 

required by the general order, listing all contracts and deViations, 

including the agreement here1n authorized. Such list shall become 

effective upon statutor,y notice (30 days) to the Commission and to 

the public after filing as here1naoove provided. 

The effective date of this order shall be twenty ~P-y$ 

after the date hereof. 

,.vi. Da.ted at San Fr;nciscO , California, this 

!~R\L day of APRIL , 1969. 

U2.,~ ~-J4. 
- xc ert 

,I';!t, 
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