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Decision No • ___ 2.a..Jo;5~5QS~6:..-__ ORICINAL 
BEFORE XBE POBLIC OTILI'I'IES COMMISSION OF TEE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
) 

PACIFIC P~lmR & :LIGHT COMPANY ) 
) 

for authority to· issue $'2"5,000,000 in ) 
principal amount o;i; First, X1or'i:g'ag'c ) 
BOnds. ) 

) 

OPINIO:f:\T 
-----~-- .... 

Application NO. 50~a3 
Filed April 2, 1969 

pacific power & Light Cocpany requests ~~ order of the 

Commission authorizing it to execute and deliver a supplemental 

indenture, and to issue $25,000,000 principal amount of bonds. 

Applicant, a corporation orsanized under the laws of 

the State of X1ainc, is engaged in busine=s principally as an 

electric utility in the States of California, Idaho, Montana, 

Oregon, Washington and ~~omin9'. It also supplies wator, steam heat 

and telephone services in various eo~unitics, but not in cali~or~ia. 

For the year 1968, the corporation reports that approx~tc1y 96% 

of its revenues wore derived from its eloctric business, and thzl.t 

only 5.~% of all revenues ori~inatcd in California. The utility's 

capitalization ratio~ a~ of DceeOber 31, 1968, after giving ef~cct 

to the proposed bond issue, are s~ized from page 4 of EXhiOit D, 

a'ctached to the applieation, as follo~,:;: 

Long-tom debt 
:?rcfe::ed stoeJ~ 
Common stock equity 

,!,ot~l 
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51.1% 
6.9 

32 .. 0 

100.0% 
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The company proposes to invite bids for the purcl~sc 

of $25,000,000 aggregate principal amount of its First MOrtgage 

Bonds, due 1999, t~e successful bid to deter.mine the interest 

rate. The bonds will ~e subject to a restricted redemption 

provision until l~y 1, 197~, and will be secured by a Mortgage 

and Deed of Trust dated as of July 1, 19~7, as supplemented by 

nineteen supplemental indentures and a proposed Twentieth Sup­

~lemontal Indenture. 

Pagc 3 of s~id EY~ibit D shows that the net proceeds to 

be derived from the sale of the proposed j~nds will ~e used to· 

retire, in part, short-te~ barut borrowin~c incurred for the 

purpose of temporarily financing the company's construction prosr~. 

For the year 1969, applicant's est~tcd construction cxpeneiturc~ 

amount .to $79,000,000. 

After consideration the Commission finds that: 

1. The proposed bond issue is for ~ropcr purposes. 

2. Applicant has need for funds from eX:~r.nal sources 
for the· purposes set forth in this proceeding. 

3. Applic~~t will be re~~ired to pay interest at a 
lower effective rate than it would in the absence 
o~ the proposed rcztricted redemption provision. 

~. The proposea Twentieth Supplemental Indenture will 
not be adverse to the pw~lie interest. 

5. ~hc money, property or labor to be procured or paid 
~or by the izzue of tbe ~nds herein ~uthoriz¢d is 
rc~son~ly required for the purpoces specified h¢rcin, 
which purposes, except as other~ise au~horizad fo~ 
accrued interest, are not, in wholo or in pa:t, 
reasonably chargeable to operating expenses or to inco~. 

On the ~asis of the foregoing finGin9s we conclude tr~t 

the application should co granted. A public hearing io not 

necessary. The authorization heroin gr~~ted i= for the purpo5e 
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of this procecQing only nnd io not to bo construed as indicativo 

of amounts to be included in procccding~ for the dotcrmi~tion 

o~ just and reasonable rates. 

ORDER ---_ ... ----
IT IS ORDERED that: 

1. Pacific Power & Light Company may execute and 

deliver a TWentieth Supplemental Indenture in the same form, or 

in substantially the same form, as that attached to the application 

as Exhibit E. 

2. Pacific power & Light Company may invito ·the sub-

mission of written scaled bids for the purchase of not 4~xccedin~ 

$25,000,000 aggregate principal amount of it:; First 1-7orl:g(lge .BOnes, 

due 1999, the invitation for bids to be published at least four 

days prior to the opening o~ the bids. 

3. Pacific Power & Light Company may issue and sell 

said bonds in the a9'9'r~ate principal amount of not exceeding 

$25,000,000 at the price offered in said bids which will result 

in the lowest cost of money to applicant determined as 3Ct forth 

in Exhibit G attached to tho application. 

4. Pacific Power & Light Company shall use the nct 

proceeds, other than accrued interest, from the sale of said bonds 

~or the pUrposes set forth in this proceeding. 1be accrued 

interest, if any, may be used for such purposes or for general 

corporate purposes. 

5. Immediately upon awardin~ tho contr~et for the s~lc 

of said bond5. Pac~fic ~r ~ Li9ht company sh~ll filo ~ writ~¢n 
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report with the Co~tission showing, as to each bid received, the 

naco of the bidder, the price, the interest rate and cost 0::: 

~oncy to ap?licant based upon such price and interest rate. 

S. Within thirty days after tho issue and sale of the 

bonds herein a~thorized, Pacific Power & Li9ht COmpany shall file 

with the Commission th:ee copies of it~ prospectus relating to 

said bonds. 

7. ~rithin three months after :;~ch issue and sale, :?acific 

Power & Light Company shall file with the COmmission a statement, 

in liou of a report under General Order NO. 2~-B, diselosinq the 

purposes for which the Dond l'roeeeds "'tlere used. 

3. This order shall bocome effective when p~cific Power 

& Lisht Cocpany has paid the fee 2rescr~ed by Section 190~(b) of 

the Public utilities Code, which fcc is $9,250. 

Dated ~t sa JI":anOSCU , California, this ----------------------
day Of, _____ .-;.;.AP;....;R_l..;;l~ _____ , 1969. 

'Co=:1::!::1onor W:11111m1 SYI!Ion: .. Jr •• bo1:z 
nee0~~~ily ab~ont~ e~~ n~~ ~1~1~A1t~ 
~n tho ~~3po=1t10n ot th1s proooo~~. 
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