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Decision No. -7 .... S.."S ....... 4I41ooJS----

BEFORE TdE PUBLIC UTILITIES COMMISSION OF THE st~~ O~ CALIFORNIA 

In the Matt~r of the Application ) 
of BOLSA KNOLLS WATER. CO. > & Cali~ ) 
forn18. cozporat1c.n, under _ Section »' 
454 of the Public Utilities Code> 
for Authority to' Inc~eAse Rates ) 
for Water Service. ) 

--------------------------) 
OPINION ... - ....... --.-

Application No. $0850 
(Filed Janus.ry 30, 1969) 

.' ~ Applicant Bolsa Knolls W~~er Company, 8 corporation, 

seeks authority to increase r&tes for water service. 

At ·the request of the Commission, applieent sen: tEl notice 

to each customer -regarding the requested rate increase, invit'ing 

customers to csll the CommisSion's attention to any problems cover­

ing water service, billing proeedu~es or other factors pert4ining 

to a reasonable charge for water service. The CommiSSion received 

let~ers from three customers, citing service def~e1encies such as 

leaky mains, a~ discussed in 8. CQmm1ssion staff report, hereby 

received ~ EXhib1t No.1. 

S~TV1ee Area and ~4teT SBPR1X 

App11c~t's service area incl~es Bols~ Knolls and edja­

cent other subdiviSions, in unincorporated areS$ of Mo::erey County 

GPproy.imately three miles north of ehe C1ey of ~li~c. 

The weter supply is obtained from applicant's fou~ ~lls. 

The distribution system 1ncl~es about sZ~ miles of dis~r~bution 

t1UI.ins, ranging in size up to eight"inch. 'I'hc:'e are about 440 

metered services and 26 p'ub!.ic fire hydrants.. A sto:'.sge tank an~ 
--------... --...-----.---.. -.~-.-~., ...... -.. -.,----.. -......... - .. ---.~.-.....-----

Som~times incorrectly referred to as Balsa Knolls Water Co.» 
Bolsa. Knolls Water Co,,> Inc. or Bolsc. Knolls Water Comp~ny, 
Inc. in the various documents filed in ~h1s.proceed1ng. 
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four hydropneumat~c tanks maintain syst~ ~ressure'an(i' 'proVide 

storage fo~~ the system. 

Service 

A field investigation of app11c~t's operations, service 

and facilities 'WaS made by the Commission staff ~ In Exhibit No.1, 

the staff states that the pressures range from 50 to, 70 psi (~ich 

is well within the limits prescr10ed by General ~~er No. 103), 

that the water quality is s.a.t.isfactory, that the eight informal 

complaints registered with the Commission since 1963 by customers 

of applicant ~~re satisfactorily resolved and that leaks recently 

cited by two of the ~stomers had alre&dy been elfminated by re­

placement of an old distribution main. 

Races 

Applicant's tariffs include schedules for general metered 

service and public fire hydrant service. Applicant proposes to in­

crease rates in both of those sehedules. The follo~ng Table I 

presents a comparison of applicant's present and proposed rates. 

Item -

TABLE I 

COMPARISON OF MONTHLY RATES 

Ceneral Metered Service 
Minim'1.1m Charge 
Quantity Rates: 

First 300 cu. ft. 
Nexe 200 cu. ft., per 100 cu. ft. 
Next 500 cu.', ft., per 100 cu. ft. 
Over 1,000 ~l. ft., per 100 cu. ft. 

Public Fire Hydrant Service 
'Wharf Hydrant: 

Main less than 4-1nch 
Main 4-ineh or larger 

Standar4Hydrant: 
Single Outlet 
Double Outlet 
triple Outlet 

Present Propose~ 

$3.00* $3.45* 

.00* .00* 

.00* . .45 

.40 .45 

.30 .30 

2.50 2'.7$ 
3.50 3.75 

4.25 4.50 
5.75 6.00 
8.00 8.25· 

~n~um eharge for a 5/8 x 3/4-inch meter. A 
graduated seale of inc-re.ased charges is provided 
for larger meters. 
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'!he' etaff states in Exhibit No. 1 th.c.t e.bout 45 percent 

of the eustomP.rS use less than 1,000 cubic feet of water per month. 

For customers using from 500 to 3,000 cubic f~~t in one month, the 

1ndividWll monthly charges ~ll increase in the range of $1.35 (45 

percent) at 500 cubic feet to $1.60 (14.5 percent) at 3,000 cubic 

. feet. 

Results of Operation 

Applicant 4nd the Commission staff have analyzed and 

estimated applicant Ts operational results. Summarized in Tacle II, 

from app11cQnt's EXhibit "E" and the staff's· Exhibit No.1, are the 

estimated results of operation for the test year 1969, Ul"1der present 

~ter rates and under those proposed by ~pplic~nt. 

TABLE II 
ESTIMAXED RESULTS OF OPERAXION 

TEST YEAR 1969 

Item -
At Present Rates 

Operating Revenues 
Deduetions 
Net Revenue 
Rate Base 
Rate of Return 

At Rates Proposed by Applfennt 

Operating,Revenues 
Deductions' 
Net.Revenue 
Rate Base 
Rate of Return 

(Red figure) 

Ap'011eant 

$35,000 
37,186 
(2,186) 
86,774 
Loss 

$43,500 
, 38,978 

4,522 
86,774' ' 

5.2'7. 

Staff 

$32,300 
36,450 
(4,150) . 
82,700 
Loss 

$39,900 
3'7,100 

2,800" 
82,700' 
3.41. 

From Table II it can be seen tr~t applieent's proposed 

rates will result in en increase of about 24 pereent in operating 

revenues .. 

Inasmuch 4S neither of the r~tes of return estimated by 

applicant and the staff under the proposed rates is excess1ve, there 

is no need to discuss or resolve the various differences in the' 

estfmates of revenues, expenses and rate base. 
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StfffReeommendat1ons 

In Exhibit No .. 1, the staff =econ:mencis that: 

1. The increase in rates requested by,spplicsnt be granted. 

2. Applicant be ordered to record.'certain staff adjusements 

to specific bal&nee sheet accounts. 

3. Applicant be ordered to adjust main extension advances to 

actual cost, in accordance ~th its filed tariffs. 

4. Applicant be ordered to file up-to-date rclcs. 

It is apparent thAt epplicant is operating at 4 loss under 

its presene rates and is entitled to the increase it requests. The 

staff recotnmendation to authorize the requested increase is sdopted. 

The staff &djustments to balance sheet accounts appear 

rellsotlable. Inasmuch as those adjustments will presumc.bly affect 

rate base in subsequent proceedings, applicant ~ll be given an 

opportunity, if it so deSires, to be heard on the subject before 

making the suggested changes. 

Applicant's Rule No. 15· clearly states that the amount 

originally advanced for a main extension is subject: to acl'justment: to 

actual cost. Applicant ~ll be ordered to comply ~th its tariffs 

in this respect. 

Applic&nt's present rules do not all reflect current rules 

filed by most n~ ~ter utilities. Applicant ~ll be required to 

bring all of its rules up to dO.te •. 

Findings and Cone lug ions 

The Com:nission £:tnda that: 
.'.'. 

l.a. Applic~nt is in need of s.ddit1onal rcvenucz. 

b. Applicant's and the staffTs ~stimates, p=ev~ously S~­

marizce here1r., of operating revenues, operet1ng expenses and rate 

base for the test year 1969 reasonably represent the probable range 

of results of applicant's future operstious. 
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c. A rate of ret~-n of from 3.4 to 5.2 pereent on rate base 

is not in excess of a reasonnble return for applieant's operations. 

d. The increases in rates and. charges .o.uthor:'zed herein a:.re 

justified; the rates and charges ~uthorized herein are reason&ble; 

snd the present rates and eharges~ insofar as they differ from those 

prescribed herein, are for th~ fut~e unjust .o.nd unreesonable. 

2. !he adjustments to appl:r.eant's balance sheet accounts 

recommended by the staff appear reasonable but applicant should be 

given an opportun1tY1 if it so desires, to 'be heard. on this issue. 

3. Applicant has 1l0~ adjusted all ad'V'@ces for construction 

to actual cost. 

4. Applicant's present geners.l rules a.re not the current re­

vised rules filed by most water ~ilities. 

The Commission concludes chat a. hearing is not necessary 

unless requested by applicant, th8.t the a?p11c~t:Lon should-be 

granted and that applicant :;hould!be required to t3ke such actions 

as are set forth in the order 'Which" follows.' 

ORDER 
-..-~-~ 

IT IS ORDERED that: 

1. After the effective este of this order, applicant is Auth­

orized to file the revised rate schedule attached to this order as 

Appendix A. Such filing sl"'..all comply w:Lth General Oi:der No. 96-A. 

The effective' <ia.te of the revised schedule shall be four ~ys after 

the date of filing. The revised schedule shall apply only to ser~ 

vice rendered on anQ e£ter the effective date thereof. 

2. Within ninety days ~fter the effective eate of this or6er, 

4ppl1c~ntshall reco~d in 1t$ books of eccount the s:aff adjusted 

bala.nces for utility plaut-accounts, advances for construction.. con­

tributions in aid of constTUet-ion, earn~ surplus .and depreCiation 
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reserve, at December 31~ 1968, as set forth in the tabulation en­

titled. ~tll1ty Plant, Reserve for Depreciation and Net Investment~, 

contained in Exhibit No. 1 in this proceeding, and shall file in this 

proc~ed1ng written notice of compliance with this paragraph. 

3. Within sixty days after the effective date of this order, 

applicant shall adjust all main extension advances to actual cost, in 

accordance with its filed Tariff Rule No. lS~ and shall file in this 

proceeding ~1tten notification of compliance with this paragr~ph. 

4. Within sixty days after the effective date of this order, 

applicant shall file revised appropriate general rules and copies of 

printed forms that are normally used in connection with customers' 

services. Such filing shall comply ~th Ceneral Order No. 96-A. The 

effe<:t1ve date of the revised tariff sheets shall be four days .after 

the date of filing. 

The effective date of this order shall be t~enty days after 

the date hereof, except that if applicant, before such effective date, 

files in this proceeding a wr1tten request for hearing on Paragraph 2 

of the order, the effect1ve date of that paragraph shall be st.ayed 

until further order of the CommisSion. 

Dated at ____ &n __ F'ran __ ClS_·SCO __ , California, this 

t MAY , clay of _________ , 1969. 

Commiss1¢ners 

-6- Commi:=::1onor J. P. VUka:1:l. 1r •• bo1%li 
noco:~or111 Gb~ent. 414 not.p~rt1e1~~to 
1n tho d1:pos1t1o~o~ tbi: ~roeoodins. 



A. 50850 :uf /MS 

APPLICABIUTY 

APPENDIX A 
Page 1 of 2 

Sch«lulc No. 1 

!vJETERED SERVICE 

Applieable to all metered watQr ~ervice. 

'l'ERRITOR'f --
Bolsa f.nolls Subdivision and. viCinity,. 3 milo:!! norwh of 

s.oJ.inls, Monterey Colmty. 

e. 

, Per l{eter 
Per Month 

Fl.rst. 300 cu~ .tt.. or less ................. ~ .... " ..... .. 
Next 700 cu. tt ... per 100 cu~ !t. . ............ . 
Over 1 ... 000 cu. tt., per 100 cu. !t. .. ............ . 

1I.ini:m'ID Ch.l.rge: 

For ,/Sx '/4-inch meter ...................... . 
For 3/4-1:r.ch meter ............................. . 
For l-1neh. met.er ..................... , .. p ~ ........ " 
For l~ .. inell meter .... _ ........ __ ..... it .. • " ........ . 

For 2~1neb meter ••.•.••••..•. ; .••••••• 
For 3-ineb. :::leter ........... ' ................. .. 
For 4-ineh metor •..•••.•..••••..••.••• 

$3.4; 
.45 
.:30 

$3.45 
5.10 
7.40 

11 .. 00 
19.00 
36.00 
63.00 

The Mini:ntmI. Cha.rgc -..d.ll entitle the CTl3tomer 
to the quantity- 01- 'W:I.~r which tlULt l%d.n:tmum 
charge 'Will pur~M3e a.t the Q\lAntity R.a.te~ .. 

\ 

(T) 

(1) 
(T) 

(I) 
to 

(I) 

(:::) 
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!!'PPLICAWtITY 

APPENDIX A 
Pa.ge 2 of 2 

Sched.w.e No. 5 

PUBLIC ~.·HYDRANT SERVICE 

'i .• " 

Applicable to ell tire ~ant service turrdshed to mt.U'licipalit1~? 
organized. tire d.:t$tr1ets and other politiC3l subd.1v1si~ '01' the State. 

TERRITORY 

l3o~ Kno~ Su'odivi:Jion and. vieiro-ty, :3 miles n<r.t.."-:o,t 
Sa.lina.5, Y~nt(lrey County. 

Wharf' Hydrant: 
Served frc'l:J.Wn less than 4/1 d1.o. ................ . 
Served from. 4/1 :main or larger .•...•...... : .•.••. 

Standard Hydrant: 
S1n.gle Outlet •••••••• ". •• r _ .................. 41 •• * • 

Double Outlet.- .................................... .. 
Mple Outl~:' ..... ~ ...................................... . 

SPECIAL CONDITIONS 

Por Month 

$2.75 
:3.75 

4.50 
6 .. 00· 
8.25 

(1') 
(1') 

(I) 
! 
j 

I 
I 
! 
t 

(I) 

1. Water deli:vercd 1'.or pul1)OSC:S other than tiro prot.o.et1on ~h3.ll 'be . 
eharged. tor a.t the quantity rates in Schedule No. l, Metered. Sorviee. ('1:) 

2. Tho cost .ot relocation . .0£ any hydrant :shall be paid by the p.3.r't:r 
requesting relocation. . 

3. Hydrants shall be connected. to tho utility' S :s~tcm upon re­
e<:ipt or mtten request boom a. l'ublie authority. The written req,ue:st 
~Mll de:':igM.to the specific lo~tion .of ea.ch hydrAnt and, 'Whore a.ppro­
priate, the O"Wn~rshiP'1 type and. 3ize # 

(C) 
I 
I 
I 
I 

(C) 

4.. The utilit7 ml.d()~e3 to :supply' only such water at.. such. P:MSsure 
a:; rNlY be availAble o.t.. 3:rJ."1 time t.hro'Ugb. the norm.'lJ. ~r.o.-:'ion o£ i t:5 sY3t«c.. 


