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BEFORE 'raE PUBLIC UTILITIES CO!4!4ISSION OF THE S'I'A'l'E OF CALIFORNIA 

In tho !'latter of the Application of ) 
) 

CALIFORNIA IN'l'ERSTA'l'E TELEPHONE ) 
COMPANY ) 

) 
for an order or orders authorizin9 ) 
applicant to issue shares of its ) 
common stock, $S par value, for ) 
cash or in cancellation of ) 
inaebtedness. ) 

-----------------------------) 
OPINION -- ___ 4IIIIIMI .... -.-. ...... 

Application No. 51020 
Filed April 211 1969 

California Interstate Telephone Company requests ~n 

order of the Commission authorizing it to issue and sell not 

exceeding 441 445 shares of its $5 par value common stock. 

Applic~~t is a California corporation furnishing local 

and toll telephonc $crvicc in parts of California and Nevada. 

'l'hc company reports that its eo~truction program for the yea:: 

1969 aggregatos approximately $23,000,000, and that it must obtain 

a portion of the funds for financing ~ueh program by selling ad

ditional common stock. 

In this proceeding applicant proposes to obtain a~

proximately $2,000,000 by selling 44,445 shares of its common 

stock to its parent company, Continental Telephone Corporation, 

at a price of $45· pe~ share. ~he shares ~c to be sold either 

for cash or in cancellation of indebtedncs$ represented by 

aavances from said Continental Telephone Corporation, a!l used, 

or to bo used, for financing a portion of a?plicantis construction 
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program. The $45 ·price is the zame as the Commission authorized 

in connection with the sale of 66·,666 shares of applieant's 

common stock by Decision No. 74816, dated October 15, 1968, in 

Application No. 50543. 

After consideration the Commiszion finds that: (l) 

the proposed stock issue is for proper purposes; (2) the money, 

property or labor to be procured or paid for by the issue of 

the stock herein authorized is reasonably required. for the 

purposes specified herein; and. (3) such purposes aJ:'C not, in 

whole or in part, reasonably chargeablc to operating expenscs or 

to income. On the basis of these findings we conclude that the 

application should be granted. A public hearing is not necessary. 

In iS3uing our order heroin, "-1'<:: place applicant and 

its shareholders on notice that we do not rogard the number of 

shares outstanding, the total par value of the shares nor the 

dividends paid as measuring the re~urn applicant should be al-

lowed to earn on its investment in plant, and that the authorization 

herein granted is not to be construed as a finding of the value 

of applicant's stock or properties nor as indicative of amounts 

to be included in proceedings for thQ determination of just and 

reasonable rates. 

ORDER ............ ,~-

IT IS ORDERED that: 

1. california Interstate Tele~hone Company, on or 

after the date hereof and on or before September 30, 196~, for 

the purposes specified in this proceedins, may issue and sell 
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not exceeding 44,44S shares of its $5 pax value common stock at 

a price of $4S per share .. 

2. california Interstate Telephone COmpany shall file 

with the Commission a report, or reports, as required by 

General Order No.. 24-:8, ~lhich order, insofar as applicable, is 

hereby made a part of this order. 

3-. The effective date of this ord,er is the date hereof .. 

Dated at ______ ~N~·an~t~~~n~Cl~'~Cv~ ____ , California, this ~~ •. ~t_~ __ 
day of ____ --.;M_A_Y ____ , 1969 .. 
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