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Decisicn No. 70688 @%Eiﬂg S

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of thewggplication g
of NAVAJO FREIGHT LINES, INC., a

corporatior, for authority to

&cquire operating auvthority of Applicaticn No. 50578
ARTHUR R. FAUGHN, dba FAUGHN?S (Filed Mareh 31, 1969)
TRANSPORTATION.

Arthur R. Faughn requestes authority to sell and trensfer,
and Navajo Freight Lines, Inc., requests avthority o purchaese and
acquire, a certificate of pubiic convenience erd necessity authorizing
operations as a highway common carrier. Pending £inal orxder of tg;s
Commission and of the Interstate Commerce Cormission, relating to éhe
transfer of a corresponding certificate of registration, it 1is
requested that Navajo Freight Linmes, Inc., be authorized to lease and
cperate said suthority for a monthly comsideration of $109.

The certificate was granted by Decision Ne. 61441, Suated
February 7, 1961, in Application No. 42722 aad authorizecs the trans-
portation of general commodities between the San Fwanclsco Territery,
Fresno, Secramento, Stockten, Tracy, Lodi, Los Benos and iInncrmediate
points. The agreed cech consideration for the intrastate and inter-
state authorities is $75,000.

Applicant purchater Lis an intexstete cerrier and the parent
company of San Leandro Freight Lines, which operatez ketween points
within the State of Califerniz pursuvant to authority duly issved by
this Commission. As of October 5, 1968, applicant purchaser indi-
cated z net worth Iin the amount of $10,357,318.

It s alleged that because of illness in the femily appli~

cant sellexr I1s unable to continue operations.
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After consideration the Commission £inds that the proposed
transfer would not be adverse to the public interest. Because the
transfer falls within the provisions of Section 5 of the Interstate
Commexrce Act the transfer herein authorized will be made subject to
the £inal approval of the Interstate Commerce Commission. A public
hearing is not necessary

The authorizetion herein granted shall not be construed as a
finding of the value of the rights herein authorized to be transferred

Navajo Freight Lines, Inc., Ls hereby placed on notice that
operative rights, as such, do not comstitute a3 class of property which

may be capitalized or used as an element of value in vate fixing for
. any amount of momey in excess of that origirally peid to the State as
the consideration for the grant of such rights. Aside from their
purely permissive aspect, such rightes extend to the holder a full or
partial monopoly of a class of business over a particular route. This
. monopoly feature may be modified or canceled at any time by the State,

which is not in any respect limited as to the number of rights which
way be given.

IT IS ORDERED that:

1. Upon the final approval of the Interstate Commerce
Commission, Axthur R. Faughn may sell and transfexr, and Navajo Freight
Lines, In¢c., a corporation, may purchase and acquire, the operative
rights referred to in the application.

2. Within thirty days eafter the consummation of the transfer
herein authorized, purchaser shall notify the Commission, in writing,
of that fact and within seid pexriod shall £ile with the Coumission a
true copy of any bill of sale ox other instrument cf transfer which

may be executed to effect said transfer.
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3. Purchaser shall amend or reissue the tariffs on £ile with
the Commiscion, naming rates and rules governing the common carrier
operations herein to show that it has adopted or established, as its
own, sald rates and rules. The tariff £ilings chall be made effective
not earlier than thirty days after the effective date of this order on

not less than thirty days® notice to the Coumission and the public,

and the effective date of the tariff £ilings shall be concurrent with

the consummation of the transfer herein authorized. The tarxiff
filings made pursuent to this oxder shell comply in 2ll respects with
the regulations governing the comstyuction and £iling of tariffs set
forth in the Commission's Ceneral Order No. 80-A. Failure o comply
with and obsexve the. provisions of General QOrxrder No. 80-A may result
in a cancellation of the operating authority granted by this decision.

4. Ot or before the end of the thizd month cfter the consummea-
tion of the transfer as herein authorized, purchaser shall ceuse to
be £iled with the Commission_ in such foxm as the Commission may
prescribe, an annual report, or reports, related to the operations of
the sellexr for the period commencing with the £irst day of the current
yeaxr to and including the effective date of the transfer. |

5. Within thirty days after the cffective date hereof, purcracer
shall £ile a written acceptance of the certificate, the transfer of
which is herein authorized. Purchacer Ls placed on notice that, if it
accepts such certificate, it will be required, among other things, to
comply with and observe the safety rules ¢f the Californis Highway
Patrol and the insurence zequirements cf the Commiscion’s Gemercl
Order No. 100-E.

6. Purchaser shall mzintein 1ts accounting wecords on &
celendar year basis in conformence with the applicable Uniform System

of Accounts or Chart of Accounts as prescribed or cdopted by this
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Commission and shall file with the Commission, on or before March 31

of each year, 2n annusl report of its operations in such form, content,
and number of copies as the Commission, from time to time, shall
prescribe.

7. Pending f£inal approval of the Interstate Commerce Conmission
applicants may execute the lease agreement heretofore referred to.

8. After the effective date hereof and on not less than ten
days' notice to the Commission and to the public, applicents shall
amend the tariffs presently on file with the Commissiorn- in the name
of Axthur R. Faughn to reflect the lease operation herein zuthorized.

The effective date of this oxder shall be ten days after the
date hereof.

7
Dated at Man_ jrancisco » California, this .20) “
day of +  MAY y 1969.
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