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Decision No. 75688 

BEFORE TP£ PUBLIC UTILITIES CO~lISSION OF THE STATE OF CALIFO~~IA 

In the Matt~r of the Application ) 
of NAVAJO FREIGHT LINES, INC .. , a ) 
corporation, for authority to ) 
c.cquire Ope':s.ting. authority of ) 
ARtHUR Pw FAUGHN, dba FAUGHN T S ) 
TRANSPORTAtION. ) 

------------------------) 
OPINION ............... -- ~-

Application No. 5097S 
'(Filed Ma:och 31, 1969) 

Arthur R. Fa.ughn rCG;"tlests a.uth"rlty to sell a.:-..d tr.crisfer, 

and NaVAjo Freight Lines, Inc .. , ~equest:; .:l'l.!thority :0 P':l:'CMSC and 

aCquire, a certificate of public convenience ~nQ necez3ity Q)~tho~~Z1ns 
..­

operations as a highwa.y common carrie:'. Pending final order of t1i1s 
t' 

Commission and of the Interstate Commerce Commission, rel~t1ng to the 

tra~fe= of a corresponding certificate of registration, it is 

requested that Navajo Freight Lines, Inc .. , Oe authorized to l~~se ~nd 

operate, said s,uthority for .a. monthly consideration of $100. 

The certificate w;;.s granted by Decision Ne. 614t,.!.) ~tcd 

Feb:ua:y 7, 1961, in Application No. 42722 a~d authori=c~ t~e ~=an~­

portation of gener~l commodities between the Sa~ F=~nci$cO Te:Tit~rJ, 

Fre:::no, Se.cramento) Stocktcn, Tracy, Lodi, Loe B~nos a.nc1 :t'C';c~"':ncO::~te 

points. The agreed cash consideration for the in:=~sta:c ar~ inter-

state authorities is $75,000. 

Applieant purchaser is 4n intc=z~te e~rr~~= ~d the p~rent 

company'of San Leand,:,o Fr-:aigh: Li~es, -;.;hich operates ~etw02en po:,ntc 

~thin the S~t~ of C~11fc=ni~ purs~nt to e~thority duly i~~~cd by 

th13 Commission. As of October 5, 1968, ~pp1ican~ pu':'cnaser indi­

cated a net worth in the amc'~~t of $10,357,318. 

It is alleged that because of illr.css in the family appli­

eant seller is unable to continue o?e~ations. 
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A£~er considera~1on the Commission finds that the proposed 

tran~fer would not be adverse to the public interest. Because the 

transfer f41l~ Within the provisions of Section 5 of the I~terstate 

Commerce Act the transf~r herein authorized ~ll be made subjec~ to 

the final approval of the Interstate Commerce Commission. A public 

heD.ring is not necessary 

The authorization herein granted shall not be construed AS a 

fincing of the value of the rights herein authOrized to be transferre~ 

Navajo Fre~ght Lines, Inc., is herebyplacee on notice that 

operative 'rights, as sueh, do not constitute a class of pro?crty which 

may be capitalized or used as an clement of value in rate fiY.1ng for 

any amount of money in excess of that orlgi'Cally peicl to the State as 

the consideration for the grant of such rights. Aside from their 

purely peTmissive aspect, $uch r1ght~ extend to the holder a full or 

partial monopoly of a class of business over a particular route. This 

,monopoly feature may be modi:1ed or canceled at any time by the St3te, 

Which is not in any respect li~ted as to the number of rights which 

may be given. 

ORDER - -- ......... 

IT IS ORDERED that: 

1. Upon the final approval of the Inters~ate Commerce 

Commission, A:rthur R. Faughn may sell and tra.ns£e-r, and Navajo Freight 

Lines, Inc., 4 corporation, may purchase and acquire, the operative 

rights referred to in the application. 

2. Within thirty days after the cons~t1on of the tr~nsfer 

he~ein authorized, purchaser shall notify the Com=is3ion, in ~cit~ng, 

of that fact ane within said perioe shall file With t~e Cc~is$ion ~ 

true copy of any bill·of sale or other instrument cf transfe-r which. 

may be executed to effect said transfe~. 
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3. P,~rchaser shall amend or reissue the tariffs on file with 

the Commission, nam1~ rates and'rules governing the common carrier 

operations herein to show that 'it has adopted or establishec, as its 

own, said rates and rules. The tariff filings shall be made effective 

not earlier than thirty days after the effective date of this order on 

not less than thirty days! notic~ to the Commission and the public, 

and the effective date of the tariff filings shall be concurrent with 

the consurmnation of the transfer herein a.uthorlze~. '!he tariff 

filings made pursuent to this orde= shell comply in ~ll re~pects With 

the regulations governing the cons~ruet1on and filing of t~r1ffs set 

forth in the Commission's General Order No. SO-A. Failure to comply 

With and observ'c the.p::ovisioris' of General Order No. 80-A may result 

in a cancellation of the operating- authority granted by this decision. 

4. Or .. a: before the end of the th~:rd month .c.fte-r th~ consumm.c.­

tion of the transfer as herein authoT1zed, purchaser sr-..all c~use to 

be filed wU:h the COUlm1ss~on_ in such form as the CommiSSion may 

p..-escr1bc, a.u annual report, or reports, rel~ted to the ope=~t1on~ of 

the seller for the period commencing with the f1rs~ &.y of the CUr:'e".:'l= 

yea~ to and including the effective date of the transfer. 

5. Within thirty days &fter the effective d3te he=eo~purc~~~er 

shall file a Wti.tten eccept:.c.nce of the certific.ete, the tr3n:;;fer of 

which is herein authorized. Purchae~r ~~ placed on notice ~;at, 1f it 

accepts such certificate, it Will be required, among other things, to 

comply with and observe the safety rules c~ the california Highw~y 

Patrol and th~ insu:rancc =equireme~t~ of the CommissionTs Genercl 

Order No. lOO-E. 

6. Purchaser sr-~ll ma1r.tcin its ~ccounti~g ~~cor~s on a 

ce.len&:: year bs.sis in con:07:TIlZ.tlce ~1ith the 31'p11cable Uni!:om Syste:n 

of Accounts or Chart of Acco~ts as prescr!bedor ~dopted by ,this 
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Commission ~nd shall f1le with the Commission" on or before, ~:rch 31 

of es.ch yea.r" en annu.s.l report of its opera.tions in such foxm~ content, 

and n'Umber of copie& as the Commission, from time to time, sMll 

prescribe. 

7 • Pending final approval of the Interstate COmx:lcrce Commission 

applicants may exec~~e the lesse agreement heretofore referred to. 

8.. After the effective date he=eof a.nd on not: less than ten 

daysf notice to the Commission and to the public, ap?lie&nts shall 

amend the tariffs presently on file with the Commiss1ox:.:: in the name 

of Arthur R. Faughn to reflect the lease operation herein authorized. 

The effective date of this' order sh411 be ten daYG after the 

date hereof. 

Dated at - __ ,g&n ........... 1I"r8p.a.=~~=. ~ __ " California, this _.;;.;...;;.b_l'_~_ 
day of ___ .:.:.:.M;..;.AY:-___ , 1969. 

/, 

If . . 'I" I 
~. : ~ssione=t 

-4-


