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Decision No. 75729 ORIGINA[ 
BEFORE !HE PUBLIC UTILITIES COMllISSION OF THE STATE OF CALIFORNIA 

In the matter of W. C. FROST, dbs ) 
TAHOE PI~'ES WATER CO., Advice Letter ) 
No.4, rates for water serviee. ) 

----------------------------) 
Application No. 50647 

(Filed October 25, 1968) 

Til. c. F~ost and Cora K. Frost, 
for themselves .. 

Ross Til. Ashley, for Tahoe Pines 
Assoeiation, interested P&rty. 

J. E. Johnson, for the CommisSion 
staf!:. 

OPINION ... ---.---~ 
On September 27 t 196$, W. C. Frost, d·oa Tahoe Pines Water 

Co. (Tahoe Pines), filed Advice Letter No,. 4 "With the Commission 

proposing that summer sea~on rates in the area serJed be 1nc=e~sed 

from $27.50 to $45 and that a new Winter season rate of $35 be autho­

rized. Due notice ,of this advice letter wa::/. ::;ent :0 ~ll persons 

served. On October 15, 1968, by Resol~ion No. W-ll44, the Commission 

found that the incre~sed rates were =e~50nable and should be placed in 

effeet as of October 15, 196-8. On Octobe,:, 25, 1968, a petition for 

rehearing herein was filed with t~e Commission by Ross W. Ashley, 

aeting for an organization known as the Tehoe Pines Assoc!a.tion.. T"Qe 

Assoeiation "did not necessarily object to an increase - even ~n 

1nc=ease of the magnitude request2d - but did Wish that the matterc 

of service, water purity, etc .. , as well ~s the re~~sted rete incr~as~~ . 
be medc the su~ject of a ?ubl~e hearing .. " Pu=suant to ~~i~ re~~~t, 

publie hca~ng ~s held on December 19, 1968, et T,hO¢ City, 

C<:.11fornia) bcfo;::,e Exam1~er Robert Ba::lett.. Notice 0::: thi$ ~cc.rl.t"~ 

was published in the local newspapers and mailed eo interested partie~ 
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The ~erv1ee area of ~Tahoe P1nes~ comprises the Ta~oe Pines 

tract a~d adjacent portions of IdleWild tract located in Placer County 

approximately f1vem11es southwest of Tahoe City On State Route 89. 

As of November 15, 1968, there 'Were 158 summer seasonal flat rate 

customers and 76 winter seasonal flat rate customers. 

At the hearing, Mr. Ashley made a statement that he was 

satisfied with the improved service and that the new rates ~e fair. 

He presented three letters from other customers who complained 

primarily about the increase in rates. 

An engineer for the staff testified that "Tahoe Pines T" new 

rates were comparable with rates charged by other water systems in the 

Lake Tahoe area for Similar service.. An investigation of the "Tahoe 

Pines1'ff service area and facilities, perlomed by the staff during 

September, 1968, indicated that adequate service is being provided. 

A results of operations seudy by the CommiSSion staff 

showed that at rates authoriZed by Resolution No .. W-ll44, "Tahoe 

Pines" would h.a.ve net ope-r2.tiug income in 1968, est1m.a.ted, of $2,681 

on an average depreciated rate 'base of $40; 730, giving So rate of 

return of 6.6 percent. In the witnessT opinion, tMs' rate of retu%'C 

is reasonable. 

Mr. and Mrs. Frost, the owners of the utility, testified 

that they had made substantul improvements in the syst~ in recent 

months and that they planned further substantial imp-rovemen'ts. M&.ny 

of the complaints concerning service thet had been made in the past 

he.d been clea.red up because of the new 1mprovements. They ooj~cted 

to some of the staffTs rate base computati¢nS on the grou:d that tha 

staff ~d not p~opcrly value~ the pro?erty. 
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The primary pU'rpOse of the Deeem'beT 19th heartng was to 

establish Whether or not service was adeqU2~e and rat~s were reason· 

able. Service is adequate and rates are reasonable. 

The staff recoanuendecl that 1tTahoe Pines" be requ1red to 

est~blish accounting recorcls 1n acco:dance with the Uniform System of 

Accounts for Class D water utilities; be required to record in the 

books of a.ecount the staff ac1juseed plant a:lcl c1epree1.aeion reserve 

balances as of Ja::ru.a.r.y 1, 1968, as set forth. in th~ staff's Exhibit: 

No.1; and ar:s:oge for periodic water teeting by the Placer Co\mty 

Health D<::p.a.rtment, or other means. It a.ppears to us that Mr-. and 

Mrs. Frost are not familiar Witb. this CommiSSion's reou1~ements for • 

utility a.ccounting. this is a. matter thet discus:;ion with the staff 

should clear up. However, regardless of 'U1lfamili&r1ey, they 'tVill ~ 

req~red to keep their accounts in accordance with the Uniform Sysee.= 

of Accounts for Class D water utilities. Because the issue of amounts 

to be ea~ed in plant accounts was not fully understood by the F=o~:~ 

and because a. resolution of the issue is not necessary for :h~ deci­

sion in this ease, we will not rule on the iSsue, but will defer it: 

for further consideration when s.nd if the utility appears before us 

again in a matter that requires its resolution. 

Findings of Fact 

1. At rates authori::ed by Coro:::1ss1.0ll Resolution No. W-ll44, 

"Tahoe Pines" '(.r1111 cam a rate of returr:. of 6.6 percent on 8. ra.te b.s:;~ 

of $40~730. 

2. Rate::;. aut~orized by Commission Re.so:!'ution No .. W-l,,44 .c.re 

reasons.ble • 

3. Ser"ice rendered by TT'!'ahoe Fi:-.es" is sdC:CJ.'\:&te. 
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4. "Tahoe Pines" should be -requi-red to- establish accounting 

-records in accordance with 1:he Un1form System of Accounts for Class D 

water utilities as prescribed by t~s Commission. 

S. "Tahoe Pines" should arrange for periodic water testing by 

the Placer County Health Department. or other means .. 

We conclude that ~he rates autho-riZed by Commission 

R.esolution No. W-ll44 are reasonable. 

ORDER _ ... _--

IT IS ORDERED that: 

1. Y .. C. Frost, dba Tahoe Pines Water Co •• shall establish 

accounting records in accordance with the Unifor.m System of Acc~ts 

for Class D water utilities as prescribed by this CommiSSion. 

2. W. C. F:rost, dba Tahoe Pines Water Co •• shall arrange for 

periodic water testi'Og by the Placer County Health Department, or 

,other means. 

3. The petition for rehearing is denied. 

The effective date of this order shall be twenty days afte~ 

the date he:reof. 

Dated a.t ____ S:l.n_Fr:l.'o. __ Cl:3_"SC __ O __ , California, this ,*!ol'fda.y 
of _ ......... --..;J:::;...JUIColoN .... E ___ , 1969. 
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